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outside banks were calling while the activity in 

stocks also absorbed a fair amount of funds. oonse- 
quence, the rate for new money firmed up to 14-3 per cent. 
The following day, Bank Rate was reduced to 2} per cent., 
ond for p shes tap cume mnocctainty egietel, EAS SS 
decision of the clearing banks regarding their own rates. 
They quickly decided to conform to the Bank Rate reduc- 
tion, and lowered their London deposit rates to 4 per cent., 
and their minimum rates on loans to the money market to 
1} per cent. Late that afternoon, the general impression 
was that money might become less plentiful, partly because 
of the Whitsun currency demand, and partly because of 
the instalment on the recent Treasury bond issue due the 
following day. ‘ . . 

& 


Bill rates have remained weak, as the absence of any 
alternative outlet for their money is making holders very 
reluctant to sell. Last Friday’s applications for the £35-0 
millions of Treasury bills on offer amounted to £62-1 
millions, and as the market was determined not to miss the 
tender by bidding too high, the average rate fell sharply 
from £1 17s. 1-81d. to £1 10s. 11-36d. per cent. This last 
rate is the lowest on record since the system of tendering 
was introduced. Early this week “ hot ” Treasury bills were 
quoted at rates which gradually fell from 14 to 1} per cent., 
while three months’ bank bills were quoted at 1} per cent. 
The discount market took some time to settle down after 
the Bank rate reduction, as bill-brokers were awaiting the 
clearing banks’ decision. Ultimately “hot” Treasury 
bills were quoted at 1}4-,3, per cent., and three months’ bank 
bills at 14 per cent., with 13-2} per cent. charged for 
standstill bills. 


1932. and Date Changed. 
3. 0 0 of % 

?1¢ ? 24 |3 (May 12, °32) 

1 1 } 

ae 1 1 1 } 

i 1} 1} i 


Risie's 14 1? |14-#/1+-4 
Market rate (3 months’ 
ills) ....+000. 2%-4/| 2-24) 2 1} 
stand. 
qanimhcednes 23-3 | 24-3 | 24-3 | 1}-2} 


hange in the Bank return is a further big 
increase of £12-2 millions in the Issue Department’s holdings 
of Other iti bly devisen. Other Securities 
in the Banking Department have also increased by £1-0 
millions, so that there is a total increase of £13-2 


Apr. 21,| Apr. 28,| May 5, |May12,| Previous Rate 
1932. 1932. 1932. 
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14 (May 12 
1} (May 12, ’32) 


on I 
i Proportion stands at 
30-5 per cent., against 32-6 per cent. last week. 

& * * s 


Demand for the recent Treasury bond issue has increased, 
and the price has risen to a small premium. Originall 
the banks did not extensively for the bonds, but 
have since become substantial buyers. i 
Win ey teas Some ear ore © vallions of de 
allotment of £110-0 millions were taken up 
Departments, i 
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Cash and call money are both some 

March, and advances have fallen by 21-2" 
last contraction probably reflects the repa of lossy 
obtained earlier in the year for income tax 
but a contributory factor is undoubtedly the revival in 
new capital issue market, as many recent issues 
made wholly or partly for the purpose of repa 
loans. Investments are only £5-7 millions 
discounts have expanded by £23-5 millions. 

* * e 


include $16-4 millions to Holland, $4-0 millions to Switee. 
land, and $756,000 to Belgium. For the week edd 
May 4th, earmarkings on foreign accounts increased yy 
$11-0 millions, and since then there has been a further nt 
increase of $2-2 millions. Call money has remained 
24 per cent., but on May 5th open market discount rate 
were raised by + per cent. On May 11th, however, thy 
were reduced by } per cent. to their previous level of 1-{pe 
cent. for 90-day bank bills. The rate paid by clearing 
house banks on demand deposits is to be reduced to } 
cent. as from Friday of this week. The latest 
statement of the Reserve system shows a further declim 
in member bank loans against securities. Contrary 
expectation, member banks as well as the Reserve Banks 
are buying Government bonds, so that the cheap money 
regime has not served to divert bank resources into other 
channels, nor has it stimulated a bigger demand for beak 
loans. 


® * od 4 


The Foreign Exchange market was very quiet this week. 
New York was unchanged on balance at 3-67}, after sam 
earlier weakness. Montreal lost 4 points at 4-14, Parisws 

and lower, as ws 
and Madrid 


ee . to 43d. 
from 36d. to 364,d., Montevideo being a 
In the Far East the rupee remained at Is. 544. 
, after hesitation, fell away from Is. Qj. to Is. 
Batavia lost 3 points at 9.13. the forward 
were rather firmer at } cent and 1} cents 
15 centimes to 3 and 
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II. REPARATIONS 





it was not unreasonable to believe—as Mr 
be many statesmen and bankers believed—that 

ooret of the burden of reparations and war debts 
ie iting Of ON selief to the world that it would tum 
gould be SUCD een. That belief is no longer possible; 
clear that action in a much wider field is 
sessary. But an agreement regarding reparations 
debts is what the lawyers call a ‘* condition pre- 
_” to recovery, and it is daily becoming more 
cleat that, unless such conditions are created, the world 
amt. bad to worse. Whatever else may be done 
[eusanne, @ final and definite conclusion must be 
ia the main problem on the agenda. There is, 
ime to lose. It is certain that Germany will 


Bree (2/5 seee8 /2/2 23 2] FETS 
= 
: 


i the eawre, ume payment, even of the unconditional 
© beea ee ter June coe to allow Germany to default 
ak gould give the world just cause to despair of its states- 
t,t pen. stop-gap solution would perpetuate finan- 
tial inty; while a fresh postponement would be the 
lust straw to break the heart of a world already suffering 
or te fom an almost intolerable strain. 
ioe, This is particularly true of Germany, for though there 
—s we some small signs of a seasonal easing of the crisis, that 
pm has been for two years under extreme psycho- 
wit. iygeal, a8 well as economic, depression. In view of their 
ended gest underlying human and material resources it may 
ed by wil be that, in retrospect, the extreme pessimism that 
her ne wr prevails, not only in Germany, but in the United 
ooh may seem as unbalanced and short-sighted as the 
a ae optimism of the boom years in the latter 


. Recent events have, indeed, proved how diffi- 
1-{pe ailtit is to crush the economic life of nations. At the same 
ime, the example of Russia in 1917 is proof that it is 
gible for the framework of a modern State completely 
wo dig . Moreover, Germany’s own experience in 
19% shows that, if the financial system collapses, wide- 
i distress and starvation will ensue; and, if 










Bas fare not taken to reconstruct, there must follow 
ae dy degradation of the standard of living or a shrinkage 
: hank & pop or both. That Germany has accepted 
' wre measures of self-discipline, with comparatively 


ttle political violence and without a social upheaval, is a 
ne testimony to the sanity of the German people. 
would be taking a very heavy risk to call upon them 
‘another winter without hope that things will mend. 
a oe one thing to say that final settlement is 
ga 
bow it is to 
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as wes quite another to see what it should be 
Madrid (3 St how it is to reconcile conflicting views. Let us briefly 
favour mew the position of the chief interested parties—among 
witeer- um; & course, we must include the United States. 

» Scan s~euaby 8 position, as stated by Dr. Briining, is that 
e time, Saaw resume payment after June. This refers not 






ny 90 the conditional part of the annuity, which the 


inst HE Pele Committee agreed that she would be justified in 
). The wing, but dleo to the unconditional part. The Chan- 
a tes, Mdeed, gone further and declared that pay- 


n be resumed in future without disastrous 
#%0'the world, and that, therefore, Germany 





o ana of these payments. It is, 
meant to observe that Dr. Briining has been 
say that Germany refuses to pay anything 
_Vermany has gone back on her word. 
twesis, which points direct to the wiping 
mussdlini has so aptly termed the ‘‘ tragic 
war,” has hitherto met two obstacles in 
7 ogical and the other material. The 
reparations remains for France a 
= aut ‘the French are emphatically a 
aie capable of drawing their own con- 
merienice of thie last two years. They 
‘hat the world as a whole has come to 
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-class nuisance, has satis- 
yed a prominent réle in up- 
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FACTORS IN RECOVERY. 





AND WAR DEBTS. 


setting the whole credit structure, and will not lift a 
finger to help France to get reparations from : 
Indeed, most informed Frenchmen think that reparations 
on @ substantial scale will never be revived. But there 
are two material difficulties. One is that the cancelling of 
reparations leaves France to pay for the devastated areas, 
and the other is that it leaves France to pay her war debts 
due to England and America out of her own pocket. 


The former is of sentimental as well as financial impor- 
tance; but the parties of the Left, it seems, are now pre- 
pared to reconsider—in a practical spirit and having 
regard to the sum that Germany has already paid—what 
further payment, if any, can be obtained towards the 
restoration of the devastated areas. Last winter M. Laval 
took his stand on the integrity of Germany's ‘‘ uncon- 
ditional ’’ payments under the Young Plan—not because 
this annuity represents or is earmarked for ‘‘ restoration '’ 
or, indeed, was allocated to France for that purpose—but 
because, firstly, it is, in fact, ‘‘ unconditional ’’ in the 
sense that Germany has solemnly undertaken without 
condition to meet it, and, secondly, because it was in- 
tended to become the basis for floating loans. If it is not 
maintained intact, it could never again become the basis 
of mobilising new loans. But other and more imperative 
considerations have now come into the picture, and France 
has said nothing which would make it impossible for her 
to accept a radical reduction of her ‘‘ solde nette.”’ 

But behind this is the more serious matter of France's 
outpayments, which run to very large figures, especially 
to the United States. However willing France might be 
to bow to the stern logic of economic experience and write 
off her surplus claim on war account, it will be extremely 
difficult—possibly even politically impossible—for her to 
agree to a cancellation in June unless she has an assur- 
ance that the United States and Great Britain will write 
her debts off correspondingly. 


America’s attitude, on the other hand, was made un- 
pleasantly clear in the discussions of last December, 
when Congress grudgingly accepted the Hoover Mora- 
torium with the express proviso that there would be no 
further moratorium or cancellation. That this is 
America’s last word no one believes. Indeed, even during 
the debates of last winter, a good deal was heard of a 
suggestion that, in the case of the British debt at all 
events, there was a case for re-adjustment—at least to 
the extent needed to bring our payments into line with 
those of other countries. If a substantial cut were made 
on these grounds, any relief would be passed on—under 
the Balfour Note—to our debtors, including Germany, and 
the situation to that extent relieved. But a moment’s 
glance at the figures shows that, though our payments to 
the United States are at present much larger than those of 
other countries, and will be so for many years to come, no 
cut that might be made in the British annuity by juggling 
with the rate of interest would bring the total to be paid 
to the United States within any total that could be 
extracted from Germany—and, however America may 
regard the matter, that is a vital point for Europe. The 
mooted concession to Great Britain alone does not, in 
fact, untie the knot. This is, indeed, ised by many 
in America, who gravely doubt whether the debts will 
ever be collected again. 


At the same time, it is not to be expected that a country 
in the throes of wrestling with the largest Budget deficit 
the world has ever seen in time of peace should be very 
willing to write off a substantial annual income from 
abroad. Great though America’s resources are, the bud- 
getary side of the problem cannot be ignored. There is, 
moreover, aoe vA on the Perse involved, 
and that is t ing that, while in certain circumstances 
it might be wise to cancel the debts, there 
is a grave danger that the looked-for advantage will not 
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be forthcoming. This point of view is clearly reflected in 
Senator Borah’s recent speech, upon which we com- 
mented last week, and in the indications which come from 
so many sources in the United States that, while America 
cannot be a party to the Lausanne Conference and cannot 
make any offer there, the whole country will be watching 
Europe in the hope that a wise, clean and sta ce 
effort will be made to clear up the whole problem. If this 
is done, but only if this is done, it may be possible later, 
when political circumstances admit, for the United States 
to make a concession which would justify the European 
Powers in having concluded inter se a definite settle- 
ment. But, for the moment, say these United States 
observers, it is not for America to make a move. 

Faced with this dilemma, Great Britain’s position— 
which may be accepted as being 
clear. Great Britain believes that it would be best for the 
world if reparations and war debts were wiped out 
altogether. So far as our own claims are concerned, we 
offered ten years ago to forego them. We believe this to 
be now a necessity for the world. If some small payment 
by Germany would make it easier for public opinion in 
France and the United States to fall into line, Great 
Britain would probably not stand in the way of a settle- 
ment. But such a settlement must fulfil certain 
conditions. 

Taking it as axiomatic that private persons will not 
again within any foreseeable time lend money to Germany 
so long as such investments are balanced by reparation 
payments and are therefore not a net addition to Ger- 
many’s real resources, the payment on reparation account 
must be so small that it can in normal times be met out 
of Germany’s export surplus. 

Germany’s net payments due abroad on account of 
public and private debts amount to some 14 milliards 
(£75,000,000) a year—this figure including not merely the 
charge for the Young and Dawes loans, but interest on 
the foreign capital which has made it possible for Ger- 
many to make the reparation payments of the last seven 
years. Is it possible for Germany to have an export surplus 
substantially in excess of 1.5 milliards? No one can say 
with certainty what the situation will be ten years hence, 
what will happen to prices, or to the volume of produc- 
tion. But the facts are that for no prolonged period has 
Germany ever had a surplus in excess of 1 milliard, and 
that though during the past winter the figure rose to a 
very much higher rate, this was only under the utmost 
pressure of her poverty at home and the necessity to meet 
payments abroad. The aftermath of this effort is shown 
in the diminution which is now rapidly taking place in 
Germany’s export surplus. 

Next, any future payment must not only be within 
Germany's capacity, but it must be universally believed 
to be within that capacity if confidence is to revive. It 
must, moreover, become os only when conditions permit 
further transfer to be made. 

In the light of the facts, these conditions mean that no 
further payment can be made for some years to come, that 
practically no addition whatever can safely be made to 
Germany’s fixed charges on external account, and that the 
only payment that can be looked for is a payment depen- 
dent on prosperity—a dividend as distinct from a mort- 


gage charge. The cash value of such device would be 
instead of ; and it should further 
be added that, if the -for results are to be achieved, 


\ ve no control and no new com- 
mittees, and must, by transfer of governmental as soon as 

ble into commercial obligations, cross the term 
‘ reparations '’ out of the international vocabulary 


also that of Italy—is’ 
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" civic virtue which seems to have been 
France from the Ancient World. 


| will have to consider what action it will i: 



















the minimum required of it is that it sh 
(1) That the maximum that can ever he 
Germany—consistent with any hope of 
and without precipitating further di 
(2) That having regard to their 
own countries and to the world the i 


will not ask any further payment Germany 

or four years, and will in aeekaenn rolce ta 
(3) That the economic problems 

financial consequences which must 

are not liquidated by a transfer of goods, are, 

same as in the case of reparations; and the ate 

the radical revision of war debts, in the let 


experience, on the lines of the reparation 
essential for world recovery. 


This involves no immediate acti by the 
Powers vis-a-vis the Usited States, nor does it 
latter in any reciprocal action until further debt 
become due next December. It doeg require that 
and Britain should commit themselves in 
knowing what America will do; but that is really no 
than to recognise realities. It is realities for which 
public in all countries—in advance, we beli 
statesmen—is looking. The swing to the Left in 
suggests—and the same is almost certainly tru 
United States—that the real France is less fixed j 
ideas than those who have spoken for her hi i 
liament. We are confident that the desire to get away 
from the present economic impasse is now 80 great and 
so widely spread that a serious attempt to 
the whole legacy of the war would meet with ¢ great 
response. 
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THE MORROW OF THE FRENCH ELEOTION. 
THE past week has witnessed a series of major — 
events in France—the tragic death of President 

last Saturday morning from wounds inflicted by a eray 
assassin the afternoon before; the second ballot in th 
General Election on Sunday, and the election of President 
Lebrun in President Doumer’s place on Tuesday. Th 
sole alleviating feature in the shocking crime of Friday 
last is that it was so manifestly without political sign 
ficance that it could not rationally lead, and has mt 
actually led, to any political complications. It is a stroke 
of irony that the chief magistrate of France, of al 
countries, should have been assassinated by a madman a 
the score that the country represented by his vietim has 
displayed insufficient hostility towards the Bolsheviks 
But it is also a fortunate accident that the madman who 
perpetrated this crime on this fantastic ground should 
happen to have been a White Russian, and not Bel 
Russian or a German—or, for that matter, an Italian, « 
an Englishman, or an American, as he might equally well 
have been since homicidal mania is no resp 
nationalities. The French nation has shown ite gui 
sense and steadiness in taking the crime for the meaning: 
less act of madness that it is, and not allowing it to» 
fluence the course of the elections. There is no a 
to think that on Sunday any French elector cast his 
otherwise than he had intended to cast it up to Friday 
morning in consequence of what was done om 
afternoon by the assassin Gorgulov. 

The death of President Doumer has evoked 
of sympathy from all countries of the world, 
tributes are not portunetons thoosh jee are ne 
official. The public sympathy with France 
a personal respect and regard for the late ie 
himself, and these sentiments are shared by #0 
who do not share the dead President s "eve, afte 


The brutal murder of an old man of seventy-fit 

of his sons had met a violent end io war, at 
7 > . a - 

shocking, and the victim represents § 9 a 


: the j ; 
Nothing reveals so cliente’ 


manifestly | 
French Revolution and the nobility — 




















































pstsonaluion aah Frenchmen. There are some 
wings which the finest flower of culture is still the 
countries of certain classes, or even certain families, and 
ponopaly the attainment of individuals whose ancestors 
a en steeped in a certain social atmosphere for 
have ‘ong. In France, on the other hand, a man 
greal gene ht from the people and still become heir, 
an rise ot nil to all that is best in the national 
p bis vee cultural heritage resides in the nation itself, 
ly the in any narrow class or caste, and hence it is 
und ah reach of any French citizen who is capable of 

within ft his own. This social phenomenon, which is the 
ei the strength of modern France, is exemplified 

pr careers of 8 Doumer and a Briand. And the new 
B dont of the Republic, M. Lebrun, is a Frenchman of 


precedented constitutional situation produced 

ig aeath of a President in the midst of a general 

H the new President has been elected by the old 
and the Senate, sitting together as the National 

and President Lebrun’s politics inevitably 

wmawer o the political complexion of the old Chamber 
nither than to that of its successor. The old Chamber, 
dected in 1928, was a Poincaré Chamber, and M. Lebrun 
tus been one of M. Poincaré’s personal adherents. Like 
Wi, Poincaré himself, he comes from the north-east 


preGeei:tiel 5aF 









; tontie—from that part of Lorraine which was just not 
be tom sway from Site and annexed to Germany in 1871, 
) avy HE iyt which was overrun and occupied by the German 
b great ymies in 1914-18. These Lorrainers have a stiff-necked, 
implacable bent which is ill-adapted for grappling with 
the t world crisis. We do not know to what extent 
Lebrun shares his fellow-Lorrainer, M. Poincaré’s, 
temper. We do know, however, that the President of the 
French blic only enjoys restricted political powers, 
10M. sod we know that President Lebrun has proved 
litical (a himself a conscientious servant of the State who is not 
oume fa likely to be deflected by any personal political proclivities 
ycruy fa tom the scrupulous performance of his presidential 
in the (ay ties. 
esident 80 much for the change in the French Presidency, but 
. The Me when we come to the change in the Ministry, we find our- 
Friday we emping in much deeper obscurity. With the taking 
| signi (iB of the ballot last Sunday, the elections have come 
as not fe Wanend. But the results of the second ballot are not 
stroke ME inthemselves conclusive. They exclude one possibility— 
of all 18, the reconstruction of a Tardieu Ministry—only to 
mann fim live the choice open between other alternative possi- 
im bas ( tities which are vastly different from one another. This 
heviks. i ‘ies is no longer in the hands of the French electorate. 
an wh) fm |i lies now between M. Herriot, in the first place, and 


M. Blum, in the-second place, in consultation with their 
sive party organisations. The choice is unlikely to 
» a any rate, to be made public—for some 





nis EE 


ken the simplest way of stating the position is this. 
a ty: § vote of confidence which he asked for after 
ming his late Government, M. Tardieu received 809 
sfavour, while 262 votes were cast against him. 

dieu the new Chamber, and had 
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a ious parliamentary groupe—in the altered strengths 









sm bear i they have now been returned—then proceeded 

er same lines as before, M. Tardieu, on this 
ons ee would have been defeated in the new Chamber 
| these , @ votes to 265 in his favour. M. Tardieu 
util og ent moral from these figures and has 
sa with i sails week, without waiting for the new 


The question is: What morals 


e.” } during the elections in order to 
etition out of power, this Herriot-Blum 
% aes a 


ath tere, 
-. "Ee 


a " ron the same figures by MM. Herriot and 
ts”! 

= mom the figures that if the late Opposition 

ound! eume-aiter the elections in order to form 

ms Mand Socialist Coalition Government, 
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workable majority in the 
) have been returned 
et Of 605 seats in all (apart from the 
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with the bird’s-eye view. To 

the wide angle, the Westminster Bank 


issues a periodical ‘Review’ of current 
trade conditions, with surveys based on 
local reports drawn from all over the 
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Colonial deputies); the Socialists in the new Chamber 
muster 129; and if these two powerful groups worked to- 
gether, the Independent Socialists and Republican 
Socialists, who stand between them 87 strong, would 
certainly work with them. 

Can the Socialists and the Socialist-Radicals agree upon 
a common policy and arrange to take office in coalition ? 
If they can achieve this, we may look forward to seeing 
a Government of the Left in power in France, and we can 
count with some confidence upon this Government making 
an important new departure in foreign policy. For while 
M. Herriot, when it comes to the point, has a way of 
taking up positions, on the questions of reparations and 
of disarmament, which are not easily distinguishable, to 
foreign eyes, from the positions of his Conservative oppo- 
nents, the majority of M. Herriot’s political supporters 
appear to be well to the left of him, while the French 
Socialists undoubtedly mean business in international 
affairs. If, therefore, a coalition of the Left is formed, we 
may not unreasonably hope for a change in French foreign 
policy which might transform the whole aspect of inter- 
national affairs. 

There are, however, great obstacles in the way of this 
alternative coming to pass; for, besides the gulf that has 
to be bridged between Socialist and Socialist-Radical 
policy, it is a maxim of French Socialist parliamentary 
tactics never to take office in coalition with any bourgeois 
party. Suppose, then, that this possibility proves imprac- 
ticable on trial, what is M. Herriot’s alternative? In 
1924, he formed a Ministry in coalition with the Centre 
groups, with the Socialists standing outside and observing 
a benevolent neutrality. But this experiment proved un- 
satisfactory, for the Centre soon deserted M. Herriot and 
enabled the Right to take office by going into coalition with 
them instead. Last week, one of the few declarations of 
intention to which M. Herriot committed himself was 
that he was determined not to take office again under the 
1924 conditions. And now, in the event, it would seem 
that this alternative is not open to him. For the Centre 
groups have lost heavily at the polls. They now number 
no more than 62 deputies—a number which is insufficient 
to confer a majority upon either M. Tardieu or M. Herriot. 
In order to obtain a majority by leaving the Socialists out 
and coalescing with groups to the right of him, M. Herriot, 
in the new Chamber, would have to take in not only the 
Centre, but half the Right as well—M. Tardieu’s half, in 
fact, as op to Mr. Marin’s. M. Herriot, however, has 
declared outright that he is not going to co-operate with 
M. Tardieu again in any circumstances. Thus it looks as 
though the real alternatives were # Socialist and Radical- 
Socialist coalition or an impasse. And that is all that 
can be said at the moment. 
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STEEL AND THE TARIFF. 


In the course of the speech in which he moved for Parlia- 
ment’s approval to the April 19th Order made under the 
Import Duties Act, Mr Chamberlain explained that the 
motives which had induced the Advisory Committee to 
recommend, and the Treasury to impose, a duty of 334 per 
cent. on semi-finished iron and steel imports, in com- 
parison with a 20 per cent. duty on finished articles, were 
the desire to give an opportunity for the situation to 
remain stable while the Committee pursued further in- 
vestigations into a subject which, he admitted, was 
‘‘ very complicated and difficult.’’ Pending the “ per- 
manent system of Protection ’’’ which the Committee 
would proceed to devise for the industry, the consuming 
trades would not, in the Chancellor’s opinion, suffer in 
any way from the temporary ‘‘ prohibition of imports ” 
resulting from the higher schedule of duties on semi- 
finished products; for, as a result of forestalling, large 
stocks had been accumulated in this country. 

How far Mr Chamberlain’s predictions will be borne 
out by the event remains to be seen. At the moment, 
the whole situation of the European steel industry is so 
chaotically influenced by the combined effects of trade 
barriers ‘and the financial crisis that the short-term conse- 
quences of our fiscal policy in relation to iron and steel 
may be quite other than those which ultimately 
eventuate. It is, however, possible even now to indicate 
some almost certain tendencies. At the foot of this page 
we give a table showing the volume and value per ton of 
our net imports and domestic exports of iron and steel 
products divided into the three categories of crude iron 
and steel, rolling mill products, and ‘‘ more-finished ”’ 
products. The first two categories are now subject to an 
import duty of 33} per cent.—with the exception that pig 
iron, imports of which amounted during the past two 
years to about 290,000 tons annually, is subject to 10 per 
cent. only. The “‘ more-finished ’’ articles are, as stated, 
liable to a duty of 20 per cent. 

What picture emerges from the table? It is a picture 
essentially of an industry which has built up, on the 
basis of the economic use of cheap imported crude 
materials, an export trade predominantly of finished pro- 
ducts. The key to the industry’s present difficulties is to 
be found not so much in the shrinkage of sales abroad of 
rolling mill products, nor yet of crude products, which 
represent only a small fraction of our total exports, but 
in the catastrophic decline of our exports of finished 
goods. On this situation the immediate effect of our 
tariff, so far as can be judged, is taking two forms. 

On the one hand, Continental producers of semis are 
being forced still further to cut their prices and so accen- 
tuate a process of capital consumption, whose ultimate 
effects on Europe are likely to be disastrous. In the 
absence of an alternative market for the goods for whose 
output their plant has been primarily organised, they 
are enrteny making good to the British consumer a 
part of the addition to the selling price represented by 
the new tariff duties. Thus it seems unlikely that Mr 
Chamberlain’s claim that a 83} per cent. duty is ‘‘ pro- 
hibitive *’ will be borne out by the facts, and the benefit 
felt by the producers of steel in this country 
may be somewhat limited. 

the other hand, the increase in the price of semis 
which, even so, is being brought about by the tariff, is 
enough to prove a serious handicap to British manufac- 
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turers making more finished iat ts 
case one fs to om ae port, Tndeas 
manufacturer, whose export business “Mek 8 Bei 
on the basis of cheap im a shad bese k a 
his works and converted his enterprise inte a mtd 
business for buying the finished products a netehant 
Continent and selling them to the mae rom § 
which his established goodwill is still an asses sm ® 
portant than this, Continental produssisaa oe 
vigorously to divert their production an 
products to finished articles. Although from e 
are being driven to attempt, by recone 4a 
stocks, to retain as much as they can of the mi 
market in semis, even at a loss, y are Betas 
prepared to continue business indefinitely on these al 
If the ‘‘ permanent system of Protection *’ for the Beis 
steel industry is to be on anything like the 
temporarily imposed, it is certain that foreign 
in the export markets, in which, so far as fn; 
are concerned, we have hitherto enjoyed a 3 
position, will be greatly intensified. And as 
producer of more finished products, ranging j 
of manufacture from tinplates upwards, wi 
benefit of raw materials produced by the basic Besseme 
process and costing less than half our ic produg 
under the tariff, that competition may well be formidable 
It is, in fact, clear that even in a few months almog 
irreparable harm may be done to our export trade in ing 
and steel if we are not careful. The Government, accord. 
ing to Mr Chamberlain, desires that the positi 
be temporarily “* stabilised.’’ If ‘‘ stability ” is to 
maintained and if the grievous decline of our finish 
exports is not to be accelerated, it is essential that og 
manufacturers, whether of galvanised sheets, tinplate, 
tubes or railway material—to say nothing of the engine. 
ing and other industries using steel, whose are 
not included in the accompanying table—should hw 
access to their raw material supplies at the world pri. 
As a matter of extreme urgency we submit that th 
Advisory Committee and the Treasury should lose m 
time in availing themselves of the provision in th 
Finance Bill authorising the formulation, where desirable 
in the national interests, of a scheme of drawback a 
materials used in the manufacture of products afterward 
exported. However clumsy and difficult to administe 
such a scheme may be, its immediate introduction appean 
to us to be indispensable if the persons engaged in the 
iron and steel using industries, who are eight times mor 
numerous than those employed in primary iron end sled 
production, are not to have their position seriously 
damaged by the rash and hasty imposition of il 
considered protective duties. 


THE DANUBIAN PROBLEM.—1. 


Tue failure of the Four Power Conference last month 
postponed a solution of the Danubian problem ; it ve 
make the problem any the less pressing. A 
final solution is along the lines they proposed or : 
some other form, the issues must soon occupy Site 
attention of the statesmen of Europe. It is 
therefore, to look once again at the facts of the problem. 
The old Austro-Hungarian monarchy was 8 
which, though poor, had achieved a certain balance i 
tween its agricultural and industrial activities. Though 
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Danubian countries, a comparison between these two 
years may be found more significant in judging the trend 
of development than an examination of the changes that 
have taken place since. | 
The inter-Danubian exports of Table I and the inter- 
Danubian imports of Table II refer, of course, to the 






























highly tectionist country in Europe, 
ae ash yrte small. After the war the 

. dual monarchy took place without 
‘economic considerations, and there is no re- 
gt 10 the States, with their present territorial limits, 
ae tore the balance. Moreover, in the ensu- 
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icy of ill-considered nationalism led to | same goods looked at from two different angles: The 
i ig 00s the se of both industrial and agricultural nevertheless, represent a smaller proportion of total im. 
‘ie perellee O economic structure of territories which | ports than of total exports, for the reason that the balance 


s of one interlocking whole gradually 
ionetly ee ameaiagi advantages of the territorial 
ad pour were lost. . 
jraion tion, which was largely responsible for 

¥ of these States in the post-war years, had the 
be eT cing trade between the areas concerned to 
det of like half of its pre-war level. According to the 
oe 4on-Rist on the economic situation of Austria 
trade between the Succession States had 


of trade of the five Danubian countries taken together is 
adverse vis-a-vis the rest of the world. In short, the 
differences between the average proportions in the two 
tables indicate the growing foreign indebtedness of the 
five Danubian countries. In 1931, when further capital 
imports ceased, the two proportions became equal. 

The tables show that the relative importance of inter- 
Danubian trade has diminished, without exception, be- 
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Lay i. tween 1924 and 1928. The diminution was the greatest 
in jainished by some 60 per cent. as compared with the | in the case of Czechoslovakia, whose exports to Danubian 
Rood situation; and, as we shall see below, there has | countries have fallen by nearly 25 per cent. relatively to 
Urabe Fewe» appreciable improvement since 1924. (Moreover, | her other exports. This is entirely due to the growth of 
ores er Austrian exports to non-Danubian countries are | her exports into other countries; for the value of her 
ve . down by some 20 per cent. as compared with the | ‘* Danubian ’’ exports remained unchanged between these 
e the a here is obviously no compensation—in the | two periods, being in both cases approximately Ke. 6.4 
eet we Austria, at any rate—for the loss of Danubian | milliards. Yugoslavia’s Danubian exports, on the other 
rode vole in the trade with other countries.) hand, have fallen more in absolute value than in relative 
dae The authors of the French proposals seemed to think | proportion, as the value of her total exports has also 
almost dat the situation could be remedied, and the impending | fallen from 9,539 million dinars to 6,445 million dinars. 
n ia averted by substituting one form of trade for | Hungary’s exports to Danubian countries have fallen 


other. Mutual preference between the Danubian 
guntries, limited, if necessary, to certain contingents of 
imports, "would improve trade between them without 
aisiling great internal changes; for the Protectionist 
darscter of each country’s policy would still be pre- 
yd. We can imagine some conditions under which 
ade might be diverted from third parties in this way. 
But it is evidently not always the case, and it is worth 
while to examine in some detail how far an expansion of 
“inteDanubian trade '"—by way of preferential treat- 
ment—-would increase the total volume of trade, and how 
frit would merely divert it from one channel to another. 
The following tables, which show the trade between the 
cuntties'in question as s proportion of their total trade, 
we based upon the returns relating to the “‘ inter- 
Danubian trade ’’ of the Danubian countries in relation 
to thelr total trade for the years 1928-31, which are con- 
tinéd'in the memorandum* recently published by the 
league of Nations. For purposes of comparison, we have 
compiled similar figures relating to the years 1928-24. 


rena 2 Tora Exrorrs or Danusian STATES 
To Orger DanvuBIAN COUNTRIES. 


slightly in proportion to her total, but have considerably 
increased in actual value, the growth being due to an 
increase of agricultural exports to Austria and of industrial 
exports of Yugoslavia. In 1928 the four Danubian 
countries still took more than 60 per cent. of Hungary's 
exports, while more than 50 per cent. of the total exports 
consisted of agricultural products. Hungary is, there- 
fore, dependent, more than any other country, on 
Danubian trade; she was more hit than the rest by the 
strangulation of trade in the last few years, and is likely to 
benefit more from a Danubian trade revival. Austria 
increased the value of her exports to Czechoslovakia and, 
slightly, to Hungary; while the value of her Rumanian 
and Yugoslavian exports diminished. In her case, also, 
extra-Danubian trade increased relatively to Danubian 
exports. Rumania increased her exports to Austria and 
Czechoslovakia, while her exports to Hungary have 
diminished. 

It is not easy to draw general conclusions from these 
figures. Yugoslavia and Hungary, for instance, are both 
agricultural exporting countries, and yet their trade shows 
widely diverging movement. Although the average pro- 
portion of inter-Danubian trade for the five countries 
together has diminished from 39.1 to 85.5 per cent. 
between 1924 and 1928, it has been maintained in value 
and probably increased in volume. The total value of 
exports and imports and the value of ‘‘ Danubian ”’ 
exports and imports of the five Danubian countries (com 
verted into United States dollars at the average rate of 
exchange of each year) has been as follows :— 
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U.S.A. $’s (000,000’s omitted.). 
1923. | 1924, 1928, | 1929, 1930, | 1931, 
Total on 153° 1,131 1,375 1,411 1,232 960 
“Dan ** ex- 
aoe il ead 294° 442 487 507 419 274 
T imports... 866* 1,230* 1,578 1,553 1,256 ... 924 
“Danubian” im- 
ports .......++. 303* 431° 482 479 402 262 
*® Without Rumania. 


The difference in trade between 1923 and 1924 is prob- 
ably exaggerated, as in the former year goods were under- 
valued in terms of dollars, owing to acute inflation in 
some Danubian countries. 

The fact that Danubian “‘ exports ’’ are in most cases 
shown at higher figures than Danubian “‘ imports ” 
reveals a bias of official statistics to undervalue imports 
and over-estimate exports. abe 

Finally, the trade returns reveal a striking growth of the 
trade with Germany in all Danubian countries. Between 
1924 and 1928, the proportion of total exports destined 
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to Germany increased from 8.7 to 27.9 per cent. in the 
case of Rumania, from 4 to 12 per cent. in the case of 
Yugoslavia, from 18.1 to 18.5 per cent. for Austria, from 
7.9 to 11.8 per cent. for Hungary, and from 19.42 to 22.1 
per cent. for Czechoslovakia. With the exception of 
Czechoslovakia, imports from Germany have increased in 
similar proportions. For three out of the five countries— 
Austria, Czechoslovakia, Rumania—as well as for the 
Danubian countries taken as a whole, Germany was the 
largest single buyer and the largest single seller in 1928. 
She took about 20 per cent. of the total Danubian exports 
as a whole, and accounted for more than 80 per cent. of 
total Danubian imports. If German trade were also 
included in ‘‘ inter-Danubian trade,’’ it would be found 
that the relative importance of ‘‘ inter-Danubian 
exports ’’ in relation to total trade would not have 
diminished, but actually has increased between 1924 and 
1928—from 52.2 to 55.3 per cent. 

So far as the period 1928-31 is considered, the diminu- 
tion in the relative importance of inter-Danubian trade 
is much less significant than the figures seem to suggest. 
The fall has been due partly to the catastrophic fall in 
agricultural prices, which diminished the value of the 
agricultural exports of the agricultural countries more 
than in proportion to the fall in their total exports (these 
agricultural exports are mainly destined to Danubian 
eountries)—partly to tariff discrimination by the Danubian 
countries against each other, partly to quotas and import 
prohibitions. Czechoslovakia, for instance, who is an 
industrial exporter, has actually increased the proportion 
of her Danubian trade from 30.8 in 1928 to 31.9 per cent. 
in 1980; while the fall in 1931 to 24.8 per cent. is mainly 
due to the tariff war with Hungary, which started at 
the end of 1930 and reduced at a stroke the volume of 
trade between these two countries to less than one-fourth. 

The fall in the proportion of inter-Danubian trade in 
the last four years can, therefore, by no means be inter- 
preted as a decline in the relative importance of this 
trade. It merely signifies the disastrous effects of com- 
mercial policy and the magnitude of the agricultural crisis. 
Even if no preferential tariff agreement is concluded, we 
may expect, therefore, a considerable rise in the propor- 
tion of inter-Danubian trade as soon as conditions return 
to ‘‘ normal,”’ i.e., as soon as the Danubian countries stop 
discriminating against each other (even if the tariff wars 
between some Danubian countries are disregarded, trade 
between countries which have bilateral exchange restric- 
tions is necessarily discriminated against, in comparison 
to the trade between such countries where exchange 
restrictions are merely unilateral) and as soon as agri- 
cultural prices start to rise. 

The importance of *‘ inter-Danubian trade ’’ for the 
Danubian countries is, therefore, of a similar order of 
magnitude as the importance of ‘* inter-Imperial trade "’ 
for the members of the British Empire. But while the 
latter has been, and is to an increasing degree, supported 
by tariff preferences, in the case of the former the reverse 
is the case. 








INDIAN FEDERAL FINANCE. 


Tae Indian Federal Finance Committee appointed in con- 
nection with the Round Table Conference had a difficult 
task. Its most im t work, as indicated by the letter 
from the Prime ister to the chairman, Lord Eustace 
Percy, was to submit to the test of figures the scheme of 
revenue suggested by the Round Table Conference, to 
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differentiation of functions between ¢ 
Federation itself—without making apprope:, 
arrangements; and this must inevjtshic 
ee of prophecy. Under these cirs 
Yommittee was clearly right i : wanes, | 
cvtlanate for 1982-33, vith a sweumang 4 at the Boa 
very heavy cuts in expendi awn 
nitely intended to be temporary, sue, 
They therefore assumed that the —_ 
come to an end and will be followed by a p ee 
trade, accompanied by a gradual increase of Of reviving 
if not reaching the pre-slump level, will t Prices, whieh 
higher than those now prevailing. ’ While tt a 
made an estimate for a specific year they had 
indicated that they have in mind a situate rem ee, 
be likely to occur in 1985-86. They add hema 
their conclusions should be subject to review ws 
before the Federation, in fact, comes into being ee 

In the second place, the Committee had to work wii; 
a framework laid down by the Round Table Wit 
dictated rather by political considerations thle 
needs or financial capacities of the various parte of 
Some of the shortcomings of this scheme, from the 1: 
of view of solving India’s financial problems were poi 
out in these columns when the Report of the 
Conference was issued. At the root of these di Tab 
lies the fact that the great Provinces of British 
do not form natural fiscal units; that the exist; 
raised within the various Provinces are by no means ; 
proportion to the needs of expenditure; that ands 
Provinces and other units of the Federation are to rete 
all the functions which are likely to involve increased 
expenditure on a large scale, it is necessary to con 
a far-reaching reallocation of the resources of India; and, 
finally, that political as well as economic considerstigs 
stand in the way of developing fresh and 
sources of revenue. The present Committee, for 
were not left free to consider the big question of the tan. 
tion of agricultural incomes—a matter of very far-reaching 
importance in view of the enormous preponderance d 
agricultural activity in India—but were only invited t 
consider the possibility of empowering individual Pn 
vinces, if they so desired, to raise or appropriate the pro 
ceeds of a tax on agricultural incomes. Indeed, for th 
purpose of establishing the Federation, the Round Tak 
Conference contemplated nothing more sweeping thu 
the allocation of income tax to the units, and the maki 
good of the consequential loss to the Central Government, 
so long as might be necessary, by contributions from th 
Provinces. The Committee, therefore, are careful to sy 
that, if they were restricted to the assumptions of th 
Round Table conclusions, those conclusions are not d 
their choosing, and that, as these matters may come up ier 
subsequent debate, their Report must not be read as com 
mitting them individually to particular views on questions 
of principle or policy on which, indeed, they retan 
complete liberty of action. 

Following the assumptions mentioned above, the Com 
mittee come to the conclusion that on the existing bess 
of taxation a surplus in normal times of 4} crores may be 
expected in the Central Budget. The Committee do not 
see their way to count confidently on many other 
tional resources of taxation, except an Excise on 
the levy of which is in contemplation and whose 
are estimated to amount to 8 crores, of which 2} crm 
will be raised in British India. ‘This gives « total supis 
for the Central revenue of 7 crores. Similar np ea 
the years 1933-84 and 1987-88, after allowing 5 stain’ 
fer of the liability for accounts and audits, | 
all Provinces, apres te ee ied 
Punjab. The largest deficit is that tor Dem 
2 ae the deficit for Bihar and Osea is 10 
and those for Bombay and Assam 65 lakhs. deus 
are apparently a little less pessimistic than 
supplied by the authorities, and, in 
mittee have allowed more for Excise eae 
for the taxation of country liquor are, » Province whit 
but the Committee point out that the mannok ii 
deliberately forgoes revenue in this matter Gln 
ask for special treatment in the dintriOwr . 
at the expense of other Provinces. 
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to economies; and, in particular, they 
heen done in while Bihar and Orissa, which oy ee 
dear that, * sulties to contend with, hopes to balance 
pt the leas the present year a8 a consequence of severe 
ent in all its services, other Governments have 

similar efforts. 

apparently © a means of which it was open to the 
the only * deal with this situation is the income tax, 
Committee to which it makes the following proposal. 
with ing the cost of collection, the super-tax on 
uhar dedve which the Committee assume will be 
eto the new proposed Federal Corporation Tax) 
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al officers and on personal income, etc., 
~ lias oo, there remain 13} crores available for dis- 
- irbution Broadly, it is proposed that this should be dis- 


in accordance with the residence of the taxpayer; 
statistics of residence are not entirely available 

to the fact that much of the tax is collected at the 

it is proposed that distribution should be in pro- 

-_ to the estimated amount creditable to various Pro- 
portion It is suggested, however, that the income of non- 
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: ndistributed profits of companies (amount- 
Sie —_— oo about caneeteat of the revenue) should, 
Ta ae of the difficulty of tracing the origin of such 
deultie set be distributed on the basis of population. Reasons 
» Indy were given in the Simon Report why distribution according 
g tas Hp the origin of income or residence of the recipients was 
Cans it not a good test of the extent to which the receipts should 
NCe the ie distributed to the various Provinces of India; and it 
) retain was for that reason that, in the Financial Report of the 
creased Simon Commission, a distribution of a substantial revenue 
mpc HE qa @ population basis was proposed as a supplement to 
i; a0, I distribution of income tax according to its source. _ 
rations Next comes, however, the question of the contribution 
panding tobe returned to the Central Government, seeing that the 
ample, HN sitar can afford to distribute a portion only of the 
Ne tals. 18 crores available. Indeed, the Committee think it 


to suggest that out of the surplus of 7 crores, 
referred to above, some 2 crores may be required for new 
expenditure arising in connection with the establishment 
ofthe Federation. When, however, they come to consider 
the basis of contributions to be made by the Provinces, 
they come to the broad conclusion that these payments 
thould be in proportion to the amount of income tax dis- 
tibuted. In other words, the Committee propose the dis- 
tribution to the Provinces of that proportion only of the 
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insome tax revenue that the Centre can afford. Tables 
compiled by the Committee show that, if 5 crores are dis- 
tibuted.on the basis indicated above, five of the Provinces 
| Of the wil have surpluses, but Bengal, Bihar and Orissa and 
not af Asam will still have very substantial deficits. The only 
e up for my of meeting this situation is for these deficits to be 
68 Con met st. the expense of the income tax contributed to the 
uesticas HA other Provinces; in other words, they suggest not that 
; etal —— tax should be a prerogative of the units con- 
¢ Com pene eee eean test be weed to meg the pro 
dare aun however, ——_ limitation of pels me 
m; the Committee has in some respects taken a wider 
) do os oe. It has, for example, emphasised the 
vidios bed ¢ of taxation in certain fields throughout 
anak India. On the other hand, they have considered the neces- 
os ee of taxation of the Federation in view of emer- 
sep fa femmt.#'es and they come to the conclusion that where 
ats Hoe povernment levies taxes for the benefit of the 
» trent , eeauid Mave a general right to empower a sur- 
fcit in “=a own purposes. But in return it may be 
nd the 7. ‘to the units of the Federation some 
namely is of Federal Excises and to give the 
Jaks, ‘liberty to assign the whole or any 
figures wo as may be laid down in the 
actually ‘the particular duty. Such alloca- 
2 Com upon the basis of population. 
figures the direction of the financial 
low Simon Report. 
rik had been. given the mandate, the 
op itl ‘and financial strain would make it 
pane t8 an ideal solution of this diffi- 
thee sit Committee could not in the 
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Notes of the Week. 


British Policy.—In the course of the debate 


on the Finance Bill, while isolated voices urged with good 
reason the need for further economies in expenditure, 
interest centred mainly on the demands of successive 
speakers—whose advocacy of ‘‘ reflation ’’ was in some 
cases more enthusiastic than discriminate—that the 
Government should declare its intention with regard to 
monetary policy. The reply of the Chancellor contained 
some observations which may be helpful as an indication 
of intentions both to the business world and to the coun- 
tries most vitally interested in our future monetary career. 
But the statement was marred by some almost incidental 
comments which seemed to betray confusion of thought as 
to what is needed to restore prosperity. The Government, 
said Mr Chamberlain, desired to see a rise in wholesale 
prices in this country, and, although not to the same 
extent, a rise in retail prices. Such an increase would be 
conducive to the restoration of profitability in industry. 
They were averse to any further appreciation of the pound 


and were hopeful of seeing a period of low Bank rate. So 
far so good. But the Chancellor, after going on quite pro- 
perly to damp down excessive expectations as to the 
results of purely monetary action, went on to refer to the 
tariff as one of the factors that would help to bring about 
the needed upward movement of wholesale prices. This 
is indeed a remarkable train of thought. The purpose of a 
rise of prices is to enlarge buying power, both at home and 
abroad, and to set in motion a growing circle of trade. 
Prosperity is not to be attained by restriction of trade or 
by making our home prices high by a device which will 
diminish both imports and exports. That would be to 
neutralise the effects of cheap money. It is of the highest 
importance to realise that tariffs, exchange controls, and 
the rest of the restrictionists’ bag of tricks are deflationary 
devices. It is not possible for us, any more than for any 
other country, to create prosperity for ourselves by 
organising an island of high prices in a world in which 
trade is languishing and prices falling for lack of circula- 
tion. Nor was the Chancellor very helpful as regards 
international co-operation in monetary matters; in his 
view there had been ‘‘ enough conferences to last for a 
considerable period.’’ In winding up the debate, however, 
the Financial Secretary to the Treasury replied that if co- 
operation were initiated by, say, the United States, this 
Government would welcome such a move. The impression 
conveyed by this adumbration of the Government’s atti- 
tude is one of desire to wait upon the event rather than 
to take a lead. 


The Free State and the Preference.—The Government 
have been well advised in the manner in which, after 
Mr Thomas’s early attempt at melodrama, they have 
conducted the controversy with the Free State over the 
oath and the annuities. They might have threatened and 
bullied, not, of course, with a military but with a fiscal 
bludgeon; nothing would have been better calculated to 
harden the hearts of the Irish and to drive over doubters 
into Mr de Valera’s camp. The Government might have 
taken the line urged upon them by some of their sup- 
porters, and said ‘‘ Get out of the Empire if you will, 
and take the consequences ’’; that again would merely 
have played into the republicans’ hands. Wisely they 
have adopted the course of treating the whole oath issue, 
not as a legal conundrum, but as involving an unques- 
tionable breach of a solemn pact between the ta- 
tives of two peoples. What follows from was 
indicated by Mr Thomas on Wednesday, when he stated 
in the House of Commons the Government’s opinion that 
if the Bill to remove the oath becomes law it would be 
unreasonable to expect that they should enter into 
further negotiations—for instance, for a renewal of the 
preference given to the Dominions under the Im 
Duties Act, which expires on November 15th—with a 
Government which had thus repudiated an : ment 
already concluded. on 6 ne be of 
considerable importance to the State. In 1930, 













nonsense of their principle while the 

5 snf oes, In this mischievous bebaviour, 

of the Naval Committee seem to have been 

tho gentle enders, each national Assembly exercising 

ibe worst uity in order to salvage, as defensive 

oj is WS particular kind of floating engine of destruc- 

weepom, to be nearest to its own heart. The 

ia ant then to save floating mines, if submarines 
joan being 


itatively expurgated; the French and 
Italians want to save submarines; and 
Isp etiah want to save floating mines, if submarines 
remain on the scene. We hope that the first act of 
wr ohaemnet, when they resume their seats, will be to 
tbe the Admirals : “ Gentlemen, you have convincingly 
pe a them all! Capital ships, submarines and 
ines; they shall all go simultaneously to the scrap 
besp!”” 
the Position of Dr. Briining.—Dr. Briining, by his 
personal merits, appears to be winning for himself an 
simost unique position among the statesmen whose fate or 
fortune it is to find themselves responsible for the govern. 
ments of their respective countries during the world 
qisis, As the crisis goes on and grows worse, the condi- 
tion of Germany is patently deteriorating in at least the 
game measure as the condition of her neighbours. Yet, 
yhereas in most countries in the world to-day the grow- 
ing di of life is bringing more and more discredit 
the responsible statesmen, we see in Germany the 
ececle of the Chancellor’s prestige and authority rising 
Dr. Brining’s political strength is the more 
remarkable inasmuch as he has to face a particularly 
ition in the shape of Hitlerism, and it is 
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Chancellor since the Prussian elections. On the eve 
these elections, in which the National Socialists had 
gains, Dr. Briining’s Government had 
courage to dissolve the Hitlerite ‘‘ Brown Army ”’ 
the Reich. That step was followed on 
two new emergency decrees—one dissolving 
anti-religious organisations of the Com- 
e other bringing all semi-military private 
tions that are not dissolved under the control of 
inister of the Interior. This latter decree 
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t not to dissolve, the Conservative Stahlhelm 
ion and the Republican Reichbanner. In short, 
have been singled out for severer treatment 
als; and this might have been expected, in 
§ circumstances, to make them furious. Instead, we 
heard the Nazi spokesman in the ge last 
; out of his way to pay Dr. Briining a 
Sey 
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! ks as though the Nazis are realising that 
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is 80 strong that their only chance of obtain- 
of power lies in coming to terms with him. 
is Dr. Briining so strong? Is it not because his 
| of all parties have come to recognise that he 
championing Germany's cause in the world on a high 
‘Of courage and public spirit which could only have 
Maintained by a man of rare character? What Dr. 

uning stands for is illustrated by the notable speech 
which | ® made last Sunday. In this speech he gave 
mective ex m to the deep desire for equality of 
pesamens which is the key to German feelings to-day, as 
ae | y, always and everywhere, to the feelings of 
:  dog.”” Hi e 
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ears cogently that the inequality 
and the vanquished in the late war, 
d in the peace settlement, has been 
Major causes of the present world crisis. But 
Pn oated his conviction—and this is characteristic 
—taat he could only obtain the best resu!ts for 
ay Mi tle pending international negotiations if it 
=. at Germany’s aims were consistent with 

8 Of the reat of the world. This is the kind 
musmip that the world most needs. 
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, nes ~ Withdrawal. viel — Last Tuesday the 
wes reached the decision that the military 

moned in and around Shanghai shall be 
med month, and one division has, in fact, 
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indicate that the Reich Government intends to | 


extension of the Sino-Japanese 


armed conflict to this theatre in Janu « the will be 
reduced, that is, to a small landing masked blucjackets 
such as any of the interested Powers might keep on shore 


tection of its nationals. 
at Tokyo, in announcing this decision, has frankly ad- 
mitted that it represents an abrupt reversal of J apanese 
policy. The previous Japanese intention, he says, had 
been to maintain ‘‘ a semi-permanent garrison of at least 
one division ’’ in Shanghai and its hinterland; and the 
extreme obstinacy which has been displayed by the 
Japanese representatives in the local armistice negotia- 
tions during the past weeks had already revealed this 
intention to the world before it was officially avowed. This 
new decision to evacuate, almost immediately after the 
Armistice Agreement has been signed, therefore implies 
a remarkable volte face. It is reported, moreover, that 
this new decision has been taken on the initiative of the 
Japanese War Office—a proposition which is really self- 
evident, since past history shows that the Japanese War 
Office could not possibly have been dragooned by the 
Japanese Civil Government into a step of this kind. The 
inference from all this is clear. The Japanese Army is 
now finding itself so hard pressed in Manchuria that it 
feels unable to keep two separate fronts on foot simul- 
taneously. Autocratic though its powers may be within 
certain limits, these limits are set rather rigidly by the 
two checks of financial stringency and public opinion. 
The War Office knows what its limits are, and, within 
these limits, it now needs every available soldier and 
every available yen for dealing with the more and more 
awkward situation in Manchuria. Observers who have the 
cause of international peace and collective security at 
heart will watch these Japanese distresses with mixed 
feelings. 
tarism taught so quickly that it does not pay. On the 
other hand, they will regret that the lesson is being 
administered, not by the League of Nations in Geneva, 
but by Chinese guerilla bands in Kirin. 
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The Japanese official spokesman 


They will be delighted to see Japanese mili- 


Albert Thomas.—The death of M. Albert Thomas, 


Director of the International Labour Office, is a serious 
blow not only to that organisation but to the League 
generally. Among the high officials of the Geneva 
organisations he stood pre-eminently as a courageous and 
independent protagonist of the idea of international 
common sense, and he was governed alone by service to 
the cause. 
truckling to any Government. 
frequently that of being too frank about their short- 
comings; but he stood his ground with good humour and 
firmness. In him the institution of the League as a whole 
had a fearless spokesman who was not intimidated by 
Governments or parties. His own staff loved and re- 
spected him, and he inspired in them the keenness and 
enthusiasm of his own infectious nature. 
his creation more than that of anyone else; it is stamped 
with his individuality. 
part he was able to play in developing his own particular 
organisation, were due in part to the fact that when he 
took up this office he was already a politician of high 
standing, not merely in his own country, but in the inter- 
national world. A man of humble origin, and prior to 


No man ever accused Albert Thomas of 
The criticism was more 


The I.L.0. is 


His influence at Geneva, and the 


1914 known only to his own countrymen, he was called 


back from active service very early in the war to the 
supremely important task of organising France’s supply 
of munitions. It was in that capacity that he first came 
in contact with British and other Allied statesmen, 


generals and industrialists; and there were none of them 
who were not impressed with his tireless energy, his 
knowledge of his job, his quick grasp in discussion and his 
unfailing good humour and enthusiasm. It was later that 
there was revealed to them the bright flame of idealism 
that has illumined the whole life of Albert Thomas. 
Whether in the first flush of victory the creators of the 
League of Nations aimed too high in definitely attempt- 
ing to bring into force international standards in labour 
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and industrial conditions, time will show. Valuable though 
the research work of the I.L.0. has been as a contribu- 
tion to the building up of knowledge of international con- 
ditions, a man of Albert Thomas’s disposition must 
have chafed at the constant succession of disappoint- 
ments which his organisation encountered in trying to give 
effect to the liberal ideals embodied in the labour chapter 
of the Peace Treaty. One day, no doubt, these ideals will 
be achieved; meanwhile Thomas has created a tradition 
and an institution imbued with life. He will long be re- 
membered as the creator of the I.L.0. and as one who 
devoted his life’s efforts to raising the lot of the masses 
of the people throughout the world. 





















Two-and-a-half Per Oent.—On T, 
wheel came full circle, for Bank rate was om 
24 per cent., the point at which it stood exes” 
ago. This week’s reduction wag by yn. r 
expected, for market loan and discount 
weeks been completely out of touch 
— oan ae interest, therefore 
policy of the clearing banks, especial] 
last year’s Bank rate reduction from 8 to oem 
they did not vary their rates. This veo: 2A pee eat 
totally different position exists, f money j 
abundant and there is no longer any 1, Sipe. 
foreign balances in London; indeed, the ae to retain 
check too excessive an influx of foreign funds to-day inp 
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The Irish Free State Budget.—In introducing his first | money out of idle bank deposits in and to drin 
Budget, Mr Sean McEntee, the Finance Minister in Mr | channels. The clearing banks, therefore at sae 
De Valera’s Government, described the coming year as | to reduce their rates paid on London deposits nie 
presenting a grim and forbidding aspect. The amount he cent., and their rates for short loans to the mone sw 
had to provide for amounted to £26,926,000, while | to 1} per cent. Their decision is to be hig Y commende; 
revenue on the basis of existing taxation would only yield It 18, indeed, a matter for consideration whether 
£23,310,000. He thus had to fill a deficit of £3,616,000. | duction in rates should not be extended to en 
To a limited extent he proposed to meet this by Country deposits have for a long time been fields 
economies, for a general reduction in Civil Service | mterest at the fixed rate of 2} per cent., this rate bei 


salaries is envisaged, amounting to 154 per cent. in the 
case of the highest salaries. He further hoped to save 
£100,000 as a result of a complete overhauling of the 
administrative services by an expert committee, and 
also made a somewhat nebulous allowance of £330,000 
for ‘‘ over-estimation.”’ This reduced expenditure to 
£26,247,000. For the remainder, and also to meet certain 
fresh expenditure, he had to resort to new taxation. In 
the field of direct taxation, the standard rate of income 
tax is to be raised from 8s. 6d. to 5s. in the £, and 
reductions are to be made in personal allowances. The 
surtax exemption limit is to be reduced from £2,000 to 
£1,500, and the rates of surtax to be adjusted to the 
British scale. Corporation tax is increased to 74 per cent. 
for Free State companies, and foreign companies with 
registers or branch registers in the country, and to 10 per 
cent. for other foreign companies. An additional tax of 
1} per cent. is to be imposed on banks in respect of their 
notes, and a further 3 per cent. on that part of the banks’ 
note quotas which is not in circulation. Coming now to 
Customs and Excise, increase in various revenue duties, 
including tea, tobacco, entertainments, and a special 
package tax on all imported commodities ready packed for 
sale are proposed, while the expected yield on the new 
protective import duties is also to be taken into account. 
The anticipated yield upon all these proposals is sum- 
marised below :— 


partly determined by competition from 

and building societies. The latter are sient being 

to reduce their rates, for they are being often 
money than they can remuneratively employ. As > 
the Post Office savings banks, 24 per cent. has Ph 
time been the normal rate, but it is not 9 ones 
figure, and the question of its maintenance should be 
approached with an open mind, especially if it ig 
obstacle in the way of a reduction in the cleari 
country rates. Finally, there comes the rate on bent 
advances. It is true that the minimum of 5 per cent, 
is subject to modification to-day in many cases, but 
would be desirable if the Bank rate reduction could 
reflected generally in the rates charged on bank 
- least in - far as such loans are used for genui 

usiness as distinguished from the carrying of 

shares. If such a distinction were Choeshs “atetaie 
bank managers would experience no practical di in 
making it. The real need is that the 24 per cent. Bank 
rate should be more than a symbol. It must act asa 
lever for making money cheaper all along the line. 
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Foreign Trade in April.—As compared with those for 
March, our foreign trade returns for the past month show 
a further decline of nearly £8 millions in i 
whereas domestic exports are £3.6 millions higher. The 
following table summarises the leading figures for April, 
and for the first four months of 1932, in comparison witha 
year ago:— 
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Mr McEntee also specified certain minor changes, and — 
then found himself left with a surplus of £19,885, He ene” | oe | 






next proceeded to enumerate certain proposals for the 
relief of unemployment, together with their cost :— 
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i side, manufactures remained close to the 
ee hich they were reduced by the 10 per cent. 
oj valorem duty imposed at the beginning of March, while 
| and raw material imports both contracted appre- 
dsbly. With re ard to exports, the increase of £500,000 in 
raw materials shipped reflects an increase of 700,000 tons 
in total coal shipments, notably to Italy, Egypt and the 
trish Free State. Among manufactured exports there was 
iable expansion last month, as compared with 


i in our sales of machinery and of ships, the latter 
ing presumably the fortuitous delivery in April 
of an uD y large number of completed contracts. As 


compared with a year ago, manufactured exports were 
§2.4 million higher, the only improvements of note being 
those in deliveries of ships, as aforesaid, and in machinery 
and textile exports. The picture presented by the returns, 
samely, that of a marked contraction of imports, coupled 
with some slight recovery of exports, has naturally been 
hailed by our Protectionists as a vindication of their 
theory. Nothing could be more illusory. It has to be 
remembered that the trade returns for a particular month 
represent the results of industrial activity several months 
earlier, The movement of our unemployment figures, on 
which we comment in the following note, suggests that our 
export returns—still benefiting, at present, from the 
ion of sterling—will shortly make a much less 
showing. In any case, the revelation of a fall 
of 83 per cent, in imports and of 39 per cent. in exports, 
compared with two years ago, in the showing of the 
year to date is hardly a matter for congratulation. 


Unemployment.—According to the latest unemploy- 
ment return, issued this week by the Ministry of Labour, 
{ registered unemployed on April 25th 
amounted to 2,652,181, as compared with 2,567,382 on 

ist and 2,520,118 a year ago. The increase of 
~ was more accounted 
93,887 in the numbers of those tem- 
arly . The total of those wholly un- 

yed fell from 2,042,444 on March ish to 2,001,888, 

) UD among persons us in casu 
bb rose from 102,212 to 108,780. large pro- 
10 the total increase is attributable to conditions 


L industry, where the numbers unem- 
ty 68.800 ai the month. Unsatisfactory 
are, 


in an even more 
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me Unemployment Insurance system 
estimated in the April issue of the 
dour Gasette that the live register figures 
aq vhroug! measures by approxi- 
ww between ( , 1981, and March, 1982. 
ent figure in April of probably rather more 
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2,811,615 (actual) 
. The recent retrogres- 


Health Insurance Reform.—In moving the second read- 
ing of the National Health Insurance and Contributory 
Pensions Bill in the House of Commons on Tuesday Sir 
Edward Hilton Young disclosed a critical situation, and 
explained a series of somewhat complicated proposals 
necessary to prevent Health Insurance from sliding down 
‘* the slippery slope ”’ of insolvency, in the same way that 
Unemployment Insurance has done. The present situa- 
tion is due to two main causes—falling off in contribu- 
tions owing to large-scale unemployment, and an amazing 
increase in the benefit claims made by married women. 
During the past valuation period, said Sir Edward, sick- 
ness and disablement benefit paid to married women was 
nearly £4 millions in excess of actuarial expectation, and 
the excess was greatest in the last year. Unless the situa- 
tion were remedied, he explained that before the end of 
the current valuation period ‘‘ there would be widespread 
deficiency among approved societies,’’ and the whole 
scheme might become insolvent and break down. Of 
the two courses open, namely, to increase contributions or 
decrease benefits, the Government chose the latter. 
A differentiation in this matter is made between married 
and unmarried women. For the latter, sickness benefit 
is to remain unchanged at 12s. a week, and the rate of dis- 
ablement benefit reduced from 7s. 6d. to 6s., while for 
the married the new rates are to be 10s. for sickness and 
5s. for disablement. Another major trouble dealt with 
in the Bill is the case of arrears of contributions due to 
unemployment. Under the 1928 Act all such arrears were 
excused. This concession has proved too costly, and in 
future only half the arrears are to be forgiven. Against 
these tightening measures can be set certain important 
concessions which the Bill makes to meet cases of hard- 
ship. Of these the chief is the granting of easier condi- 
tions to those who, through continued unemployment, 
would otherwise forfeit both insurance rights and the con- 
tingent pension. It is now proposed that those whose 
contributions are in arrears owing to unemployment 
should be allowed medical benefit up to the end of 1933, 
and that they should not forfeit pension rights until the 
end of 1935. A minor concession is the lowering of the 
age at which pension rights would be unprejudiced by 
failure to pay contributions owing to unemployment from 
60 to 58}. Thus, on the whole, the Bill, while taking 
necessary steps to secure solvency for the scheme, tempers 
the wind for some of the closest-shorn lambs. Much of 
the scheme propounded in the new Bill, especially the con- 
cessions just mentioned, must be regarded as temporary 
and experimental. A general statutory review of all the 
circumstances and conditions of National Health Insur- 
ance is due in 1985. By then the future of trade and em- 
ployment may be less obscure than to-day. Sir E. Hilton 
Young’s Bill tides us over three years without inflicting 
more hardship than the essential aim of solvency involves 
in these difficult times. 


The Encroachments of Bureaucracy.—Even in these 
docile and well-dragooned days, John Bull retains at least 
& little of his old traditional jealousy of his normal rights 
and liberties. Therefore, when, two years or more ago, the 
Lord Chief Justice revealed in his book, ‘‘ The New 
Despotism,’’ the extent to which Parliament had dele- 
gated powers of legal decision and regulation upon Minis- 
ters and Departmental Committees, there was enough of a 
stirring of public opinion to secure the appointment of a 
Committee to examine the whole question. This Com- 
mittee, which was presided over by Lord Donoughmore, 
and comprised members of all political parties, has now 
reported.* On the whole, the report is rather reassuring. 
The encroachment of bureaucracy does not appear to be 
on such a big scale as was thought by the suspicious. 
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Nevertheless, strong safeguards are clearly needed, and 
the recommendations of the Committee, which are 
unanimous, should be carried out. Eschewing legal 
technicalities, and putting the matter in a nutshell, the 
Committee’s advice is principally as follows:—(1) That 
the growing tendency of modern legislation to place powers 
of modification of an Act’s provisions in the hands of a 
Minister should be jealously watched by Parliament, and 
should only be given in exceptional cases. (2) That where 
such powers are given, they should be scrutinised by 
Standing Committees of both Houses. (3) That no Depart- 
mental Order, issued under an Act, should (save in ex- 
ceptional circumstances) be excluded from the purview of 
the Courts of Justice. (4) That any aggrieved person 
should have the right of appeal to the Courts on questions 
of law, though not on questions of fact. Such recommen- 
dations, provided they are carried out, would seem to meet 
the position for the moment; and by their promulgation 
the Committee fully justify their existence. But since 
British bureaucracy is presumably no less apt than bureau- 
cracy all the world over to take an ell sometimes, when 
given an inch, we doubt not that continued vigilance 
will be required; and it is ominous that Miss Wilkinson, 
in an annexed note to the report, champions the delega- 
tion of legislation. For the moment, however, let us be 
grateful to Lord Hewart for writing his book, and to the 
Committee for its practical recommendations. 









Iron and Steel Production in April.—According to the 
statistics just issued by the National Federation of Iron 
and Steel Manufacturers, three blast-furnaces were blown 
out for relining during April, reducing the number blowing 
at the end of the month to 69. The production of pig 
iron, at 316,900 tons, was at practically the same rate as 
in the previous month (335,600 tons for 31 days) and as 
in April, 1981 (823,200 tons). Steel production, however, 
declined rather sharply from 462,800 tons in March to 
483,800 tons in April, especially when it is remembered 
that the previous month included the Easter holidays. 
Continental manufacturers are making strenuous efforts 
to retain their hold on this market and are offering semi- 
finished and finished steel at prices, including the 333 per 
cent. duty, well under British prices. Great Britain has 
been by far their largest market for Continental iron and 
steel manufacturers, and their other markets have been 
considerably curtailed owing to the world depression and 
exchange and quota restrictions. Exports of iron and 
steel from France, for instance, which in 1980 averaged 
888,700 tons per month, and in 1981, nearly 300,000 tons 
per month, are now averaging about 200,000 tons per 
month; exports from Germany, which in 1930 averaged 
872,500 tons per month and in 1981, 329,200 tons per 
month, fell to slightly under 150,000 tons in March. The 
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The Cotton Trade and Ottawa.— 
this week there was important discussion inning a 
the board of directors of the Manchester Chamkeaat 
merce with regard to the question of cotton ae om 
sentation at the Ottawa Conference. The President * 
T. D. Barlow, reported fully on the deputation who wai 
upon Mr J. H. Thomas and Mr Walter Runci 

end of last week, and the board endorsed the rhecmannt > 
tion of the deputation to accept the arrangement for 
accredited cotton trade representative to be z 
Ottawa, supported by a number of technical advisers, xe 
behalf of the board it was announced that from the o 
of view of Great Britain the fact has to be faced be 
existing export trade to foreign markets is of great ie 
and importance, and it would be fatal for us to clue 
a policy which ignored such trade or placed it inj i 
without adequate assurances that any trade lost would be 
replaced in other directions. Certain raw products now 
obtained from foreign sources are essential to some of our 
chief industries, and to impede or prejudice the import 
thereof might entail the gravest consequences, Unless 
both the United Kingdom and the Dominion statesmen 
recognise these and similar facts, the outcome of the 
Ottawa Conference from the trade point of view will nt 
stand the test of time. The board condemns, as bi 
inimical to the best interests of Great Britain, the ten- 
dency im some quarters to regard the Ottawa Conference 
as a primarily anti-foreign movement. Foreign trade is 
necessary to Great Britain and also to other parte of the 
Empire. The aim of the Conference should not be the er- 
clusion of foreign trade, but the stimulation of inter- 
Empire trade by arrangements which will increase the 
fundamental economic strength and well-being of the 
Empire countries. 
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Cotton Trade Redundancy Scheme.—In Manchester, on 
Wednesday last, a special meeting of the Joint Committee 
of Cotton Trade Organisations gave consideration to & 
revised scheme for concentrating production and 
ping redundant machinery. In the first instance, 
scheme will apply to the American and Egyptian spinning 
sections, but it may be applied to any other section of the 
cotton industry by order of the Board of Trade if sufficient 
support is received from that particular section. 
is made for the appointment oe the Board of Trade of not 
less than three nor more than five Commissioners to 
administer-the scheme with a whole-time chairman. The 
Commissioners will serve for a period of five years, and 
within three months of appointment they will be cam 
pelled to dispose of any financial interests they yA 
in the textile industry. The levy will not exceed d. pe 
mule equivalent spindle per annum, and these levies shall 
not be imposed for a longer period than ten yet 


installing new machinery after the commencement d the 
scheme will be liable for an amount not ex argh 


which would have been due if such spindles e 
stalled at the date of the commencement of the schens 
and continuously operated throughout & 
period. No plant shall be operated unless all levies unde 
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- ) | id. Owners of any plant which is 
sate ronments yeh ate al 
Ca ot exceeding 3d. per mule equi t 
oe al spindles contained in the mill con- 
‘potil payment has been made. The Commissioners 
empowered 0 take action for the recovery of the 
may raise loans on the gets of = levies 
wered to impose. ey may buy any 
oor gran that may be offered to them, but 
hase stocks of ot material, — = 
ished s. The Commissioners will be 
et break up or otherwise dispose 
t they may acquire. The salaries and other 
e commissioners which shall be paid from 
will be fixed by the Board of Trade, 
of administering the scheme shall also be 
proval of the Board of Trade. The Com- 
not be empowered to raise loans or buy 
after three years from the scheme’s commence- 
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except by the written authority of the Board of 
which shall not in any case extend these powers 

. A panel of assessors not exceeding 
members shall be appointed. The scheme will 
be submitted to all firms in the spinning section, 
a request that they should indicate whether they 
of it or not. It will be remembered that early 
a ballot of spinning employers was taken on 
‘sional scheme of this character, and the result 
showed that the owners of 46.97 per cent. of the spindles 
wee in favour of the principle, there being 28.69 per 
wnt, against, whilst no votes were received from the 
owners of 24.84 per cent. 
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The Bank for International Settlements.—As was to be 
apected, the second annual report of the B.1.8. makes 
interesting reading, for it gives within the compass of a 
few pages @ bird's-eye view of the whole international 
esis, It divides the ‘‘ year’s work,”’ as it calls it, into 
three phases, the points of division being the announce- 
ment of the Hoover Moratorium and the British suspen- 
son of the gold standard. During the first phase the 
bank concentrated upon its customary functions, which 
included what was to prove a vain attempt to direct the 
superabundant and dangerous international accumulation 
ot short-term capital into long-term channels. Even then 
the danger to the world had been foreseen, but events 
moved too quickly for it to be removed. The second phase 
vinessed the emergency help that had to be given through 
te B..8. to numerous central banks. Thus, instead of 
wing a stabiliser of seasonal or transitory monetary 

ions, the bank found itself acting as a granter of 

credit & general economic depression. There were 
nits both to the amount and the efficacy of the 
tlieé 80 given; but even so, the report is fully justified 
a pointing out that without this relief and the opportunity 
which the B.I.8. provided for speedy consultation and 
pint action between central banks, the acute credit crisis 
have been still more catastrophic and widespread. 
During the third phase it was clear that credit-giving alone 

vecome an palliative, and so the B.I.8. 
@nged to refuse new applications for advances which 
"atom several central banks as a consequence of 

a » Moreover, by this time the resources 

had become depleted, partly because 
et of the Hoover jum upon its resources 
mens Origin, and partly because of the general 

misoning of the gold exchange standard. 
LB. ceased to act as a credit-giver, and, 

Mere turned its attention towards the 
‘aes ha monetary phenomena and problems so as 
ee into 8 convenient centre of ahoeeon, HN 

~e00 With monetary reconstruction, if the 
wesired. It is emphasised, however, that 
me of the problems involved requires the 
materted action of the Governments.”’ 
tains ¢ in analysis of the 
erm credit situation—short-term 
mess at the beginning of 1931 is now 

fd. Swiss france—together with a 


8 Own accounts. 




































a . , 
ia ™ * 

cilia ae 
Ve UE 


















The Austrian Orisis.—The resignation of Dr. Buresch 
has left Austria this week in a still unresolved Cabinet 
crisis. Dr. E. Dollfuss, the former Minister of Agri- 
culture, has been requested by the President to form an 
Administration, but it seems doubtful whether he will 
succeed in obtaining the ne support. Meanwhile, 
a recent issue of the Reichspost foreshadowed, apparently 
with official inspiration, the imminence of ‘‘drasti 
action *’ by Austria in order to maintain financial stabi 
in the event of no financial help being forthcoming throu 
the medium of the League. Whether this is a portent of 
@ coming declaration of a complete transfer moratorium 
by Austria remains to be seen. Such a development 
would be scarcely surprising. What is certain is that 
when the League Council meets next week it cannot afford 
simply to adjourn again without any positive steps being 
taken on the report of its Financial Committee, which it 
received at the beginning of April, on the straits of the 
South-Eastern European countries. We had occasion at 
the time to criticise the report of the Financial Com- 
mittee as embodying palliatives whose efficacy was open 
to question, but the Committee might at least be given 
the opportunity to reconsider its advice. To let the situa- 
tion simply drift is to court the risk of a breakdown, whose 
ultimate consequences cannot be foreseen. 


The Argentine Budget.—The 1932 Estimates, writes 
our Buenos Ayres correspondent, provide for administra- 
tive expenditure of $778,336,326 paper, with a further 
$61,871,920 for public works and armaments, financed 
by the sale of bonds. Total revenue receipts, excluding 
bond sales, are estimated as bringing in $762,626,247, 
while charitable subsidies for $27,829,860 are met by 
lottery and other sundry income. Hence the two sides 
of the account for 1932 read as follows :— 











$ paper (000’s omitted). 
E diture. Receipts. 
Service of public debt . 297,198 | Customs and port dues 290,000 
General administration 453,708 | Internal revenues ........ 152,900 
Charitable subsidies.... 27,430 | Land tax, stamps, 

Covered by bond issues— Ticences ...........0ce000s 97,000 
Public works ............ 52,973 | Income tax ............... 51,000 
Armaments .............++ 8,899 | Tax on transactions .... 45,000 
Autonomous dept. pete 12,000 
Total expenditure ....... 840,208 | Posts and telegraphs ... 46,000 
Surplus .............020000s 12,120 | Financial services ....... 40,000 
Sundry revenues .......... 28,726 

Lottery, ete., p.c. charit- 
able a adie Le eaande 27,830 
Sale of bonds ............ 61,872 
852,328 852,328 


Impressive at first sight though this apparent surplus 
may be, the figures whereby it is obtained are, unfor- 
tunately, little better than guesswork. With salaries 
months overdue and an urgent need for important sums 
of ready money wherewith to meet internal and external 
obligations, the present Government had perforce to take 
over the rough sketch of a Budget drawn up by the Pro- 
visional Government on the basis of increased but as yet 
unapplied taxation, and make it do for the time being. 
Income tax and the Tax on Transactions are unlikely to 
yield anything like the estimate put down. Nor is it safe to 
count on enhanced revenue from higher import and 
internal revenue dues. On the first four months of the 
year customs receipts are $10,000,000 paper down. Nor 
will the new ‘‘ patriotic loan ’’ help in this matter of 
the Budget. It is to consist of $500,000,000 paper in 
bonds bearing 6 per cent. interest plus 1 per cent. cumu- 
lative amortisation. Pending public demand, the bonds 
may be negotiated through banks with the Conversion 
Office for 85 per cent. of their face value. It is proposed 
that the percentage of gold cover for the total tion 
held by the Conversion Office be reduced from 40 per 
cent. to 36 per cent.; this will allow a maximum of 
$400,000,000 pesos to be issued at need by means of re- 
discounting the bonds aforesaid. Such rediscount will, 
however, only be allowed after consultation between the 
Banco de la Nacion and an honorary Junta or Board 
charged with surveillance of the amortisation fund formed 
in connection with the new loan. On their agreement 
ag to the need for money, they will communicate their 
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decision to the Government, who will thereupon decree | crews were plotting revolt, and gave the: oe 
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if . : llent in its | ment timely warning. This Pate 

ek) Cae that such rediscount a A pag ts age aa the words | arrest suoee half oe matinee aan be 
oe yy nay gp this measure cannot disguise the | shore leave, and thus to cripple the ee . ° 
ib Gas fact that ss the end of April the Government oe sc out- pry sages ne = wanting begne. ven j the» é, tbe 
ae te.  ligh*li aper for salaries, ras bold enough to disregard a 

ik Re ceosll a at by the Minister | to surrender which were flashed to them during he f 
i te of Finance to have stood at over $250,000,000 paper at aoats of papery Capers and they had tobe sha fae in 
Pia) ie : he end of February. At the same time the Govern- | submarines and be given a demonstration of } ft 

4.) Tener the end < og the Banco de la | the air before they could be induced i 
Be | nt’s direct and indirect debts to the to hoist the a“ 
hp —— ity, between 600 and 700 | flag. By 7.30 a.m., however, the muti 

ia > ie Nacion are, on the same authority, between Ot hy P ; ny been quali a 
ne F millions paper. Thus $400,000,000 paper will soon be | and the Peruvian Government is to be congratulgai’ [im 
iia + ; absorbed, and there are many who hold that this sum will having restored order, in so serious & crisis, Without log sh 
4 if i be insufficient to straighten out the Government accounts. of life. a 
F 5 ts There is, however, a aoe side to the ee. Frghivey ade te tee eee ‘ 

LBs it first place, the legislature shows a serious m ° Shipping Freights.—As measure ; 

Bo caalantins that ~<A not been manifest in Congress for oldieaian eres freights auing hee shee Rune tw 
Pied 3 many years; secondly, there is a consensus of — tional rise of approximately one-half of 1 our Gane” iD 
Hh that economy in administrative charges must prevail; fs ‘- se! 
ee thirdly, trade is on the — ONE -_ ~ e 80 VERAGE 1898-1913 =100, pr 

a even more rapidly than it is doing at present if Argentina 
F i “| is assured of the Hse tae of her European outlets for her a , Apri, a March, | dp 
i produce, and more particularly of the British market. 

Alte 86-0 88-7 
Hie Scan Amores | Bea | Ho | : 
iT ; The Lithuanian Elections.—Last week a general | India .............-- | 106-3 | 94-0 1-4 lar 
a election was held for the Diet of Memelland—the strip of | Australia................ 127-9 | 103-3 99-7 . 

. territory, constituting the extreme north-eastern tip of | gota... 6-3 | 94-0 91-0 
Mee fp pre-war Germany, which had been detached from Ger- td . 
ee many and attached to Lithuania in the Peace Settlement. | The freight market was again quiet and featureless dur wl 

es he The present elections are the consequence of certain high- | the month. Outward coal business showed signs of further 

i ba handed action on the Lithuanian Government’s part, | contraction, while ore cargoes homewards from and - 
igs upon which we commented at the time. Last February | Mediterranean ports were few in number. A ae . 
4 Ah i the German President of the autonomous Government of | amount of chartering took place for Plate grain, but the : 
ee Memelland was arrested by the Lithuanian Governor for | North American market was again disappointing. Bast tin 

Le zi visiting Germany without authorisation; a Lithuanian | of the Suez Canal business was extremely dull, and inth ta 
ne Bt President was appointed in place of him; and the Memel- | case of Australian grain rates weakened iderably. a 
vg eae land Diet, which had protested against these acts, was | Charges in the various sections of our index number wer tl 
Li? ee dissolved in consequence. In the international field, these | as under :— 
hee events evoked a German protest auprés the four Powers Averace 1898-1913<100. 

BR 4 that are signatories of the Memel Convention—Great 
A a By Britain, France, Italy and Japan—and these Powers have Index | Inc. or Index | le. 
i ei responded by instituting proceedings against Lithuania Number.) points. Number, push 
* before the Permanent Court of International Justice at 
The Hague. The case is to be heard there next month. | pome trade........... 17-2 | — 0-5 | South America— 
Meanwhile, the Lithuanian Government has received a | Bay—outwards...... i 
wholesome lesson in the results of the election. The zr ; 0-1 | tntte eee ee 
“* Memelland parties ’’ (i.e., the German parties) in the | seajtermnr™ | 3 | India—homewards. | 1002 |+15 HA 
Diet have not only retained their previous absolute perth Aree ee tS oa | een | ean ee 
ee over all pa parties “ _ pemaae. Se 7 = ; 
ave actually gained one seat. e previous Diet, the the 
held 18 asia out of 29, as cenieu six held by the ae aie ees Oe a ‘Apel a tn 
Socialists and Communists and five held by the local oe ces 2 with 78.4 in March and 80.8 a yearag. fam i 
Lithuanians. In the new Diet, the German parties emerge 78.8, compared wi : fu 
with 19 seats, as against five Socialist and Communist ls 
seats and five Lithuanian. The failure of the local Lithu- The 1930 Census of Production.—Volume Ix on th 
anians to make any gains is very striking when it is con- preliminary reports of the Census of Production . D 
sidered that they had the whole weight of administrative published in a recent issue of the Board of Trade o 
authority on their side—a leverage which the Lithuanian | deals with the boot and shoe, rope, hemp and ee | 
Government did not hesitate to exert with vigour in the | cocoa, and glass trades. The following a in 
recent incident out of which these elections arose. The | the gross value, the net value (gross value ie t 
Lithuanian Government seems to have drawn the proper | materials and work given out to other firms), vit ek 
inference. The Lithuanian Governor of Memel has re- output per pérson employed in the various industries ; 
igned; and a more conciliatory policy towards the | 1924 and in 1930:— a 
emellanders is foreshadowed from Kovno. This is the ’ 
ri, and sensible line for the Lithuanian Government to ‘ 
take. 
' 
Naval Mutiny in Peru.—In Latin America, each de- 
pressing turn of the economic screw has its political { 
accompaniments; and, in times of distress and dis- { 
turbances navies are apt to be the focusses of unrest. 
In Chile, last summer, the na revolted as a protest 7 
against cuts in pay, and was to submission by : 
intensive bombi the air. Last week-end there was 4 
_ & minor drama of the same kind in Peru, though ha y 4 
_ the hostilities did not have to go, in this case, to the same 
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: line in the output of the hemp and 
: nea number of workers in 1930, 
, gel a reduction of 8,788 as compared with 

159, census year. The output of linen piece- 
we per"rom 87,014,000 square yards in 1024 to 
pods. yare yards in 1930. Activity in the soap 
$1,058,000 84 to have been well maintained. The total 
re produced in 1930 was 8,773,000 cwts., 
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s. in 1924. The decrease in the total 
= gust ea aay fall in raw material prices. The 
delle es ing value of soap, candles and perfumery 
ada oe slight increase. The fall in the total value of 
Ut logs shows i sugar confectionery conceals a substantial 

ea expansion in output. Owing to the incom- 
satiate information, no comparison is possible be- 
~.. total output of glass manufactures in 1924 and 
~ ber The increase in employment and in the total 
Ba 7 ‘value suggests, however, that the quantitative 
3 = of the industry has been substantial. 
a 
a INSURANCE NOTES. 
%1 Yondon Assurance.—Thanks to a disproportionately 
He large marine account, the underwriting results of the 
e tendon Assurance for some years have, by comparison 
1 with those of other composite companies, been rather 
a _ The 1981 report is distinctly poor, and 
— ¢ would have been worse still but for the unexplained 
during HE sslease of @ large sum from the reserves of the marine. 
further scount, which leaves the fund equal to little more than 
say and ing year's premium income. Unfortunately, detailed 
eomparison with 1981 is impossible, because the accounts 
but the Ta ave now presented in a consolidated form, and the opera- 
. Eat BE os of the various sections of the accident branch are 
d in the lumped together in one account. The consolidated 
, weounts show that the premiums are derived as 
er wer cllows :-— 
£ 
TID adscncsencscncccccccosccsccccsccccesonsceces 1,987,528 
— AcCIdONt.......00c0ceeeesererscecececerscoesess 1,190,538 
Ineo Marine ........ceccssescscscccersercacescccess 879, 
| Life Semtneseroereevnreesersnesesnvseenee 625,576 
4,933,024 
~ Both the fire and accident accounts show an underwriting 
-14 fm (ss, in the former case of £520 and in the latter £61,480. 
+3) By The sum of £125,000 has been released from the marine 


weount, and the net trading surplus works out at £40,000. 
the dividend has been maintained at 45 per cent., and 
necessitates a small draft of £30,000 on the 

surplus. The strongest and most prosperous 




































Ar Ago. of the company is the life department, which has a 
fwd of nearly £63 millions, and transacted a new business 

ot the zt sums assured) of £1,796,000. In spite of 
of 198, the 8 ek Exchange depreciation, the book values on 
 8lst an excess over market values of 


| ##4,000, and this has now been more than recovered. 
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cot Be Fire and Life Corporation.—The 
— ; t which this company’s accounts are presented has 


; the barest minimum of infor- 
that in a form which renders 
ble. There is all the more 
frankest disclosure, since the 

ion is none too strong and it 
an inde ent organisation outside the 
ng. So far as 1931 is concerned, the company 

=e %0 claim that the underwriting results have 
ye eeuisiactory. The bulk of the business 
‘Yarious branches of accident insurance largely 
america, and although the income from this 

: 707,000 to £6,688,000, the 
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term contracts is actually 
1990, # increase being rather more 
Te ‘premiums from monthly and 
g chisty » £#he basis of the unexpired risk 
ee isnot. disclosed, though it has 


the year. For the 
Of profits, provision has been 





made for the usual 40 per cent. reserve calculated on the 
annual and long-term contract premium income. The 
fire department produced premiums of £602,000, and the 
marine department £86,000, and the total premiums from 
all departments (excluding life) show a diminution of no 
more than £10,000. The usual table of profits is given 











below :— 
1930. 1931. 
of met of of Profit. of 
i \ £ Premiums, 
Fire as Gauisbvocedinesinkee gatas <a tae 3 
Marine .occc.cssssecseoesece — 13,752 ~—18-8 915 Led 
132 273,452 
Less items debited to = 
profit and lossaccount 318,919 217,937 
63,213 55,515 


The dividend has been steadily increased year by year to 
its present level of 56 per cent., but the decision to call a 
Halt to further advances will be approved as a measure of 
prudence, though the interest earnings would be sufficient 
to cover a distribution of over 70 per cent. Exchange and 
Stock Exchange depreciation have made a big inroad 
upon reserves. Altogether a sum of £613,000 has been 
needed for these purposes—£200,000 from the life depart- 
ment, £400,000 from general reserve (leaving £600,000 in 
this fund), and the balance from profit and loss account. 


Northern Assurance.—The 1931 report of this company 
reflects the prevailing depression, which, in the insurance 
business, is exemplified by falling premium incomes and 
diminished or non-existent profits. The actual decline in 
premiums, from £4,802,000 to £4,634,000, is moderate in 
the circumstances. The fire department is responsible for 
nearly one-half of the total premiums, and the underwrit- 
ing profit, as will be seen from the table which follows, 
has almost vanished. It should be mentioned that the 
Northern is another of the companies which maintains a 
reserve for unexpired risks of 50 per cent. of the pre- 
miums, and it has, therefore, been necessary to recalculate 
the profits on the more usual and comparable basis of 
40 per cent. :— 














1930. 1931. 
Amount Percentage Amount Percentage 
of of of of 
Profit. Premiums. —_ Premiums 
£ 
WUE “cccuccacdspocsengsvcsbencne 53,315 2-3 6,004 0:3 
ACCIDONE.......c00sseeeesceceees 139,567 8-6 147,229 9-1 
Marine ......00ceceeeereseerees —5,403 0-6 pee eve 
Non-profits life fund ...... 100,000 
Annuity fund .......+..+s00+ 25,000 
Leasehold redemption fund 5,000 
317,479 153,333 
Less items debited to profit 
and loss account ......... 114,278 87,016 
Total net trading surplus 203,201 66,317 


For many years the dividend has been at the rate of 85 per 
cent., and this has been declared for 1931. The payment 
requires a sum of £258,000, of which interest earnings pro- 
vide £207,000, and trading surplus the remainder. Con- 
sequently, the net result of the year’s trading operations 
has augmented the company’s free resources by £15,000. 
The funds of the life department now amount to nearly 
£7 millions, and new business was transacted last year for 
sums assured of £1,016,000, compared with £1,227,000 in 
19380. Transfers of reserves have taken place on a large 
scale. All the departmental reserves in excess of the 
50 per cent. unexpired risk reserves have been 

to general reserve (apart from £80,000 which has gone to 
contingencies, together with a further £47,000 direct from 
profit and loss account), and this fund now stands at £2 
millions—a sum amply sufficient to cover the depreciation 
of £554,000 in the book values of the assets. 





Licenses and General Insurance.—One of the pro- 
visions of the Road Traffic Act (1980) imposed upon in- 
surance companies transacting motor insurance business 
the necessity of making a separate return for this class 
of business. Rather complicate the accounts by 
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this additional schedule, the Licenses and General, in 
common with some other companies, has taken the oppor- 
tunity to present the whole of its operations, other than 
fire and marine, in one consolidated account. This altera- 
tion, while simplifying the 1931 accounts, makes impos- 
sible a detailed comparison with previous years. The fire 
business, as foreshadowed last year, shows a large reduc- 
tion in premium income, from £140,000 to £100,000. 
This is in line with the company’s policy of reducing 
treaty reinsurance business, which experience has shown 
to be unremunerative. None of the fire business is de- 
rived from America, a circumstance which in these times 
is a source of comfort. The premium income in the con- 
solidated account, at £371,000, shows actually a small 
increase on that of the preceding year, but the under- 
writing profit has practically disappeared. Included in 
this account are the premiums derived from the class of 
business, namely, indemnity to licensees in the event of 
non-renewal or forfeiture of their licences, for the pro- 
vision of which the company was originally founded some 
forty years ago. Details of the underwriting profits fn 
each department are shown below :— 


1930. 1931. 
Per- Per- 
Amount centage Amount centage 
of of of of 
Profit. Premiums. Profit. Premiums 
£ 
I 1 sisnsienesmatiiedinwiitenuaidaenmnans citi 688 0-5 8,019 8-1 
PD. ic nuiccncnieinboonsctvhatnses 1,074 7:2 
Employers’ Liability ............. — 5355 -—1:-7 261 0-1 
Licenses and General ............ 3,606 1-1 
MER ER EAE AN BTR — 135 -—-0-6 — 603 -—3:3 
Profits from sales of securities.. 17,834 4,676 
22,532 12,353 
Less items debited to Profit and 
Loss Account ............0.+00- 14,935 10,669 
Total Net Trading Surplus...... 7,597 1,684 


The dividend has been maintained at 20 per cent. and 
costs £15,400, compared with interest earnings of £20,300, 
so that the company has succeeded in increasing its 
surplus resources as a result of the year’s operations by 
about £6,500. The book value of the company’s total 
assets amounts to £715,000, and the depreciation on these 
is stated to be fully covered by an existing investment 
reserve of £75,000 and an augmented contingency reserve 
of £40,000, leaving intact the general reserve of £100,000. 


London and Scottish Assurance.—The share capital of 
this company was acquired in 1923 by the Northern for 
a sum of £840,000. Owing to disastrous Marine losses, 
which were brought to light immediately afterwards, the 
investment has so far been a liability, and, except for one 
small payment in 1927, the Northern has had to forego 
all dividends. During the last five years, however, the 
company has been very carefully nursed, the Marine pre- 
mium income has been drastically curtailed, and the net 
result has been an augmentation of the company’s free 
resources by a sum of £260,000, equal to more than twice 
the paid-up capital. In 1931 the underwriting experience 
has received, except in the Marine Department, a set 
back, and the company has had to face also heavy invest- 
ment and exchange depreciation. The detailed results 
are shown below :— 


1930. 1931. 
Per- Per- 
centage Amount tage 
of of of -% 
£ 
iiicipaciihaiaialati an ae 3°5 952 
Accident and General ............ : : 12,201 3:5 
13,153 
17,708 
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the account should now be o wine 
The company has a life fund of over £4 may 
year transacted new business of £758 ,000, ¢ dee Le 
£825,000 in 1930. Approximately one-half, yar ed ri 
is transacted outside the United Kingdom, p + Os 
Canada, where one-quarter of the total fut ey 
The next quinquennial valuation of the life io as 
is due to take place on December 81st out wh 
company to a severe test, for while the beset 
reserves is only moderately stringent there 
December 31st last, a net uncovered depreciation isticn - 
values of 74 per cent. of the Life Department aseely 
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enchilada ite call 
Friends’ Provident and Century 


been called to the analysis ofthisco which ape ha 
in our last issue, naar gh the raliwenas ined th 

to the directors’ decision to omit Payment of ints: 
bonuses for 1982. In order to remove ambiguity + 

glad to amplify the reference and to axhirae 
although no interim bonus for 1982 will be poll onda 
arising in that year, full interim bonuses wil] be paid i 


respect of such claims for the years 1980 and 193] 
directors’ interim bonus policy therefore accords ; 
that followed by the Atlas, whose accounts were 
reviewed last week. 
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Overseas Correspondene, 


UNITED STATES, 
Banking — Gold Position — Industry, 


(FROM OUR CORRESPONDENT.) 
New York, May 4 


In well-informed quarters the legislative attempts to inte. 
fere with the freedom of the Federal Reserve Banks har 
been taken seriously only in so far as these efforts tendel 
to impair confidence abroad. The much-discussed Gol 
borough Bill as finally presented to Congress was couche 
in innocuous terms and did little more than express the 
wish that old price levels could be restored through # 
inflationary policy carried on by the Federal Reser 
Banks. On their own motion the Federal Reserve Banks 
are carrying on with undiminished vigour their operation 
designed to stop deflation of bank credit. The ultima 
goal is re-entry of the member banks of the es 
into the bond markets and lastly into a more libera lend: 
ing mood, in the hope that, with greater stability given to 
security prices, business men will be more ready to borrow 
and will then find it easy to obtain plenty of credit at lor 
interest rates. Critics of the cheap money policy ar 
lacking. Some urge a much faster pace of credit 
sion; others fear too much is now being done. In the past 
week the Reserve Bank purchase of Government . 
exceeded a hundred millions, bringing the total La 
past three weeks to about $306 millions. Total 
Reserve Bank credit in use has increased since the ¢ 
of March by $200 millions. However, in the same 
the loans and investments of reporting 
leading cities have fallen approximately $300 
Even in the New York district there was & 

in deflation, but this was owing largely to 
which the banks indulged in to subscribe 
ing $450 millions. 
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The member banks have been increasingly ot 
by the a regi Ag — 
the aeccne, “Yd ie aveurned that first of all good 
















yi, 1932. 


Without that Act, the free gold on the same 
Oe only $201 millions. 


vox Federal Reserve Bank states the case 


i i follows : — 
new credit policy a8 

nt ess of member banks at the Reserve Banks 
heen reduced by more than $300 millions during the 
bss wo months. This reduction in indebtedness, together 
mn decline of nearly $100 millions in other forms of 
abe Reserve credit, due principally to maturities from 
ce holdings of the Reserve Banks, has 
. grbed somewhat more than half of the funds received 
banks, but there was an increase of $236 
Nees jn their reserve balances. Thus, the position of 
banks as a whole has been changed within the 
twomonths from one of heavy indebtedness, in which 
. were endeavouring to relieve their situation through 
we liquidation, to a position in which many banks 
t the country have been able to retire, or greatly 
reduee, their indebtedness, and a considerable number of 
banks have surplus funds with which they can increase 
the amount of their credit employed in investments or 

extended directly to their customers. os 
The monetary gold stock was reduced $26 millions in 
April, following a gain of $36 millions in March. The 
bulk of the exports last month went to France and 
Holand. Gold held under earmark was reduced last 
month by $4 millions. In spite of the turmoil at Washing- 
ton and the threat of European countries to remove 
further gold, the underlying position remains exceedingly 
strong. Throughout the year the monetary stock of gold 
has averaged $75 millions higher than late in 1929, when 
eedit expansion was near its peak. The first effects of 
the strong ern = European ema a a 
dollar, attributed mainly to anxieties over the Gold- 
borough Bill’s passage through the Lower House of Con- 
geas, were shipments of $10 millions in gold to France, 
Belgium, Switzerland and Holland. The export has 
caused some uneasiness among the timid, but in good 
quarters it is stoutly asserted that the movement will 
info degree swerve the Federal Reserve Banks from their 
The present rate of Federal Reserve Bank operations 
Continue a year or more without endangering the 
pai reserve, and while the confusion and lack of a proper 
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al lend: a = 
; tease of responsibility among Congressional leaders is 
si ous increasing disgust in the entire country, a re- 
Te mis fairly sure to set in. There is little likelihood 
‘aa Congress will econ next month without having 
expe med a tax Bill which, on the surface, promises to bal- 
he pot Budget. , How far it will go toward genuine re- 
+ boot A “eR MM expenditure is difficult to say, but should the 
for ie [a ume-ttom such taxation as may be adopted prove dis- 
Feder ppm the next session of Congress, following the 
the eal aber elections, will be in a much better position to 
» per se action. No responsible person in the financial com- 
anks Senously believes the country will be allowed to 
ws ctivity is as slack as ever. Some increase 
“ om j is reported for the first week of May, but 
is % pig-iron. output in April was nearly 9 per 
- arch average. Steel output is hovering 
cent. of capacity. Motor production in 
arrasel Be 218,959 units, as estimated by the Depart- 
Foden! # Commerc - against 117,418 in February. 
 eaaply at outy ui 355,721 vehicles was 48 per 






way O'@'year'ago. Railroad traffic fails to 
earnings for March ran about 28 per 





orrow . 0; maging the first 

a ‘bringing quarter to nearly 
nna ores ban last year. Industrial companies 
ye. | profits show a drop 
ad shoot to a compilation 
in coed eir return on net 
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full three 
terregnum before a new Cabinet will meet the 
Chamber, have contributed, within a of only four 
lear days, to a complete change in French political 
horizon and, to a great extent, in the international outlook 
also. M. Doumer, whose election to the Presidency of the 
Republic took place only a year ago, had barely had time 
to make his dignified, upright and strenuous character 
known to the nation at large. There is abundant evidence, 
oars: to a. the view that within a further few 
mon w ave acquired great larity am 
the mass of the French, and that the po of his lem 
had he lived to complete it, would have left his name 
among those of the few French Presidents to whose work 
history will pay deserved tribute. 


M. Lebrun, who was elected yesterday at Versailles to 
succeed M. Doumer, starts his term of office under the 
favourable light of the fact that his selection had the 
almost unanimous support of the two Houses of Parliament 
in joint assembly. In the actual polling he received 
633 votes, or over three-fourths of the 826 cast. M. Lebrun’s 
non-political career has been that of an engineer, and the 
worst that his opponents can say of him is that he has for 
many years been more or less associated with the great 
French iron and steel interests. He succeeded to the 
Presidency of the Senate, the second highest post in the 
French hierarchy, when M. Doumer was elected last year 
to assume the Presidency of the Republic. Towards the 
end of 1926, M. Lebrun, after a varied Ministerial career, 
was chosen by M. Poincaré, when the Caisse d’Amortisse- 
ment was brought into existence, to preside over that im- 
portant new national organism. This great post M. Lebrun 
relinquished only last year, when he succeeded M. Doumer 
as President of the Senate. During his five years’ tenure 
of office the wise policy followed by the organisation under 
his direction resulted in the reduction of the total circulation 
of National Defence Bonds from 48,000,000,000 francs to 
28,000,000,000 francs by the end of 1930; the conversion 
of the whole of the shorter term bonds into two-year 
maturities (thereby reducing the total falling due for re- 
imbursement or renewal every month from an average of 
between 7,000,000,000 francs and 8,000,000,000 francs to 
1,200,000,000 francs monthly ; the lowering of the interest 
rate paid on them by 50 per cent., and public debt reduction 
to the extent of some 20,000,000,000 francs. Incidentally, 
the 3 per cents., which fell to 40-80 in 1926, recovered to 
over 90 by 1930, while the 1918 4’s, which stood at 36-50 
in July, 1926, were in September, 1930, quoted at over 102. 
M. Lebrun’s services as protector of the public credit need 
no other comment. 


Last Sunday’s second ballots amply confirmed the 
forecast that the 1932 general elections would show the 
usual swing of the pendulum. The Socialistic Radicals 
(M. Herriot’s party), the Internationalist Socialists, French 
National Socialists and Communists (comprising the whole 
of the so-called Left) secured 356 of the 615 seats to be 
filled, leaving the non-Herriot Radicals, the i f 
of all shades, the Tardieu-Laval groups and the Marin 
Nationalists with 259. This paper majority of 97 in favour 
of the Cartel des Gauches, however, is much more apparent 
than real. Should M. Herriot decide to share power with 
tho. lnserpotionel Rocialioh Fonte: dates, Simeon eos 
participation in ite ibilities), Ww now seems 

so ore he nx toy eau et 
with the consistent opposition 3 
Anti-Moscow a omensuen which would automatically 
reduce his majority to 64, provided there were no other 
defections. 


° 


What line M. Herriot intends to take in regard to either 
the Socialists or the Moderates of the former majority 
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parties remains still unknown. M. Herriot, on his return 
to Paris on Monday, stated emphatically that he will hold 
his decision secret until May 18th, which will give him 
another ten clear days in which to perfect his plans. Mean- 
while the Socialists, who benefited less than the Radicals 
by the adoption of Cartellist tactics last Sunday—Radical 
help assisted them to gain only 17 extra seats, while 
Socialist help aided the Radicals to increase their strength 
by 48—appear to be in a quandary as to whether M. Herriot 
will on this occasion accept their co-operation in any form. 
He has, in any case, as it appefirs, skilfully avoided binding 
himself by any pre-election pledges. A new Centrist 
Ministry, composed of Radicals (genre Herriot), the bulk of 
the groups forming the old Tardieu-Laval majority and 
the Republican Socialists (Painlevé group), but excluding 
the Marin Nationalists (76) and the Extreme Right, would 
furnish probably a working majority of around 80 (344 
against about 260), and would appear capable, at the 
time of writing, of furnishing the stable majority of which 
the Chamber has so long been in need. 

The task before the new Government, whatever its 
complexion may be, will be exceptionally difficult, so far 
as the national finances are concerned. The Budget Bill, 
adopted on April Ist, to provide for expenditure until the 
end of the current year, showed a nominal surplus of 
3,381,000 francs. This, however, as the Ministers primarily 
responsible for it frankly admitted, is a merely paper 
balance, and in no way represents the country’s actual 
financial position. But for the facts of the tragic pre- 
vailing situation—the economic crisis, the suspension of 
German reparation payments, the possible insistence on 
the maintenance of American debt payments, the increasing 
drop in revenue, the certain automatic increase in expendi- 
ture as compared with the estimates—the new Budget 
might almost, indeed, be described as farcical, although it 
was undoubtedly the best that could have been postulated, 
in view of the general uncertainty. Estimated revenue 
from taxation alone—based, as usual, on the rule of taking 
the yield during the penultimate year as a starting-point— 
is foreshadowed by te Abel Gardey, the Senate Budget 
rapporteur, as likely to be at least 1,000,000,000 francs less 
than the printed figures suggest. Another almost in- 
credible fact is that, although estimated expenditure is for 
nine months only, the estimated yield from taxation and 
other resources represents a full twelve months’ recoveries ; 
that is to say, in order to balance the accounts for the nine 
months’ “ year ” ending December 31st next, the estimated 
taxation yield during the first quarter of the following 
financial year, representing about 1,800,000,000 francs, has 
been seers to help meet the current nine months’ 
e 5 





er sums incorporated in the new Budget, in order 
to produce a balance, are 700,000,000 francs drawn from 
the reserve funds of the Service des Alcools, and 
455,000,000 francs from the profits accruing to the State 
—_ the _ These _ obviously not be available 
next year, , consequently, t 1,155,000,000 francs 
which will have to be obtained by additional taxation or 
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GERMANY, 


Budget Supervision — Foreign Trade 
(FROM OUR CORRESPONDENT.) 
THE Reichstag assembled on Monday ae : 
but the 1932 Budget has not yet been vce 
as the Cabinet has not yet decided y the mes 
which the unemployment relief programme j is to bofaanc? 
It is expected that the programme will be met 
independent fund, which will have to 1 ed 
income out of contributions, and to whi 
of the Reich will be strictly limited Assuming 
contribution to be one milliard, the 1932 Budget, 
to the Finance Minister’s statement to 
balances at 8-3 milliards, against 9-3 milliands Sa 
Finance Act of 1931. Of this total, 2-3 milliande be 
be handed over to the States, so that the actual expendita, 
of the Reich only amount to 6 milliards, 1,200 millions 
which will be needed for war pensions, 477 millions F 
the Reich contribution to social insurance : 
new unemployment relief programme), 
the debt service, and 420 millions to 
redemption of short-term credits. — 


Considering the circumstances, the movement of the 
floating debt is very favourable and reflects great credit 
upon German financial policy. Leaving out of accom 
for the moment the Treasury Bills issued for the 
of the banks, the floating debt of the Reich has fallen from 
1,983 millions on March 31, 1930, to 1,591 million @ 
March 31, 1932. This reduction was in part rendeni 
possible by the Kreuger Loan, out of the proceeds of which 
293 millions of floating debt were funded. The funded 
debt of the Reich, which amounted to 10,208 millions « 
December 31, 1931, was 300 millions lower than in th 
autumn of 1930, though against this must be set the fac 
that as a result of the crisis the Reich has definitely lst 
400 millions, against part of which Treasury bills wer 
issued. (Further Treasury bills were issued in connectio 
with the rectification of the banks, but these are backed by 
sound claims on the banks.) ll told, the assistance give 
by the Reich during the crisis has involved it in obligation 
amounting to about Rm. 1,500 millions, but this include 
a guarantee of 400 millions to the foreign creditors of the 
Danat bank, which involves no risk as the Dresdner baat, 
which has taken it over, is fully able to deal with is 
commitments. The total also includes a number of other 
guarantees which will never be called upon. 


The report of the Budget committee on the State sccounis 
for ae shows _ Germany has succeeded - ri 
a model system.of parliamentary supervision 
tion of the Budget. The Budget committee has set ups 

ial sub-committee which has turned the auditing dl 
actual payments from a mere formality into & very 
serious examination of the legality and efficiency oi 
conduct of the Budget. This sub-committee 
examination a few months after the close of the 
year, and finishes it so punctually that it 18 able to 
to the Reichstag before the discussion of the next 
but one is opened. 

The committee has conducted a vigorous compap 

inst the excess of expenditure over the Budget vols 
which was previously both frequent and extensive, mag 
in the case of the Foreign Office. It finally oo 
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: society or institution in question was 
ies that Tua from another official source. By this 
an 1h officers of societies and managers of institu- 
able to lavish assistance. This auditing 
tous Wor® has also established that in many instances 
by the Reich had been conducting 


Ce ee a 


a ihe gana an extravagance that increased their 
em, oir affairs tance. All this has provided the Government 
>it, wel for able data for » reduction of expenditure. It is 
J vith important that at a time when the parlia- 

eee es is subjected to such fierce attacks in Ger- 
ta Ef sstey oamentary institution should be able to show 
re Te ay vents of such great value to the State. 

: imposed on commerce by tariffs and 
in the a eaixictions have transformed Germany’s trade 
vos asang? rh other countries. Soviet Russia has now 
fim! Seon Great Britain as Germany’s principal market, as 
We to the following table shows :— 
it Gzeuan Exports To Principal CounTRIES 
“" (Million Reichsmarks.) 

J March 

- iss.” 1938, 
nay ee ae tae 

ened Biltedl .....0.cscecesse0e 262 150 

FAO .sssseeseeeeeeeesevceeeeees 228 135 | 
_ NNER, sesoacssoomnnsnoneees 125 125 
rm ro aT 81 
port Russia is the only important country which bought more 
a tom Germany in the first quarter of 1932 than in the 


period of 1931. The maintenance of 

s exports to Switzerland in spite of the expiration 

of the tariff treaty is noticeable. The declines may, 

not continue to be so severe, as the fall in the 

figure is largely due to reaction after the abnormal 

imports which took place in anticipation of the tariff. The 

share of as a whole in exports has not fallen 

us much as of other parts of the world: exports to 

were 1,305 millions, against 1,883 millions in 1931, 

to Asia, 113 against 188 millions, to America 150 against 
244 millions. 
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+ other Finance — Railways — Industry. 
(FROM OUR CORRESPONDENT.) 

am May 9. 
exect- Tag report, which the delegate of the Finance Committee 
t ups in Austria, Herr van Rost, has just published, has excited 
ing general attention on account of its deep pessimism. It 
a very presses serious doubts as to whether the budget can be 
of the Kl in equilibrium without a severe reduction of the 
ins its hes of civil servants. It points out the recession in 


bgs of cash and the difficulties of the Federal 
uways, and demands the cessation of all capital expen- 
aire, even though it might be undertaken on long-term 
payment. Herr yon Rost has assumed that in the supple- 
salary budget, which the Government had intended to 
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, voles ng in and which ane been held up through the Govern- 

i ee an amount of 62 million schillings 
aie bmade. Itis a fact that big cuts were actually 
} thos the supplementary budget, and they were esti- 


82 millions. The regression in cash in 
aimly causing the Financial Administration 
¥» and if the views of the delegate to the 
mittee were accepted in regard to the 
of the State finances, a transfer mora- 
» to be proclaimed immediately. The 
|Felused to take such a step. 
survey the practical effects of a transfer 
itis well known that the National Bank 


pare? part of its foreign values and gold hold- 

»_ Unies, se ahem abroad of the 
paranéier moratorium has brought about big 
wm rentes.. In particular, those in terms 
pastes Dave suffered decline. Whereas at 
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fell to 65, The American section of the League of Nations 
loan went down from 116 to 100, and the American batch 
of the 1980 Federal loan from 55 to 40. script 
was also on offer, but on account of the stringency of the 
market no deals worthy of mention could be concluded. 

The position of the Federal Railways still remains un- 
settled. As was only to be expected, the Swiss expert, 
Dr. Herold, who checked the position, has exp the 
opinion that the railways should not continue their pro- 
gramme of investment and incur an increase of their float- 
ing debts. The cover at the National Bank has sunk 
below 22 per cent., and the higher rate of taxation on 
the bank note circulation, viz., 9} per cent., has come into 
operation. The limitation of imports is beginning to affect 
farming interests. Prices of butter, lard and butchers’ 
meat show an upward tendency, and it is feared that if 
limitation of imports is maintained prices may continue 
to rise. The check to foreign traffic is hitting the railways 


particularly hard. In March, goods traffic with Germany 


by 66 per cent., with Switzerland by 21 per cent., 
against a drop of only 6 per cent. in home traffic. On the 
other hand, home passenger traffic was 6.7 per cent. 
higher than in the corresponding month of last year. 
The decline of exports is having effect throughout in- 
dustry. On account of accumulation of stocks of crude 
iron and in consequence of the difficulties caused by the 
foreign currency regulations in the procuring of coke, the 
Alpine Works has extinguished its furnace at Donawitz, 
and now the Schoeller-Blechmann Works are slowing up. 
At several of the enterprises connected with the Credit 
Anstalt, output will be further reduced, as the bank is not 
= & position to maintain factories which are running at a 
oss. 


Although the season is a favourable one and farm hands 
are being taken on again, unemployment is being reduced 
very slowly. It will become necessary to cut down social 
benefits. In April there was a weekly average of 94 
compositions, with creditors and 24 bankruptcies, as 
against 54 and 18 in April of last year. The difficulties in 
which some of the firms found themselves were due to 
the fact that they could not raise any fresh credits. Even 
the savings banks, which were for a long time open for 
mortgage business, are now reserved in this respect, as 
the National Bank and the Financial Administration have 
warned them to keep funds in hand. For this reason, 
those in search of credits are more than ever obliged to 
resort to private lenders. The ‘‘ back to the land ’”’ 
movement is growing, probably as a result of the crisis. 
Little employees and even people of the middle classes are 
trying to acquire very simple houses, which in many cases 
are designed only for summer use, together with a little 
ground, in order to cover their absolute necessities through 
gardening and poultry keeping. 


HUNGARY. 
Politics — Foreign Debt — National Bank. 
(FROM OUB CORRESPONDENT. ) 
Bupapest, May 9. 


Tue outstanding political event of the past week was the 
reappearance of Count Bethlen after more eight 
months of voluntary seclusion. The reception of 
speech in the Budget Debate, in spite of the turbulent 
scenes which it has evoked from the Opposition , 
proves that he is still the dominant force in the present 
Parliament. The recent German and Austrian elections, 
with a swing of the pendulum to the extreme left, have left 
Hungary unmoved. The desire for revision of the 
Trianon Treaty is not a party question in Hungary, and 
there can be no question of unwise provocative steps taken 
by any party in this respect, because, whatever the in- 

al political differences are between Left and Right 
Parties, the Government is fully trusted by everybody 
to do everything in this matter. 
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During the Budget Debate, Count Bethlen has urged 
the Government to make arrangements with the foreign 
creditors for the reduction of the intolerably high interest 
rates before it is too late. The former Prime Minister has 
rightly pointed out that the transfer moratorium and the 
standstill agreements cannot fulfil their aims without some 
constructive measure to alleviate the burden of the 
debtors and has suggested that if the foreign creditors do 
not agree within a limited time to this, the Government 
should rather assume the responsibility by taking steps 
alone than let the financial structure of the country 
collapse. Count Bethlen thinks that Hungary could pay 
about half of the present 7 and 8 per cent. interest rates 
charged on her post-war debts when the present strangu- 
lation of foreign trade is over, and suggests that until this 
time the reduced interest rates should be added to the 
capital debt. How urgent the solution of the foreign debt 
service is was demonstrated by the attitude of the House 
of Deputies, where practically all members advised the 
Government to achieve budgetary equilibrium by sus- 
pending altogether the service of the State debts. Out 
of a total expenditure of 806.2 million pengé for the 
Administration Budget, 105.4 million pengé are ear- 
marked for the interests and amortisation of the State 
debt, of which 93.6 million pengé are for external and 
11.8 million pengé for internal debts. The most impor- 
tant item is the 1924 League Reconstruction Loan ser- 
vice, requiring 34.1 million pengé, of which 17.9 million 
pengé represents interest and 15.7 million pengé sinking 
fund. The League Loan is exempt from the provisions of 
the transfer moratorium decree, and interest has been, 
and will be, met in full when due in the stipulated foreign 
exchanges. On the other hand, it must be pointed out 
that, owing to the depletion of the National Bank metal 
reserve and the further contraction of the merchandise 
export trade, it is questionable whether Hungary will be 
able to meet the sinking fund of the League Loan. In 
order to temper the frame of mind of the politicians who 
advocate complete default on the obligations of the State, 
it would be wise to suspend the payments of the sinking 
fund—though not the interest—of foreign debts which 
cannot be transferred, amounting to approximately 80 
million pengé, including the amortisation of the League 
Loan of 1924 and of the pre-war debts as provided in the 
various clearing agreements. 


The last return of the National Bank as at April 30th 
is not very satisfactory. The note circulation has in- 
creased to 417.5 million pengé, as against 406 million 
pengé a year ago. Considering that in 1981 the circulation 
decreased from 469.2 million pengé at the beginning of 
the year to 406 million pengé by the end of April, a de- 
crease of 14 per cent., it is disquietening to see that this 
year it has receded by 1 per cent. only, from 422.8 million 
peng6 to 417.5 million pengé, in spite of the expected 
deflationary effects of the transfer moratorium, which 
has now been in operation for more than four months. 
The National Bank has so far not issued any statement 
regarding the Foreign Creditors’ Fund, and it shows the 
payments made to this account among the other debtors 


in its weekly return, which amounted at the end of April 
to 108.4 ‘million pengd, as against 


to suppose that all the difference represents the sums paid 
in for the foreign creditors; at best these payments 
aacunt' io 0 andlio pengé and bly even less. It 
is very desirable that the N i ank should issue an 


official statement regarding the amount collected by this 
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Tug economic situation is far from imp in 
land, and the results of foreign trade for the fins Brie. 


show that the bottom of the depression has not er” 


reached. Imports aggregated 471,204,849 franes, tom, 


pared with 547,635,973 francs during the Correspondin 
period of 1981. The drop of bens dis cent. is dus no. 
only to the reduced needs of Swiss industry, but ‘alan 
the enforcement of import quotas which showed ther 
effects in March when there was a decrease Of neal 
12,418,000 francs compared with February. 2 
the other hand, totalled 230,884,291 francs, 28 against 
362,681,354 francs in 1931, a drop of nearly 36 per cent, 


over the already unsatisfactory first quarter of 199]. 


The slump in exports is the consequence, on the tm 
hand, of the general reduction of prices, and on the othe 
hand and principally, of the general depression and th: 
raising of Customs duties in other countries. The regu} 
is that the exporting industries are in very difhcul 
position, particularly the watchmaking, textiles and 
machines industries, whose aggregate exports show s 
of about 60 million francs, or 39 per cent., on I 
of 199 millions, or 90 per cent., on the corresponding 
period of 1929, which was the last normal year. Som 
business men are of opinion that the watchmakin 
industry is so badly hit that it will never recover. Ths 
view is perhaps too pessimistic; watchmaking has 
passed through terrible crises when its disappearance was 
forecast by all experts, and it nevertheless survived and 
even developed. It is true that conditions are now 
different from what they were some 50 years ago; mateh- 
making was almost a Swiss monopoly, while, at present, 
watches are being produced in many other countries. 
The Swiss watchmaking industry has therefore not oaly 
to face adverse economic circumstances resulting from 
world-wide slump, but it has also to meet foreign com- 
petition which did not exist half a century ago. Itis 
impossible to foretell what the future of that industry will 
be, but it is clear that its present situation seems pretty 
hopeless. From 1923 to 1928, watchmaking exports 
oscillated between 258 and 307 million francs year, the 
last figure—the highest of the period—being recorded in 
1928. In 1929, they dropped to 233 millions, a - 
which was still regarded as satisfactory, but, since: 
the position grew worse year after year, exports to 
208 millions in 1980, and $0,408 meen in 1931. If 
is no improvement during the current year, 
ee at the same rate as during the few eae 
they are not likely to exceed 60 millions m bye 
a decrease of 78 per cent. over the yearly average 
period 1923-28. 

The situation of the other chief exporting industne- 
silk, cotton, machines industries—though not a8 cates 
trophic as that of the oe ae jot 9 a pe 
as their aggregate exports show a drop 
cent. over the sates year. There is, however, 4 


francs last year, while exports to her ser 
27,874,000 francs, as against 60 504,000 a heen 
from Britain were not fostered, # snd OT 
, by the decrease in the value of sterling, a 
furthermore reduced to some extent in 
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ROUMANIA. 


gicaltural Finance — Danube Plan — Crops — 
Petroleum Merger. 


(FROM OUR CORRESPONDENT. ) 


Bucharest, May 2. 


qmax in the debates on the Agricultural Conversion 
Lani resched when the banks complained of not 
Bil been consulted. A day or two after the protest was 
the Government proposed a convention between 
Ministry of Finance and the National Bank by which 
ee, and through it the banks, are relieved of the 
jpg incurred by them in consequence of the reduction in 
‘ultural debts authorised by the new law. It may 
be estimated that the Government will have to shoulder 
lisbility to the National Bank of about 3,500 millions, 
ad by this amount the Government debt is increased, a 
procedure in direct contravention of the Law of Stabilisa- 
ton. 


The dearth of funds in the Roumanian Exchequer is 
gitieal in the extreme. It becomes more and more difficult 
iofind money for payment of the public functionaries and 

pensions, and there are doubts in many quarters as to 
possibility of maintaining the debt service on the 
Siste loans. The national industries are brought to the 
brink of ruin by the failure of the State to pay for goods 
supplied. ‘The whole credit system is weighed down by 
unpaid debts, the nucleus of which is formed by the debts 
of the State. The idea of bringing relief by means of the 
devalorisation of the currency is most emphatically com- 
bated by the authorities as unsound and dangerous. 
Offeial circles look upon the stabilisation achieved in 1929 
ss the corner stone of the economic edifice which is on no 
weount to be tampered with. Great hopes were therefore 
based on the London Conference, and it is hoped that the 
question has not been abandoned. Public opinion in 
Roumania is fully aware of the advantages to be gained 
by an economic rapprochement with its neighbours 
vg about by the lifting of customs barriers, but 
itisnot prepared to make any political concessions to this 
end) It is argued here that the Danubian countries do 
nf offer'a sufficiently important market for Roumania’s 
produée, atid some kind of protection for Roumanian 
wpicultural goods from overseas competition in Europe 

Sowings last. autumn were slightly less than in the pre- 
ious year.. The spring sowings this season have been 
delayed by the long-drawn-out winter and 
the ent floods. The consequence will be a reduc- 
amin the production of wheat, barley and oats, which is 
likely to have an influence on next autumn’s agricultural 
wu. On the other hand, it is expected that a con- 

bly larger area will be put under maize. 


iations for the amalgamation of several 
| m Roumanian ee are ™ 

i. The companies concerned are: Credit Minier, In- 
dutta Romana de Petrol, Petrol Govora, Petrolul 
wmaness and Sondagul... The total capital of these con- 
Semounts to about Lei 1,500 millions. The amalga- 
Bis to be effected under Government auspices. The 

pany is tobe called the Société Nationale de 
ey end the Government is participating with Lei 300 
h tepresented by royalties and taxes owing to it 

Gompanies concerned and by land concessions. 
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: jon of the amalgamating companies 
1,02 vk during 1981, against 1,085,985 






it drilling operations were reduced from 
tm 1980 to 17,908 metres in 1983. Last yeor 
fepresented 154 per cent. e pro- 
ountry, against YP cent. in the previous 
® cent. in 1927. All five companies have 
rerelyunder the adverse conditions pre- 








TURKEY. 


Budget — Railways — Foreign Trade. 
(FROM OUR CORRESPONDENT.) 
Constantinopig, April 26. 

In the new Budget, expenditure is i at 
171,112,705 Turkish pounds and revenue Premera 
Turkish pounds, a drop of 15 millions as compared with 
last year and of 51 millions as compared with two years 
ago. The defence services, which the i 
tion has always been unwilling to reduce, have at last 
suffered some diminution, though the proportion still 
remains one-quarter of the whole expenditure. If gen- 
darmerie and military factories are included, the estimate 
for defence amounts to 45,554,675 Turkish pounds. 
Army, air and sea forces alone are to cost 34.7 millions, 
the army absorbing over 30 millions, while the air force, 
now well developed, will account for just on a million. The 
principal items of expenditure apart from this are ten 
millions on public works—a considerable diminution 
owing to the stopping of all projected but uncommenced 
works—and nine millions on public instruction. The 
es re —_ for public debt is 54.7 millions. This 
may be diminished by various arrangements with the 
creditors. r 

To meet this minimum State expenditure of 171 
millions out of the diminished receipts, it has been neces- 
sary to impose new or increased taxes amounting to 18 
millions. Within the past three years taxes had in many 
cases been lowered and Government salaries had been 
raised, and it has now been necessary to retreat all along 
the line. There has been no interference with the general 
scheme of lowered salaries for the Government employees, 
but exceptional impositions have removed a large part of 
the benefits they had gained. Apart from the special 
“* tax to balance the Budget,’’ which is to be added to ~ 
the heavy cuts already made from the salaries of all 
salaried workers, there are to be increases of the business 
profits tax and the house property tax and an extension 
of the transport tax to all means of mechanical transport. 


Though Premier Ismed Pasha’s present visit to Moscow 
is principally an exchange visit of political amity, a 
number of the Government’s economic and industrial 
experts and heads of factories have accompanied the 


Premier, with the mission of examining the Soviet’s re- 


torms and reorganisation in thes spheres. It is recognised 
that Turkey is at the beginning of her development, 
especially in industry, and that the haste with which the 
beginning has been made has led to mistakes. Though the 
principle of private property will not be abandoned, 
fessons and hints will be taken from Soviet methods. 


Turkish railway development, though it is to be slowed 
down owing to the crisis, reached a further stage this 
week with the completionn of the line Kutahia-Balikessir 
in Eastern Anatolia at an expense of 244 million Turkish 
pounds. At the time of the proclamation of the Republic 
the country had only 3,719 kilometres of railroad, while 
to-day it has 5,630. Of these, 3,480 kilometres are ex- 
ploited by the State and 2,200 by private companies. 
Since the Republic 1,600 kilometres previously exploited 
by private companies have been purchased by the State. 
The Government has not resorted to any loan to achieve 
this new construction, though some of the railroad-build- 
ing concessionary groups for a time advanced credits and 
accepted easy conditions of payment. 


Over 150 articles and raw materials which were 
exempted from customs duties for the encouragement of 
industry are to have the exemptions withdrawn. In 
February last imports reached the lowest point they have 
ever reached, at 4} million Turkish pounds. The first 
three months of last year saw imports at 85 millions and 
exports at 30 millions, while this year a have 
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AUSTRALIA. 
Unemployment — Debentures Decision — Grain Exports. 


(FROM OUR CORRESPONDENT.) 
Me.sourneE, March 31. 


A scueme has been drawn up in Victoria for dealing with 
unemployment, according to which the amount raised by 
the employment tax now in force (which is to be increased) 
is to be supplemented by loans aggregating £3,500,000, to 
be raised locally within two years, and to be repaid by 
instalments in subsequent years. The proposed borrow- 
ing is subject to the approval of the Loan Council. Mean- 
while it is undergoing much’ public criticism on the 
grounds that it simply amounts to carrying on the same 
borrowing policy which has led to existing difficulties, and 
that it is doubtful whether investors would support a 
fresh loan after the forced reduction of interest on 
Commonwealth internal debt. The rather half-hearted 
manner in which various Governments are treating the 
question of economy is also causing an unfavourable im- 
pression. The unemployment problem is becoming more 
serious, especially in the building and allied trades in the 
metropolis, which were greatly stimulated during the 
period of heavy expenditure of borrowed money. The 
question of Australian finance as a whole is to be con- 
sidered at the Conference of Ministers in April. 


The Victorian Supreme Court has just delivered judg- 
ment in cases brought to determine the position of holders 
of debentures in three companies, issued partly within 
this State and partly in London, under the Financial 
Emergency Act passed a few months ago, which provides 
for a reduction in the rate of interest. The decision of the 
Court is to the effect that, as regards local debentures, the 
companies are entitled at their option to pay either the 
reduced or the full rate of interest, but that the Act does 
not apply to the London debentures, interest on which, 
therefore, remains payable in full in English currency, 
free of exchange. 


Although the Australian 1931-32 harvest was below that 
of the previous season, the shipments of wheat and flour 
have so far been slightly heavier, the total since the begin- 
ning of December being equivalent to over 8,300,000 
quarters, or over 1? million tons, a substantial portion of 
which has gone to the Far East. It is expected that the 
bulk of the exportable surplus will have been shipped by 
the middle of the year, leaving little for export from July 
onwards. The new season is making a favourable start 
owing to the recent rainfall, which will facilitate early 
ploughing and sowing. 





JAPAN. 
Budget — Money — Trade — Railways. 


(FROM OUR CORRESPONDENT. ) 
Toxyo, April 8. 
THE a Budget for 1932-38 was once again revised 
last week by the Cabinet Council. In the revised 
estimates, expenditure increased to 1,454,767,000 yen, 
against revenue of 1,297,883,000 yen, a deficit amounting 
to 157,484,000 yen, which will be entirely met by a new 


loan. Besides this, su tary estimates of 67,450,000 
yen for the expense of the expeditionary force in Man- 
churia and was approved by Parliament in the 
short session in - Another 79.5 million yen was 
already defrayed for the Manchurian expedition out of 
the funds in reserve. The Foreign Office is going to claim 
15 million yen as su tary estimates for the relief 


THE ECONOMIST. 









receipts account for 61.8 million en ee 
gency continues. On March 1 Gt, y tte 
lowered its official minimum rate to Peak qe 
6.57 per cent., at which it had stood sina 


ease the 


_ the Bank rate reduction did not 
e prevailing stringency is obviously q Market, 


* 






heavy gold drain last autumn, and : 
opinion desires some device of ‘‘ offsetti bulk Of ‘pubie 
The Government is now contemplating the 
es reggae A note issue to increase the sy ad 
and the measure for the purpose is expected eee 
duced into the coming session of the Dj to be 
next month. ; 2 Dnt; Which will ee 


The initial favourable impact of the d preciation ¥ 
yen upon industry and trade has already rts the 
off. The recovery in many branches of industry = 
short-lived, and some lines of trade have again fallen 
a more desperate state. Security and co a 
have definitely reversed the upward trend. A 
favourites in the stock market have lost a one 
part of what they gained since December last. The 
gate prices of all securities quoted on the Tokyo Set 
Exchange was 8,089 million yen at the beginning of this 
month, as against 8,287 million yen a month 

Bank of Japan’s wholesale index number for March alg 
registered a fall of 1} per cent. on the month, folloy; 
a rise of nearly 10 per cent. during the three months afte 
the abandonment of the gold standard in December last 
Such important articles as sugar, raw silk, cotton yan 
and timber contributed substantially to the decline, 


Imports continued to be heavy in March. The trade 
returns for last month show that, as compared with 
March, 1931, imports increased by 38.5 million yen, « 
over 30 per cent., while exports rose by 4.7 millions, 
just under 5 per cent. Raw cotton, wheat, iron and sted, 
and timber account largely for the increase in imports 
while raw silk, cotton manufactures, rayon products, and 
tinned and bottled provisions are responsible for the ex- 
pansion in exports. The total value figures for the fint 
three months of the year reveal that, in comparison with 
the corresponding quarter of last year, imports rose by 
80.8 million yen, or 24.3 per cent., while exports fell by 
41.7 million yen, or 14.2 per cent., the apparent adverse 
balance of trade amounting to 159 millions, as against 
86.9 millions. 


The result of the operation of the Imperial Government 
Railway for the fiscal year ended on March 31st shows 
that the passenger train receipts were 243.6 million yen 
and the goods train receipts were 170.5 million yen, mal 
ing a total of 414.1 million yen, which fell by 69.8 million 
yen short of the original estimate, and were 22.5 million 
yen lower than the actual receipts of the preceding yes. 
The loss of the gross railway income was suffered entire! 
during the first nine months of the fiscal year, while in 
the final three months the receipts showed « slight i 
crease owing to a recovery in the volume of traffic alter 
the suspension of gold payments. 








Letters to the Cvritor. 


MONETARY POLICY. 
TO THE EDITOR OF THE ECONOMIST. 


Sr,— 
world trade will welcome the courageous 
licy in your issue of May 7th. 
barking 
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in the hey-day of her credit inflation in 
unable to do more temporarily slow 


wes h a rise took place in the years 1918-1920, 
ft is true that es had caught up the sudden acceleration of 
put once products -over from war to peace-time 


ience is not encouraging. 
_ Tenn more than a cyclical rise in prices we 
a condition of world scarcity. But the rapidly 
‘x7 white populations and extensive territorial migra- 
expense made this possible for a time before the war, 
pe of the past. Moreover, recent inventions and dis- 
a0 thet ove been primarily concerned with providing 
~~ instead of additions to existing goode and services ; 
already in excess supply. 
a latter imme of the lessons both of the 1918-20 and 
1925-29 booms that the modern productive machine is 
” that (excluding times of war) it can adapt itself 
instantaneously to any practicable increase in demand, 
modest change in price ? 
4 oe euather lesson of the recent boom that any large 
igorease in the quantity of money would, in addition to 
ing widespread over-production, cause “financial ” 
inflation of the type which has landed the world in the present 
crisis of indebtedness ? y 3 
To ask our monetary machine under present-day conditions 
; y both to prevent unsound developments on the 
‘on side and to raise the level of prices may be to ask 
e policies which are mutually incompatible. It 
be that it must concentrate either on reducing the long- 
term rate of interest and certain other items, or on striving 
to raise prices; but that it cannot do both at once. If this 
is the case, surely the former is much the more important at 
the present juncture, from the point of view of the future 
ity of the world ? ae : ; 
is brings me to m point. ay not our presen 
ante be in part due ts the fact that we have been wrong 
in ing that our pre-war ideas about debts and invest- 
ments still hold good under changed circumstances ? That in 
m area where the productivity of industry is increasing 
npidly, territorial migration at a minimum and population 
declining, long-term indebtedness tends to become an 
anachronism unless self-liquidating in its real, or productive 
sense 1—Yours faithfully, 


Federation of British Industries, 
21 Tothill Street, S.W.1. 
May 9, 1932. 
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at 


it to 


Roy GLENDAY. 





TO THE EDITOR OF THE ECONOMIST. 


Sm—The recommendation in the current number of the 
Economist that the British Government should adopt a policy 
of attempting to raise the level of wholesale sterling prices by 
90 per cent. raises very grave and important issues. May 
Terave the hospitality of your columns for certain reflections 

it ? 
‘That the situation which has ranged the Economist, with its 
on of sobriety and sound judgment, on the side 

advocates of inflation, is extremely serious is not open 
ee eee iD hie. senses. The exponents of 
par ee Or 2s orgenents lee than 

ifthey proceed on assumption that those who oppose 
them have overlooked this elementary consideration. If prices 
do not rise, there will be defaults and maaneetzeine. The 


These 
Seldom in the 


the situation is grave. 


at least to mitigate its 
Lspecific measure. I submit that it is open for 


of : 
remely you. propose 








sh, 


THE ECONOMIST. 


patient by a small same poison which has 
brought him to his present condition. I do not believe 


dose is small. I see great difficulties in keeping it at ite 
proposed dimensions. And I see no reason to believe in 


homeopathy. I know no ground in theory or in 6 
for the belief that it is scams to saleh elten Corea, 
within a short period without crisis and depression coming 
afterwards. Are we sure that by delaying the evil day we 
shall make it less evil when it arrives? Shall we not be merely 
adding — maladjustments to the maladjustments already 
existing 

No doubt, considerations of this sort, which relate, as it 
were, to the day after to-morrow, will appear remote and 
academic to those who are preoccupied with the anxieties of 
the moment. There are, however, certain more immediate 
dangers which, I suggest, may be seriously under-rated. You 
admit that “we cannot afford wholly to disregard the risk of 
setting in motion a chaotic competition in international 
inflation.”’ But it is difficult to see how such a danger is in 
any way guarded against by the proposals which you subse- 
quently formulate. Yet the danger is a very real one. It is 
not a question of something which cannot be “ wholly dis- 

ed” in any academic review of the situation. It is 
something which stares us full in the face if we lift our heads 
out of the sand. The forces making for inflation in the world 
at large are very powerful already. The action you propose is 
certain to reinforce them. After the monetary mismanagements 
of the last decade, is it really legitimate to expect that a group 
of inflating states shall manage each to inflate at such a 
as to keep in line with all the others? I suggest that such 
expectations are almost certain to be disappointed. Yet, 
if the world inflation does not proceed in this orderly manner, 
there is likely to be added the disturbances of interlocal 
disequilibrium. Is this likely to enrich anyone save a few 
speculators in exchange? Certainly it cannot be anything 
but harmful to us who depend so much on stability of trading 
conditions. 

Moreover, although here again you acknowledge the 
possibility of difficulty, to me it seems that you greatly under- 
estimate the danger to the relative stability of the sterling 
exchanges once it were generally realised that a sterling 
inflation was in contemplation. A rise of 30 per cent. in 
wholesale prices involves a very considerable fall in the sterling 
dollar exchange, other things remaining the same. If you 
announce beforehand that that is your objective, it will not 
be easy to prevent speculation forestalling you without losing 
a great deal of money. Thirty per cent. is a big change. Nor 
is that all. There is a further danger to the general confidence 
in sterling. We flatter ourselves unduly if we suppose that we 
have yet recovered the confidence we sacrificed last autumn, 
At the moment a sterling balance may appear to be a pis aller. 
It would rapidly forego even that questionable status if it 
were realised that a policy involving still further depreciation 
were in serious contemplation. There is a real danger that, 
in venturing upon the tight rope of a “ controlled ” inflation, 
we may find ourselves precipitated into just that abyss which 
we have been at such considerable sacrifices to avoid. 
—Yours, &c., 

LIonEL Rossins. 

London School of Economics, 

Houghton Street, Aldwych, W.C.2. 
May 11th. 

[While we are happy to publish these two interesting 
criticisms of our article, we suggest that, by implication, 
Mr Glenday exaggerates our optimism and Professor Robbins 
does less than justice to 0 Se The samme 
cannot fairly be arraigned for advocacy of “ inflation”; 
from urging the need for international collaboration, its thesis 
has been simply that (a) conditions warranted and demanded 
very cheap money, and (b) that enterprise would be 
if the Government announced that no steps would be taken to 
provent, within ststed limite, such faqrents 2 pare ome 
as resulted naturally from such monetary conditions. Ep ] 


The recent formation of the Business Transfer Partnership & Property 
Agents Institute of Great Britain raises the statue of the profession of 
Business comprehensive course dealing with 
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Capital Imports and the Terms Sell — 
Wilson. (London) Macmillan’ ant - 
St. Martin’s Street. 68. 6d. net. ° * J 
Die Schweinehaltung der Welt und endl te 
Erseugnissen. By Professor Kut nae init Dey 
Hartisch. (Berlin) Verlagsbuchhand}. and Joachin 
Hedemannstrasse 28 and 29. Rm. ane Paul Bay, 
A substantial statistical treatise on world pig i riven 
Profit Sharing and Co-Partnershi 
P. By Eres 
Mundy. (London) Industrial Co- Partnership ¥. 
tion, 1, Gordon Square. 6d. . Ateocs 
An introductory booklet. 
Effetti delle Fluttuazioni nel Potere d’Acaui 
Sulla Vita Economica delle Nazionj Riccar ta 
(Turin) Ditta Fratelli Pozzo. Bact 
An Italian study of one aspect of the world gold 
wae und wadeee Berens Wirtschafts %; 
ermann Gross. (Leipzi 6 
Rm. 8.50. aare Boer Vee 


A collection of essays, by different : 
problems of Central and Routh Eastern Kusope VaTlOUS econamis 
By Michel 


oes Istantanee della Crisi Mondiale 

Schiavone. (Milan) Soc. Anon. “ La tampa 

merciale,’’ Via dell’Orso, 8. ns = 

A discussion of the effects of the crisis in the principal counties 

The China Financial and Exchange Markets in 1981. By 
E. Kann. Published by the Author at 2a j 
Road, Shanghai. ' 

Der ee des Deutschen Kreditsystems. Dr 

ittershausen. (Berlin) Verlag von G 
Rm. 2.80. 7 
Proposals for the reconstruction of German credit. 

Nations and the Economic Crisis. By D. Graham Hutts 
(London) Sidgwick and Jackson, Limited, 4 
Museum Street. 3s. 6d. net. 

The New British Empire. By W. Y. Elliott. 
McGraw-Hill Publishing Company, 
Aldwych House. 25s. net. 

A collection of lectures, amply illustrated by documents. 
The followin os an 
be obtained from H.M. Stationsy 

Office, Adas pane. Kingsway, W.C.2. 

Education in 1931: Report for England and Wales. Omi. 
4068. 3s. net. 

An Account of the Public Income and Ezpenditure of 
the United Kingdom in the year ended March 3l, 
1982. 1d. net. 

Department of Overseas Trade: Economic Conditions is 
Canada, 1931. 4s. 6d. net. 

East India: Report of the Federal Finance Committe, 
March 28, 1982. Cmd. 4069. 1s. net. 

Committee on Ministers’ Powers: Report. COmd. 4000. 
2s. 6d. net. 
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Books and Publications, 


AMERICAN BIG BUSINESS.* 


Aw examination of the problems of “* big business "’ to-day 
calls for a wide, international outlook in the author. 
Professor Wormser has attacked this subject in ‘‘ Franken- 
stein, Incorporated,’’ but his outlook is not commensurate 
with his subject, and he approaches world-wide questions 
wearing American spectacles. Although, so far as he 
goes, he writes about what he fully understands, his 
survey and his suggestions suffer from the consequent 
limitations. 

The first third of the book is historical. While Professor 
Wormeser stresses the point that American capitalism has 
a hold not merely national, but international, capital held 
elsewhere, though also employed internationally, scarcely 
comes into his picture, and the rest of his book is devoted 
mainly to questions which are not international. They 
are questions of how American Government action should 
control American corporations in the interests of the 
American public. 


The longest chapter in the book is devoted to corporate 
ills and abuses. It deals with such matters as the laxity 
of incorporation laws in the various States of the Union, 
with the evils resulting from one-man companies, with 
questions arising out of current practices as to subsidiary 
companies, with nepotism and favouritism, with over- 
payments to executive officers under bonus systems, with 
abuses incident to watered stock, and so forth. Another 
development discussed is the invasion by corporations of 
territory formerly sacred to the professions. Corporations, 
Professor Wormser is constrained to admit, to-day are prac- 
tising law, medicine and other professions. To recognise 
this state of affairs and regulate it is, in his view, the only 
practicable course. 

Professor Wormser also has proposals for dealing with 
the situation in general, having regard especially to the 
fact that a handful of corporations, not over 200 in number, 
are earning 40 per cent. of the nation’s net income. 
Modern American society, he remarks, is a Frankenstein 
which has created these new and mighty monsters, which 
he would control by a carefully chosen and highly paid 
Government commission representative of the different 
interests in the community. Antecedent approval of trade 
agreements and mergers by this commission would be 
required, and the commission would also supervise the 
operation of these agreements and mergers. Professor 

ormser apparently favours not merely the enactment of 
legal rules, but active and continuing Government inter- 
vention and control, as a means of reform in America. 
With conditions and problems arising elsewhere and with 
those affecting the world as a whole he does not deal at all. 


* « Frankenstein, e I. Maurice Wormeer. 
(London) MoGeaw-iial Polliskine Co., A 10s. 6d. net. 
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[Brief mention of a book in this column does not necessaril 
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THE FUTURE OF CABLES AND WIRELESS. 





of the Ottawa Conference may usefully in- 




















safed as to the taking of special action in the light of its 


* s negion of @ question of wart eee im eto 

of the Cables an ireless combine. e directors, obviously, have no responsibility for the 
ante he directors decided that the results for | fact that Cables and Wireless, in seta with every 
sis did not permit of the declaration of a dividend on | other commercial enterprise, has been exposed to the 
191 of the company’s £52,508,572 capital. A week | blasts of the economic blizzard. Cable traffics are 4 sensi- 
aby - as disclosed that the combine’s new headquarters | tive barometer of international trade, and fluctuations in 
- to be offered for sale by private treaty. It has | the receipts of Imperial and International Communica- 


been inferred from these announcements that 
forthcoming accounts will make a decidedly unfavour- 
te orveing. The inevitable disappointment of stock- 
a might have been less acute had the memory of the 
ts, held out on the company’s formation, 
been less recent. In view of the unfortunate way in which 
events have turned out, it may be relevant to recall the 
woditions under which the company was floated, three 
Tee rigioel holders of the Cable Companies’ stocks 
adof Marconi shares were induced to convert into Cables 
nd Wireless stock because the combine was a creation 
of the Imperial and Dominion Governments and of the 
Government of India, who were represented on the 
Imperial Wireless and Cable Conference of 1928. They 
to retain their holdings because the 

attached to this Conference had estimated the 
standard net revenue of the communications subsidiary 
ial and International Communications, Limited) 

at $1,965,000 (exclusive of non-telegraphic investment 
revenue), which represented approximately 6 per cent. 
on the issued capital of £30 millions. They were induced 
to regard this estimate of standard revenue as reasonable 
when the Conference recommended that all revenue in 
exoess of the standard figure should go as to 50 per cent. 
to the company and as to 50 per cent, to the reduction 
of rates, or to such other purposes as the Advisory Com- 
mittee might approve. It was thought that considerable 
economies. would follow the application of modern prin- 
ciples of rationalisation to the communications services 
ot the Empire—by the avoidance of duplication and the 
dimination of waste—and that the standard revenues 
= be earned, and even surpassed, in times of normal 


tions, Limited, the company’s operating subsidiary, have 
corresponded closely with fluctuations in the overseas 
trade returns of Great Britain. Whenever an encouraging 
development has occurred (such as the Hoover Moratorium 
in July, 1981) traffics have tended to improve, and when- 
ever renewed pessimism has returned, traffics have 
immediately fallen off. 

Actually, last year’s receipts of the Communications 
Company, after making adjustments for comparison with 
those of 1980, amounted to £4,624,487——a decline of 
£741,124, or 13.8 per cent., as compared with the previous 
year’s figures. This loss in traffic receipts was no worse 
than that suffered by other companies in the communica- 
tions industry. Indeed, the International Telephone and 
Telegraph Corporation, which acquired extensive interests 
in South America at the inflated prices of the 1928-29 
boom, may be in a worse position in this respect than 
Cable and Wireless. Even the old-established Western 
Union has only just been able to pay its bond interest. 
But the stockholders of Cables and Wireless may claim 
that, on Government advice and authority, they were in- 
duced to begin their commercial life with an unduly 
extensive capital structure, and that to-day their com- 
pany, thanks partly to its associations with various Gov- 
ernments, is being handicapped in effecting economies 
which ordinary commercial interests would dictate. In 
so far as Cables and Wireless is obliged to trade at a dis- 
advantage vis-a-vis its competitors, its stockholders may 
be able to make out a prima facie case for reconsideration 
by the Governments concerned of the obligations and 
restrictions which were imposed on it at the time of its 
formation. These may be summarised under three heads. 

In the first place, the Advisory Committee, set up in 
accordance with the Conference of 1928, must be con- 
sulted by the Communications Company in regard to all 
questions of policy. These include the alteration of rates, 
the institution of new services, the discontinuance of any 
services which may become commercially unprofitable, 
and the general distribution of traffic between alternative 
routes. The Conference recognised that cases might occur 
in which the interests of the public with regard to cheap 
communication might conflict with strategical require- 
ments. In such cases the Advisory Committee was re- 
quired to take the broad Imperial view and decide accord- 
ingly. It was mentioned, for example, that it would be 
desirable that a reasonable proportion of the total cable 
traffic between Great Britain, Australia and New Zealand 
should continue to pass over the routes by way of Canada, 
which do not touch foreign territory at any point. Another 
case (which the Conference did not mention, but is 
obvious at the present time) is that of the wireless and 
cable services to South Africa. The beam wireless ser- 
vices running north and south have a maximum of effi- 
ciency. There appears, indeed, in this instance, to be 
no commercial reason why the cable services should be 
maintained. For strategic reasons, however, the Advisory 
Committee may well have insisted that the South 
African cables should not be discontinued. 


The slump may have come too soon to give the great 
cambine an opportunity to reveal its true earning power. 
lip significant, however, that in the twenty-one months 
to December, 1929, the Communications Company dis- 
closed earnings at the rate of only 4 per cent. per annum, 
vhile in the calendar year 1930 it earned only 1.1 per cent. 
Cables and Wireleas, the holding company, with an issued 
capital of £52,506,572 (divided into £28,160,741 of 54 per 
cat. cumuletive preference stock, £20,686,854 of 74 per 
ont, 4.” ordinary stock and £8,655,977 of ‘‘B” 

mary stock), covered its ce dividends in the 
wensy-one months to December, 1929, with only a small 
ayn. In the calendar year 1930 it earned its preference 
ends only with the help of transfers of £829,500 
numa Teserves in ite subsidiaries’ accounts, and showed no 
wOun B wos ‘ on its 6é A a9 and ‘6 B 99 ordinary 
om. the dividends it received from its subsidiaries, 
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and wireless services, for a period of five years. This 
service guarantee was necessarily extended to the em- 
ployees of the cable companies and of Marconi, and must 
obviously tend to handicap its freedom of action, both in 
the matter of the closing-down of unremunerative services 
and the inception of rationalisation schemes. Its five- 
year staff agreements expire in 1934, and until then dis- 
missals are contingent on the payment of compensation. 

Finally, it would appear that the Government struck 
a hard bargain over the sale of its cable assets and the 
lease of the Post Office beam wireless services. The Com- 
munications Company undertook to meet the annual 
service of the outstanding debt on the Pacific Cable 
Board and to pay in addition a capital sum of £517,000 
for the Pacific cables, £300,000 for the West Indian cable 
and £450,000 for the Imperial Atlantic cables. The Post 
Office beam services were leased for twenty-five years at 
a rental of no less than £250,000 per annum. This rental 
and the service of the Pacific Cable Board debt were 
guaranteed by Cables and Wireless. It is true that the 
Government followed the example set by other partici- 
pating interests, who were disposed, with one accord, to 
‘‘ talk up” the value of the assets they transferred to 
the merger company. The nominal capitalisation of the 
constituent cable companies and of the Marconi company 
before the merger took place was approximately £16 
millions. In the gamble which took place in the equity 
stocks of these companies, immediately before the comple- 
tion of the merger, the market valuation rose to about 
£51 millions. As the issued capital of Cables and Wire- 
less was finally fixed at £52.5 millions, the company was 
clearly capitalised on the basis of the ‘‘ peak ”’ prices of 
a market boom. The purchase price of the Marconi assets, 
indeed, was said to represent forty years’ purchase of 
pre-merger profits. 

Whether a reconstruction scheme can profitably be 
discussed at the present stage is doubtful. The duration 
of the slump is an unknown factor and the earning power 
of the combine under normal trading conditions cannot 
now be estimated. Of more immediate concern is the 
extent of any possible relief to which the company may 
establish an equitable claim, at the hands of the Govern- 
ments represented on the Advisory Committee. If Cables 
and Wireless is unable to pay its preference dividends 
from its investment income, which normally represents 
2.7 per cent. on the preference capital, it must be inferred 
that this investment income is being swallowed up by the 
losses of the Communications Company. These losses 
may continue until 1934, even if trade slightly improves, 
since the five-year staff agreement does not expire until 
that date. But as long as these losses can be met from 
investment income, Cables and Wireless may be debarred 
from pleading for a Government subsidy on general 
grounds of poverty. 

It may be presumed, however, that any more specific 
claims for relief, made by the stockholders of Cables and 
Wireless, may be based on four material considerations. 
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THE “COSACH” DILEMMA. 


Ow March 31, 1931, £2,000,000 of “ ” 
prior secured sterling bonds were iaaeral . Sg 
this country by a prospectus bearing august . 
Scarcely thirteen months later, names no less ie 
more numerous, have reappeared on a Protech e he 
mittee which has been formed to guard the tage 
holders of ‘* Cosach ’’ securities. The personnel of . 
committee was given on page 1050 of last om 
Economist. As the committee includes representatins 
of en Fr capeers and bankers, the conclusion 
is suggested that these varied i 
oon ed interests foresee 9 common 

It is still too early to know on what poin 
mittee will chiefly concentrate its attention, Sa 
already possible to distinguish the outline of its main 
problems. It is also evident that June 80th, the end of 
the financial year, is the critical date on which the 
gramme of action must be based. Unfortunately, the 
regular returns which used to be published of production, 
shipments, stocks and prices of Chilean nitrate have been 
discontinued since the formation of ‘‘ Cosach,”’ and sine 
no accounts of nitrate concerns have been-issued for any 
nitrate-year since 1930, the uncertainties of the statistical 
situation are equalled by those of the financial. Even 
prices, which used to be fixed in advance for the year, are 
now not known for certain. Though information is scanty, 
however, there is at least enough on which to bases 
reasonably accurate estimate of the Chilean nitrate situr 
tion. The total nitrate exports of Chile for 1931 (calendar 
year) were 1,451,612 metric tons, compared with 1,785,718 
metric tons for 1930 and an average of over 2,000,000 
metric tons for 1928-1980. The decline, though serious, 
was not necessarily alarming. This year, however, the 
imposition of high tariffs or total exclusions on Chileam 
nitrate by a number of Chile's best customers will causes 
further steep reduction. The Government's own estimate 
is for ‘“‘ under a million tons,’’ from which 
estimates differ only by adding the word ‘‘ substantially.” 

This nitrate can probably be delivered f.a.8. at the 
Chilean port of shipment at 7s. 6d. per metric quintal, 
excluding interest charges. A further 2s. 6d. is required 
for freight, insurance, etc., to bring the nitrate to market, 
where it is sold at prices, possibly, between 15s. and 16s. 
net. Thus, on a hopeful view, ‘‘ Cosach ” will haves 
gross profit of 6s. per metric quintal on 1,000,000 tons, 
making £8,000,000; and, on a more moderate view, it will 
obtain 5s. per metric quintal on, say, 900,000 tons, muk- 
ing £2,250,000. Amounts of this order are all that oan be 
counted upon to meet the claims of bankers, 
and the Chilean Government, to the last of whom slou 
some £4,000,000 is guaranteed by law for 1982. 
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Railroad, for example, definitely passed its common 
dividend, consideration of which was postponed three 
months ago. This was the first occasion on which the 
company had failed to make a payment since 1870. Its 
gross revenue for the first quarter of this year amounted to 
$81 millions, against $99 millions in the corresponding 

riod of last year. The unfilled orders of the United 
tates Steel Corporation declined by 145,487 tons in April 
to a new low record of 2,326,926 tons, which compared with 
3,897,729 a year ago. Another indication of the inelasticity 
of the economic situation was afforded by a decline in 
electric power production. The firmness of wheat futures, 
on the Government’s estimate of a small winter wheat crop, 
slightly helped the market, but faith was lacking in the 
maintenance of the advance. Bonds as a whole, however, 
showed a slight improvement, associated with the con- 
tinuance of Federal Reserve open market operations. It 
was understood that the administration viewed favourably 
the inclusion in the Glass Banking Bill, before the Senate this 
week, of provision for State-wide branch banking facilities. 
A reduction of quarter of 1 per cent. in the acceptance 
rate on all maturities was put into effect by dealers on 
Wednesday. The total automobile output for April was 
146,584 units—an increase of 15 per cent. over the March 
figure (due to seasonal factors), but a decrease of as much 
as 58 per cent. as compared with April, 1931. Steel 
mill operations last week, at 24 per cent. of capacity, 
showed no change. Freight car loadings were 554,000, 
as compared with 562,350 in the previous week and 774,000 
in the corresponding week of last year. 
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A month’s experience has shown 
re-open the Berlin Bourse (on April 2 ween 
It should be remembered, however, that normale 
with foreign markets no longer exist, since Geman 
forbidden to buy foreign securities, and > 
only sell German securities if they re-invest the 
in Germany. Contrary to anticipations, small 
bought extensively, and the tendency was Optiminte 
almost throughout the month. Shares were considend 
be too low, and rentes were in demand on « 10 per ext 
yield as compared with a maximum bank interest of 4 
cent. The recovery was most noticeable in Rei 
7 per cent. preference shares, which rose from 69 t 
in four weeks. Private bank shares were 
and fell further, but Reichsbank recovered 
Siemens were favourites and there was a demand {x 
I. G. Farben Industrie, but A.E.G. were weak. Coal ani 
iron shares showed a considerable recovery. The genen 
optimism was undisturbed by the results of the Prumm 
e ns and by the heavy falls on foreign bourses. ‘Th 
eat ae , however, still stands no higher than ii, 
ore the closing on September 16 and 18 a 
July 11. Changes in leading quotations duri 
month are shown below :— . ce 





Apr. 12, May 9, 13, May, 
1982." 1952. | Industry— “s 
Reichsbank .............+5 ll LG. Farben........00000 - = 
DD-Bank,........0ss000+0- 37 make x 
Dresdne?..........-0c0co-0e Geafurel ....seeccseene $0 
Berliner Handels......... 82 Harpener ............-000 3 
Karstadt ......c0000008 6 
TThelchsbehn pref 69 i x ie 
Nona: Loyd. 8 cen 2 °2 
Indnstry— B.W.Bscsecccceccence 6h 
Bail gonsescissenenton 3 Seladetfarth v0 
SN ithettoneetiaeteien 223 2 Schultheise scsccccssssee “0 
Conti-Gummni ............ 90 SIEMENS .......000c0ee000 Ss 
Daimler «......cc0cceeeeeoe 1g | Ver. Stahl 1 
Dessauer Gas .........-.- 13 89 Zelistoft-Waldhof ...... 29 3 
Prices had an upward trend early in the week, Unilerr, 


Philips’ Lamps, A.K.U. and Royal Dutch all 
Later, however, a reaction occurred on 





















ZEB uw 


BsabSgbteEe 


BESS“ SFRBREZEEEESEEESEEFESTSE TEESE STITT 


wen nasenss *e2@emwasa3ZwTe | 













- uy 14, 1932. ] 
"INVESTMENT NOTES. 


‘¢ Boom.’’—The feature of the Stock 
tis GUL EAs has been a virtual “* boom ” in gilt- 
Reoheng? ties, Dealers reported that the volume of 
edged eo Wednesday was larger, for a single day, than 
pusiness OF iod of activity. Estimates of £20 






















































Lever Brothers have converted existing debenture stocks 
at lower rates. Corporations have repaid existing short- 
term obligations, and borrowers of all kinds have repaid 
bank loans. Though the distribution of proceeds between 
“* funding ’’ and new expenditure has not, as a rule, been 
definitely stated, we have taken a sample of nine recent 
corporation loans and eight industrial issues, and assumed 







in aay —. pwards were made as to the amount of that, on the average, half the total money obtained repre- 

millions turned over in British Government stocks in six | sented repayment of short-term obligations. We have 

ee trading. Some aoe red % fully Non a reason to believe that this estimate is conservative. In 
: : ame , Conso per cent. an M- | th . leulsti 

oat. eae ee aoe the market is ‘‘ talking ’’ long- Dates aendibt i aoe cea ac: suggests 

ramiviocks to « 84 per cent. basis. The following table at parser detavcen fears ie wr -4 


sBGfessprs A283 EP RRF FF 


ing prices on Thursday, as compared with 
a. aed the highest prices recorded in the 1931 


vetiod of cheap money :— 


fact, much of the activity of recent weeks has represented 
the catching up of arrears accumulated duri the virtual 
closure of the new capital market in the period of financial 
crisis, and a large share of the new money has gone to 


— Price, ae —_ finance capital expenditure already incurred. o this 

1931. May5. Mayl2. £ s. d. | extent, recent issues have tended to increase the 
ah Mil satssrssneesees 97 96 93 426 liquidity *’ of financial institutions rather than to pro- 
Seen 34% wee 85 86 88} 400 mote new developments. This may have a bearing on the 
Pending 4%, 1960-90... 97 98 99$ 4 0 9 | downward movement of the loans and advances of the . 
Yistery Bonds 4%.....++-- 982 983 99§ 4 1 0 | nine English clearing banks, which, after remaining stable 
fatal Loans 3%p-2--+-s00++ 703 7lt 73% $4 1 9 | between £889 millions and £896 millions from January 


iiwe may analyse the forces which have been compelling to March this year, declined last month to £865 millions. 
the institutional investor to go into long-dated British 

Government stocks, we attach primary importance to 
the ieresiatible weight of cheap money, following on the 
stagnation in domestic trade and in foreign trade 
fnancing. The last issue of Treasury Bills averaged 


‘“‘ Pre-War’? Investment Trust Results.—Recently 
eo ae We trust company reports are of par- 
ticular interest, because they relate for the most part to 
fi 10s. 11.86d. per cent., and three months bank bills | ojq-established companies with well-tried seiheneael. 
sre quoted at no better than 14 per cent. The reduction | The results are surprisingly diverse. It is remarkable 
of Bank rate from 3 per cent. to 24 per cent. this week | that only one claims the market value of its investments to 
was generally anticipated. Next, the market was favour- | be in excess of their book value. This is the London Trust, 
ubly impressed with the statement of the Chancellor of | which does not state the percentage of appreciation, 
the Exchequer at the annual dinner of the British Bankers’ | aithough it publishes its list of investments. The invest- 
Asociation. He declared that more drastic economies | ment depreciation disclosed by the other companies 
might be necessary, and that to make the reduction in ranges from 7.5 per cent. to 45.3 per cent., the average 
apenditure which would give real relief to the taxpayer, | being about 16 per cent. The exceptional depreciation 

in national policy might be involved, goingbeyond | of 45.3 per cent. is shown by the London and South 
yet contemplated. Nothing, as a rule, impresses | American Trust, which has suffered heavily on its South 
the gilt-edged market more than the prospect of large | and Central American investments, which comprise 42 
Government economies. Finally, the market is convinced | per cent. of the total. The Foreign, American and General 
thst 8 conversion of 5 per Cent. War Loan will be under- | has suffered a depreciation of 20.46 per cent., although the 
taken in the near future. The difficulties of the inter- | percentage of its funds held in ordinary stocks is only 
ustional situation are for the time being ignored, while the | 31 per cent. This may be explained by the comparatively 
all for an inflationary expansion of credit, which has been | high proportion (namely, 30 per cent.) of preference 
wieed by Mr Churchill, Sir Robert Horne and other Con- | stocks. The detailed figures for the book values and 
ervative Members in the House of Commons, has been | market values of the investment portfolios, the percen- 
tatirely disregarded. Mr Chamberlain’s statement that | tage depreciation, and the percentage of the ordinary 
the Government 8 objective was to raise sterling prices to | stocks covered by assets at market values, are shown in 
tlevel st which remunerative trade could be undertaken | the following table: — 
was tegarded more as a pious hope than as a flirtation 
with measures. In view of the utter con- 
fusion of popular ideas in regard to monetary policy, the 
confidence of the gilt-edged market in steadily rising prices 
is more than gratifying. 
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h of recent flotations, however, suggests that a Alllanse Investaneas sonceseotens 


_ 
on 


be inadvisable. The market 
end of the first. phase of renewed 
of the Bank of England’s 
ues Some £82 millions of new 
hee at 8 per Cent. Treasury Bonds) 
sequently been in London by way ¢ direct 
xchange *’ introduction.’’ Two features 
distinguished this period aa oe 
yg. iret, cheap money has bene 0 
a ken did Plonaennaante in the 
==, Home corporations and large industrial 
' Money on prior charges. Secondly, the 
ese helpful from the point of view of the 
», Capital’ industries generally than 
l, since many of the issues have 
ing *’ character. Companies like 


ilever, £ P 
Market and Bank Loans.—So long as the yet | 20-46] 41-8 
i Silt-edged stocks remains active, there is little . ase | 2,029 | bee | 7-6 | 113-3 
}of @ serious break in the new issue market. The | £omolidated eS tasotinton i889 | 782 “6 1 1) #16: & °128-(?) 
1,354 ,132 | 16: 16-5 
6 
“3 
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nan, pemeaciatiion fo, net stated, Rat fe anid 00 -Se-squeped: Sy thosuetey Seam © 
All companies report a decline of 10 per cent. to 20 per 
cent. in s income, except the Consolidated Trust and 
the London and South American, which show a decline 
of 28 per cent. The directors in a number of cases warn 
the shareholders that a further decline in revenue for the 
current year must be expected, and the directors of the 
Scottish Mortgage and Trust go so far as to say that it is 
unlikely that the present rate of dividend on the ordinary 
stock will be maintained. The next table shows the earn- 
ings available for the ordinary stocks,in the past two years, 


(Continued on page 1090.) 
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LONDON ACTIVE SECURITY PRICES AND yap 
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by 
Payment. _ Where stocks are 
final date of repayment 
calculated on the dividends paid by ate 


The return on ordinary stocks and ehares is 


below allowance is made for interest accrued since the last 
where stocks are redeemable at or before a certain date 


shares ed 
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the stocks and 
any 
discount and the earliest date when the quotation is above par. 


Nots.—Shares with a New York quotation, or with definite American interest, are distinguished 
on 
the yield Yochudes 
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| | Price, 
Stock or Share. seat May 4, 1932. May 11, 1952. 





Agricultural M: Corporation 
Deb. Stock, 1961-91 aiiebieiiimeainen ws 95 | 25 pm 44-41 pm 
— 5% 20 os ee FE ncutocsceuye a oot e 53-54 
Funding a’ Bed, pean 16 = t= baboe ee 
Burnley 44% Stk. 1952-62 ...2....c0sece00 1 5 nee pm 
Oentral Electricity Board 5% Debs.......... 95 75 84-9 pm pm 
County of London Electric —— i ceninaeth 2 = va _ 
ast Se and Tron On ee - atgs _ 
 cabiekataaieseeuppenaipanntt 21j- | 5/- | 3/-—3/6 pm /6 at 
Ever Ready New Ord. 10/— ........+0+.+++008 exe = bee 11/4}pm 
Fortnum and Cum. Pref. £1... | 21/- | 5/- | W—l/6épm | 1/-1/6 pm 
Hall Corporation 44% Stk. 1952-72. | 00} 6 | EET | Sep em 
Lever } va. 5 Debs. ener 98 | 80 | 44¢pm tt pm 
London Counties Elec- 
tricity Authority 5% Stk. 1951-71...... 101} 215 | 24-2¢ pm 23-3 pm 
Li (J.) and Co. SMe csenscuesosenee 22/ a sie s/s wees 
CCCANO 6% Debs..,...cereeceeeecseeresereeases 97} | 27% 1t+li 2-14 
Metal Box 54% Debs. ........csesssssssreee 9 | 25 a. 24-1} dis 
7% Cum. Pref. £1 ..-..0..-s0000 21/- | 6/- se 1/6-6d, dis 
Murex 7% Pret. ....-ccsescscccssecssesereseoees 21/- | 10/- | 1/3-9d.pm | 1/3-1/9 pm 
District Railway 5% Deb 
1 6 ina ae ssi el | Ott | “a8. | eek pm ee) pm 
won teakend 5 Tne. Btk. 1955-75 .....c00e sf Me -} dis 
N 44% Gtd. 1952-72 ......--..00000 97% |fy. 1 ioet 104-106 
Poole son 5% Stock 1952-72 ...... fy.pd.| 105}-1 l 
Power 5% Deb. 1952-82 soeguptenentances 94 10 83-94 pm 
% Debs. .......000 100 | 36 4-3 dis 
Swansea Gas 5$% Pref. .......0.e-eeeseeeees 100 25 1j-2§ pm 14-2 pm 
ae Bonds 3% Oe apenseneemnpah 972} 10 eco &-h pm 
1955-65 ..ccccrccrcerecccnesccereseresesecesees 994 | 193 +4 pm 1-1} pm 





(Continued from page 1087.) 


together with the dividends paid, the present market price 
and the dividend yield :— 


ORDINARY CAPITAL. 








Earned. 
1930. | 1931. 









American Investment & General 
Foreign, American and General... 
United States and 8. American... 
Consolidated Trust 
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The only company which maintained its dividends last 
year has already indicated that it will not do so this 
year. In all cases the ordinary stocks are selling well 
above their break-up values. On the basis of break-up 
value and income yield, the cheapest quotation is that of 
the U.S. and South American, and the dearest that of 
Consolidated Trust. 


Motor Company Results.—Lower national purchasing 
power, restricted foreign markets and continued competi- 
tion have combined significantly to reduce earnings in 
the British motor industry. The net profits of ten lead- 
ing companies, which have i their results since 
the beginning of this year, a decline of as much as 


OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, “ Economist Newspaper Ltd.,” 
8, Bouverie Street, E.C.4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is anderstood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 
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66.8 per cent. —_— 
pared with the , 
British output of private an pr : 
by only 5.6 per cent. last year (from 286 Ban a on a 
the margin of profit on the average unit of a aa 
appear to have been significantly reduced : Youor 
Name of Company. —. Ord. me me che orga 
1930. Div. me 0 pat 
Albion Motors .............0.... 45 ess LM 
Crossley Motors ............... Dr. nase wae a 196g mays 
Ford Motor .....s.--sessessseee 790353 10 pe 
Leyland Motors ....seses..0... 412,229 2 pea = 
Morris Motors erevsccesceccceces 955,402 10t 252008 0 te 
D. Napier and Son ............ 169,905 15 ape ee 
Rolls Royce ..........seseeceeees 97,171 10 = 
S.T.D. Motors .......csc00000- 53,014 Nil Dr. 62.744 > ue 
Vauxhall Motors «ss... Dr. 88,536 Nil seq © 
Willys Overland Crossley ... Dr. 62,263 Nil Dr. p47 134 a bod ( 
* 14 months t Tax free, ai Transp 
Only three ve the ten companies paid an ordi — 
in respect of 1931, against six in i : 
Leyland Motors retained a satistactore peopeiitae re 
commercial vehicle market, but halved their ord; Ofte 
dend as @ precautionary measure. The & W a 
in Morris Motors earnings was associated in part with last 
entire reorganisation of the company’s models, the - . 
of which may favourably affect the 1932 - Wig 
Royce, which now concerns itself chiefly with plessa 
engines, slightly increased its profit and maintained ig ae U2 
dividend. The reasons for the large ‘* turnover ” in Poi fa us 
profits were discussed in a leading article on April Oth lag fig ‘ors! 
(page 802). Vauxhall Motors (controlled by Geni Ma ( 


Motors, of America) appears now to have from 
the period of working losses associated with the reorganiss 
tion measures incepted under the egis of the controlling 
company. 











Kreuger (Continued) .—The four directorsof the 
group, who were arrested in Sweden, ; 
Lange, Holm and Wendler, have now appeared the 
magistrates in Stockholm and been with assisting 
Kreuger in making out false balance sheets and reports 
The Stockholm police have made two further arrests a 
connection with Kreuger and Toll affairs—Digurd Henny, 
an accountant in Stockholm, and Bror 4 
director of a subsidiary finance company now reside 
in Switzerland. The debate in the Swedish Rikedag, bor 
ever, on the question of the Kreuger credits granted y 
the Riksbank ended last Saturday with a rejection of 
motion censuring the Government. The Finance Minis, 
Mr Hamrin, described in detail the negotiations 
the credit of Kr. 40 millions granted on the 
the Boliden Mine shares. An an had 
made by experts, which confirmed that the metal contest 
of the ore had not been over-estimated by the compaty 
and that the ground value could be put at a sum conside- 
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debentures without questioning Kreuger’s 
to the possession of certain contracts 
monopolies. Among the monopolies Kreuger 
were the Italian monopoly, now asserted to , 
a Spanish monopoly which had never e 4 
Diamond Match monopoly as to which no informstics 
yet available. On the $150 millions in 
floated by Lee, Higginson, the brokerage 
@ gross commission of $6,305,000, or 4 "han 
holders in the British Match Corporation, Sir Ge 
been further reassured by the statement of 
Paton, at the general meeting this week, 
corporation nor any of ite subsidiaries 
shares in any of the Kreuger companies, 
into any financial guarantees in regard 
terrible,’’ Sir George 
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in Scotland.—In a recent article 
Tilling—British Electric Traction—Big 
interests (see the Economist, 
690), we showed — Scottish 
, the largest passenger 

ie Seiiead, vomained outside the Tilling- 
sphere of influence, although the L.N.E.R. and 
‘p controlled 42.4 per cent. of the Scottish com- 
ing power, in equal shares. The possibility is 
‘ag canvassed that a recent change in working 
may be the prelude to closer association. 
of the Tilling—British Electric Traction group 
fuel supplies and accessories through the British 
<a) Federation, the petrol contract probably being 
in the world. It ie now understood that the 

eg —British Electric Traction companies in Scot- 
:» Caledonian Omnibus and Scottish General 
ee which operate in the south-west) are no longer 
their petrol and accessories from the British Elec- 
a aie but are to come in under the Scottish 
- Traction contract. It remains to be seen whether 
el aship with the two groups will be cemented 
eae agreement, Both Thomas Tilling and the 
M wah Motor Traction Company increased their capital 


st year. 

Teape Accounts.—Last week we had the 
plessant duty of commenting on the clarity of the 
ysounts of the Dunlop Rubber Company. An even more 
vduable example of willingness to disclose adequate in- 
temation to shareholders is given by Wiggins, Teape and 
(. (1919), Limited, the stationers and paper makers. 
from the 1931 figures, which are summarised on page 
1112, it will be seen that this company, which has steadily 
nereased its earnings and dividends for the last eight 

maintained its position last year. The most 

feature of the accounts, however, is the ex- 
huustive disclosure made regarding the financial position 
d the group of companies of which Wiggins, Teape is 
the centre. The names of each of the 28 subsidiaries and 
the dates of their balance sheets are first given. The 
wounts then show, first, the balance-sheet, profit-and-loss 
seount and appropriation account of the parent concern, 
ai, secondly, a combined balance sheet for the whole 
eliminating inter-company shareholdings and 
ibe, and—an unusual feature incorporated in the 
weounts for the first time—a summary of the groups 
embined profit-and-loss and appropriation accounts. In 
wey case the preceding year's figures are appended for 
SOK The result is that shareholders know, not 
much the parent received in dividends from 
aries, but the actual earning power of the whole 
_ The directors and the accountants may be con- 
ed on setting an example which it behoves many 
wr British concerns to follow. 
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al Continental Gas.—Despite a slight reduction 
‘the accounts for 1981 are eminently satisfac- 
aid-up capital has been increased to 
‘the issue of £2,800,000 to shareholders in 
their existing ings. Following an in- 
of 7} per cent. on £2,800,000, the directors 
a ee ee payment of a final dividend of 7 per 
« inereased ased capital: — 
Tees to March 31. 
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497,485 
437,369 


gas by 1s per 
y 

reduced. Ant- 

werpsche Gasmaatechappij suffered a decline in gas sales 


cent., though ite sale of current was 


of 2.66 per cent., though the number of consumers in- 
creased. The Compagnie Nationale d’Eclairage records 


an increase in electricity consumption of 12 cent. At 
165, Imperial Continental Gas stock yields about £6 16s. 


per cent. on a 102 per cent. divid basis. 





Ever Ready.—The turnover and earnings of this pro- 
gressive electrical equipment concern continue to expand, 
despite adverse economic conditions. After deduction of 
directors’ fees and depreciation, and the allocation of 
£3,351 to staff funds and donations, net profit at £829,133 
compares with £303,251 for 1931. The maximum prefer- 
ence dividend of 10 per cent. again absorbs £20,000, and 
the ordinary dividend is maintained at 85 per cent. : 

Year to March 31. 


ss as — ey Ys 
Trading profit............s.ccccecceccsceees 253,899 324,339 355,558 
Other income ........scsceccccccescsecscece 9,860 6,987 4,859 
Directors’ fees  .......seccecscecsccesceece 13,346 16,553 17,100 
Depreciation ........c.sccsccscesessseecees 5,858 8,662 10,833 
SEE EEE cdcasepescccagesetnccanncdcecuks 800 2,400 3,000 
ecdscbuebtboosbbedsidsueetababen 472 460 351 
PROD IIGED... cccuvabtncansenmnneevsssciahbiinain 303,251 329,133 
Brought forward  ...........ssecessessees 30,696 33,999 37,375 
Preference dividend .........cececesceees 20,000 20,000 

No. of times covered ........ccccccccccece 12-1] 15-1 16-4 

: dividend— 

REE an conteunesnsscteninesnedaneresin 189,980 189,980 189,980 

ATES TR. netiadrtemntntewnithdindtiamenate 41-2 52-2 56-9 

STE. coubandbuschbeanddvvtracteecucnks 35 35 35 

General reserve ..........scceeceseceseeeee 30,000 89,895 112,409 
Carried forward ............c.scesceseesees 33,999 37,375 44,119 


The directors have decided to transfer £50,000 to the credit 
of contingencies reserve in view of the increase in taxa- 





Plus what ? 


Plus a little 
something 
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tion and the fluctuation in exchanges. The growth of the 
business, on the almost complete cessation of foreign 
imports, necessitated large works extensions, as much as 
£115,000 being expended during the year by the company 
and its subsidiaries on buildings, plant and equipment. 
The current position remains liquid. At 24s. 3d. the 5s. 
ordinary shares yield approximately £7 9s. 6d. per cent. 








shares, textiles, iron and 

The last-named group ao Stirs, 
the fall being attributed to journalistion Mi 
the high company rates. Since it is pop nie teas 
that such campaigns could not be ens aay be | 
Government consent, some shareholders  Withy 
that a plan is on foot to bri have cones 
key industries under State control tad hy 
however, the slightest authoritative idence _ a, 
schemes of expropriation are contemplated mat ta 
for fixed-interest stocks remains stable The may 
to attach importance to the suggestion : tome 

of Papen Mortara, in hig “ Pp, aig 
miche ’’ for 1932, of a volunt triotic conve 
Consols from 5 per cent. to 4 An = — 
Australia. In view of the current oan ine Patten 
million lire in the State Budget, this 5 deficit a y 


receive attention, since it 
600 million lire. wY would effect saving dm 





















Marks and Spencer Meeting.—We dealt in our issue 
of April 23rd last (page 927) with the 1931 profits figures 
of this successful chain store company. Last Tuesday 
the chairman explained the origin of the additional profit 
of £194,044, achieved in a year of general depression. 
Mr Simon Marks showed that a further expansion had 
taken place in the volume of trading, due to the com- 
pany’s policy of passing on to the consumer the advan- 
tages of efficient organisation, merchandising skill and 
large buying capacity. The growth in profits did not re- 
present a full return on the capital so far invested, since 
many of the newer stores were trading for only part of 
the year. A rise in prices after the abandonment of the 
gold standard might have created a special problem for 
the company, whose price limits were fixed with an upper 
maximum of 5s. More than 95 per cent. of the goods 
sold in the company’s stores were manufactured in this 
country. Thirty-three stores were opened during the past 
year, and the building programme for 1932 already 
embraced 30 stores, on completion of which 165 stores 
would be operating throughout the country. Financial 
arrangements had been made to cover the next three 
years’ programme. 
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Royal Dutch and Shell dividend 
clarations of Royal Dutch and Shell oo + 
as a disappointment to the market which 9 
expecting 7 per cent. and 74 per cent waa 
al a a - paying 6 per cent and 

er cent. free of tax. In res ‘ 
cent. and 174 per cent. (free of fax) ss Ne 
difficult to comment on these dividends wi a 
ing how the accounts will shape, but it appears 
the declarations may be regarded as om 
the shareholders rather than as profits which ha 
been earned for distribution. The shares a 
easier on the results at 133 and 144. An val 
good dividend was, however, paid by the Burmah Ol Gat 
pany, which declared a final of 124 per cent, mi 
with the interim of 5 per cent. a totab of 17} | a 
for the year. In this case the market expected io 
10 per cent., and the shares improved on the results, Ty 
following table shows the present dividend yields snd 





New Issues in April.—In the following table we show 
the new capital raised in London by issue to the public 
or to shareholders, in April, and in recent years :— 

(000's omitted). 
United British — Foreign 
Monthly Average. — See aK Ee Total. 


£ i : ; ; 
ee es 7051 6023 4370 17,444 | °* compared with the highest prices of 1981:— 
12,918 5,077 1,356 19,351 High, Preeent Dr. 
1926 BF BPE aS 10,765 4431 4,036 19.232 1931. Price. Dive. Yul 
1988 Léennech-tinasite’ 21,965 053 5,526 50,794 Bopal'D a. seseeeeens 73/14 2 if th 
TRIP: 14,220 5,121 2,975 - 22,316 Shell Transport, £1............. 77/6 i Tit a 
Tien schmnanintinaiion 4,542 3,209 761 8,512 + Free of Tax. 
Monthly Total Govt. Other. The Anglo-Persian dividend will be declared later in te 
November, 1930 1,050 6,479 6,158 month. 


November, 1931 Dr.450 2,468 Nil "10 2,028 


December, 1930 850 26,914 3,361 
December, 1931 Nil ot a a 


January, 1931 1,800 6331 118 Nil 8,249 
January, 1932 Dr. 1,200 123. 2,127 Nil 1,050 
February, 1931 2,450 4,368 13,705 50 20,573 
February, 1932 Dr. 600 17,660 2,470 Nil 9,530 






‘¢‘ Kaffir’’ Share Index.—Our “ Kaffir”’ share inl 
reveals the effect, during recent months, of a numbe 
special influences, including a fluctuating sterling & 
change, speculation on the possibility of South Afri’ 
coming “‘off gold ’’ and the operations of arbitrageurs at 
professionals for the ‘‘ turn,’ in the absence of 8 
tained upward movement. Our index is based a 
market quotations for sixteen mines which declared di: 
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March, 1931 1,750 10,341 1513 5,490 19,09 | dends in D ae 
1932 Dr. in December, 1928, and had estimated lives 
abil : ‘a as i = 6638 | years or more. ae average market omer Pye 
i 304 7,044 companies in was approximately 

April, 1932 Dr. 900 5,609 8441 Nil 13,150 this figure is taken as 100 os 
April was one of the most active months in the London 1930 1931. 1982 
new issue market since the financial crisis of last autumn, Tanuary .....e00. ‘1 a3 
the total new money obtainéd by public issue being February ......... 82-7x 76-6x 89 
£18,150,000, against ,638,000 in March, and £7,044,000 March  ........000 8 78-6 oT 
in A ril, 1981. The dees New ’ : Mey eeececccecccecs =s a . of 
which offered £5,000,000'5 per cent. stock, and the Gov- Tune cevsecseccse. 80-2 T1 ce 
ernment of India, ‘which issued £10,000,000 5 per cent. Tully ...seeeeeeseees 81-4 766 © 
stock, of which £6 millions was for conversion. » Next Se onetoker o a 
scamna’ the Agriculiaital- Mad Sediieation, whiktne. September......... 76-5 78-1 * 
rowed £2,000,000. Three corporations took the nee RE 83:1 - 
opportunity of raising money at 4} per cent. December ......... 76-6 88-8 ee 

= bd eS) x = ex dividends. age 

: last tare mos 










No regular trend is apparent during the | 
End-year dividends were declared (in 
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eas 
















index of the | currency) in the middle of ; 
100) stood at | holders aati’ their distributions in seta 








— of 85.185 per cent. ruling on 
ividend, in terms of the index, re 
5.23 per cent. Adjusted to the sterling 


$ 





er actually as much as 7.1 per cent.— 
had a2 per cent. per annum. Kaffir ’ 
as non becoming." Tenth. The general position 
ane next month. 1e g 
gals ms important change, and it is expected that 
bs Sa clarations will be up to standard levels. 
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Diamond.—Our mining correspondent 
tesaisiet seplorable conditions which prevailed last 
wie diamond industry are strikingly reflected in the 


yarn Consolidated South-West Africa Company. 
we n rn sales amounted to only £272,700, as 


BR2AnF REEL FERAESS } 


: in 1980. The former sum proved in- 
against BT 100 to cover mining and general ex- 
slice OY reciation and debenture interest called for a 

£90,000. In accordance with the procedure of 
py Beets Group—of which the Consolidated Company 
os he diamonds on hand are written down to 
smn Fnal sum of £1. In the 1930 balance sheet the 
ae of stones at cost of production stood at £525,100. 







: felt at the non-utilisation of the prefer- 
ty divide mere to meet the interest on this class of 
bey cial which is in arrears since June 30, 1930. This re- 
iveh, HN corre ($168,000), together with the general reserve of 
Sha BE £390,000, is now brought into the appropriation account ; 
1 pe MMM aod after providing for the deficits already indicated, 
kis remains to go forward, as against £348,600 
kun. in. The object of thus appropriating the prefer- 
| tht HH one dividend reserve and of carrying over a large and 
Ns 4 MN increased surplus is difficult to perceive. The balance sheet 


dows liquid assets £12,200, against loans and interest 
(240,100, sundry creditors £117,200. Investments in 
saociated companies at cost now stand at £1,804,500, and 
igans at £21,000, as compared with £1,833,600 for the 
wo items together previously. In the circumstances pro- 
dution and prospecting have naturally been severely re- 
tricted. Consolidated Diamond ordinary shares are 
about 1s. 6d. and the preferred 2s. 6d. nominal, 
value in each case being 10s. A reorganisation 
appear likely, sooner or later. 


Omtral Mining. —After having paid 124 per cent. tax 
fee for seven successive years, thisimportant Kaffir enter- 
prise last year fell out of the dividend list. Actually the 

ings of 1980 were not very seriously below those of 
te preceding period, but large provision had to be made 
company’s liabilities in connection with the 
Construction Co. as well as for deprecia- 
investments. There was no interim 
account of 1931, but 6s. per share (3} per 
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emt.) less tax was declared a few weeks ago. In both 
tues the decision of the directors came rather as a sur- 
fim, and found reflection in a sharp movement in the 





z 
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shares. The accounts for 1981 make a better 
ight have been inferred from the rate of 
further moderate shrinkage has taken place 
but their total fully represents the old 
‘per cent. The directors, however, have 
conservative policy of transferring back to 
¢wo-thirds of the amount taken there- 
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from twelve months ago, besides carrying forward a larger 
. balance th for many years. Our usual table is 
; ee 1929, 1930. 1931. 
1 
veces 7,810,730 980 7,144,940 
: 1,502,290 Las iso 1,617,000 
1,805,270 3 315,080 43.000 
6,039,860 5,354,000 5,396,090 
668,520 584,190 534,650 
42.170 44,010 44,450 
63,070 43,650 
563,280 483,930 
16-6 14-2 13-1 
Be, lie 
"ase 310,000 
«ss 115,000 75,000 —=—«16,500 
se a 763,550 ear t, 
71,890 27,270 
27,270 






































Through THE EVER- 
CHANGING CONDITIONS 
OF 85 YEARS-———————WaARS, 
EPIDEMICS, PERIODS OF 
FINANCIAL STRINGENCY, 
PANICS AND DEPRESSIONS, 
THE 
CANADA LIFE 


HAS STEADILY PROGRESSED. 


Total Business in Force - £211,594,207 
Total Premium Income _ - £7 ,884,267 
Total Income from all Sources £10,466,984 
Net Surplus earned in year £1,161 ,286 
Payments to Policyholders 
and es- - 
Assets for Protection of Policy- 
holders - - - 842,077,254 


£5,257 ,027 


As at December 31st, 1931. 





Incorporated in Canada as a Limited Liability Company. 
Established 1847. 
J. R. Wandless, ¥,1.4., Manager, 2 St. James's Square, London, S.W.1. 
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By the appropriation just mentioned, together with a 
balance of £79,100 arising out of the directors’ valuation 
of all the investments and interests, the reserve fund has 
been increased to £729,100. On the other hand, the 
depreciation reserve of £1,140,000 established last year 
has been reduced to £996,720 by £143,300 written off the 
shares of a subsidiary. A departure in the segregation of 
the assets is liable to cause confusion. The gilt-edged 
holdings, formerly included amongst the shares and in- 
vestments, are now classed with the cash. In our tabula- 
tion the old method is followed. The principal changes 
include an expansion in the holdings and in the cash and 
a decrease in the loans. The position of the Anglo-Spanish 
Construction Co. is still far from clear, but the outlook 
for the oil interests is on the whole hopeful. The results 
of the Corporation’s Rand Gold subsidiaries have been 
dealt with from time to time in our columns. 


Anglo-American Oorporation.—All this company’s 
interests, except its Rand gold-mining concerns, are in 
the depths of depression, and the accounts for 1981 make 
a deplorable showing. Net revenue (including refund of 
taxation) amounted to only £113,800, against £340,400 
in the previous year. All the reserves, totalling £1,240,000, 
are brought into the appropriation account. As regards 
the preference dividend reserve, which represents 
£240,000, the directors explain that this fund was created 
at a time when conditions were normal, and it was in- 
vested in the business. Subsequent events have made the 
retention of the account purposeless. Towards meeting 
the depreciation on holdings, £1,059,600 has been applied. 
In the present valuation of £4,981,700, the quoted 
securities have been taken at current market prices, except 
in the case of Rhodesian Anglo-American shares , which 
figure at a cost. Obviously, theextentof thisparticular hold- 
ing is a matter of importance. Some £400,000 is trans- 
ferred to general reserve, leaving £98,600 to be carried 
forward, as compared with £204,900 brought in. At 
£781,800, sundry debtors are £12,000 higher; otherwiseall 
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the balance-sheet items show a contraction of substantial 

extent. The total of £6,162,900 is £2,766,500 down. 

Naturally, there is no dividend on the preferred stock; 

the last distribution on the ordinary was 22} per cent. in 

respect of 1921, the year when the capital was split. The 

preferred stock interest is in se a 1930. Little 

fresh can be said in regard to the esian copper | com , was founded i 
interests of the company, but note may be taken of the cnet sian of the a 
intimation that operations on the part of the Victoria | values. In the period to J the ¢ 
Prospecting Syndicate have not disclosed deposits of i income, but its im 
economic importance, and no very tangible results have ine ‘tn 

attended the efforts of two other exploring concerns. In 

connection with the diamond position, the Anglo- 

American directors, after referring to the close co-opera- 

tion existing between the Diamond Corporation and the 

outside producers, make the significant remark that “‘ if 

the Union Government would fall into line in regard to 

its production and would not allow the opening up of new 

areas, these outside companies also would agree to curtail 

their production.’’ The preference stock stands at 

£40, and the 10s. ordinary shares at 5s. 
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Company Meetings of thes Week.—On later pages of this 


issue will be found the reports of the following companies : | London ~ 


Lomond 

Great Western of Brazil Railway, The London Assur- ment ‘Trust, £250,000 "5% 
ance, North British and Mercantile Insurance, Alliance ty Borough of “ieee. 
Assurance, Guardian Assurance, Yorkshire Insurance, ik keen en 

Calcutta Electric Supply, Cawnpore Electric Supply, Dun- | ,3 . 

lop Rubber, Marks and Spencer, Spillers, British Match 

Sean age 3 nee agg Wire and Smiths, Odhams ian 
ress, and Monte Video Waterworks. At the annual offered to the Public, 

meeting of North British arid Mercantile Lord Wakefield | "nn 2800000 

said the effect of the depreciation in foreign currencies Total week ceded Man ta, 1933 Nil 

was a slight decrease in premium income, but the net Total Offered for Subscription — 

profit was better at £124,216, or 10.75 per cent. of the Ct Goins 

premium income. At the annual meeting of the Guardian i Me 

Assurance Company, the chairman stated that gross new 931 eelesuize srozo'1g7* 

life assurances amounted to £1,603,889, which was sub- 3 txeetoes etna 

stantially more than in 1930, and after deducting re- | 1928 + 205,824,233 

een the net new ee was £1,832,879. Pre- 1926 “a “be 276 834 5 : 

siding at the annual meeti the Cawn Electric ~ veseanyers we 

Supply Corporation, Mr G. B. Stone iethand, thatthe | * ™nt £207.580.166, the whole esount of eccepted nten ae ALE 

number of units generated in 1981 was 44,008,996, an 

increase of about 64 per cent. Presiding at the annual pale ba 

meeting of Spillers, Sir Maleolm Robertson said that if Dobentuass, : Stocks ond 

it was made compulsory to use a high quota of Dominion date— Re nae 

wheat with no compensating advantage by the strict limi- 1931 Messrors 

tation of the import of foreign and Dominion flour, the 111,396,969 

interests of the company and of the milling industry ’ 6,911,859 

generally would be gravely affected. Consideration of the | iss9 t 31's43400 

question of the directors’ remuneration was postponed. | 1228 ase. 

The Marks and Spencer speech is discussed on page 1092. 
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CAPITAL ISSUES. 


We suggest on an earlier that a temporary slackening 
of the of new issues may be indicated by 
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£547,000, and a rate of one penny i 
£2,142. The outstanding net debt of the borou 
of which £1,435,195 is in respect of pi 
and £865,395 im respect of houses 
the borough. 

British Power and Light 
6 per cent. Cumulative Preference 
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period May 7, 1929, to March 31, 
31, 1931, £56,308; year to 
Preference dividend is thus covered 
of the issue is to reimburse 


Investment Trust.—Issue of £250,000 

Stock, 1957-62, at £95 per cent., yielding 

fe. 3d. per cent., or £5 6s. 7d. allowing for 
stock will be repaid at par on June 1, 1962, 

may repay it in whole or part at any time 

on three months’ notice. The company has 

the business of an investment trust since January 28, 
t from January 16, 1931, to January 31, 
£15,394. Interest on the present issue requires 


Stock Exchange “ Introductions.” 


Milton Gas Light Company.— Directors have 

and issue £25,000 5 per cent. Irredeemable 
placed through Messrs W. Russell and 

for payment on May 26, 1932, at 98, less 4 brokerage. 
will be used to provide new retorts and gas 


Purther Stock Exchange information, including the 
test summary of balance sheets, dividend announce- 
nents, profit-and-loss accounts, and reports and notices, 
gill be found on p. 1110 under the heading ‘* Company 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 
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The sixth ordinary general meeting of Marks and Spencer, 
Limited, was held, on the 10th instant, at Winchester House, Old 
Broad Street, London, E.C. 

Mr Simon Marks (chairman and managing director) presided, 
and said :—Ladies and Gentlemen,—In accordance with our usual 
practice, my first duty is to propose that the directors’ report and 
accounts, which were recently submitted to you, be taken as read. 
(Agreed.) 

REMARKABLE PROGRESS. 


It gives me great pleasure to submit a report which again shows 
a substantial increase in net earnings. The profit for the past 
year amounts to £670,117, which is an increase of £194,044 on those 
of the previous year. (Applause.) 


INTRODUCTORY REMARKS. 


The large increase in our profits for the past year is due to the 
increased volume of our trading. It has always been our policy to 
expand our sales by supplying the public with the best possible 
values, and by giving the consumer the advantage of every reduc- 
tion in cost which the efficiency of our organisation, skill in mer- 
chandising, and large buying capacity enable us to secure. An 
ever widening circle of customers recognise our sound and con- 
sistently improving values, the foundation of our merchandising 
policy, and appreciate the services which we render. 


FOSTERING BRITISH MANUFACTURES. 


In my previous speeches I have told you that our policy was to 
foster, as far as possible, the manufacture of goods in this country, 
even to the point of encouraging foreign manufacturers to start 
producing their goods here in cases where British manufacturers 
lacked the special knowledge and technique. That policy had so 
far succeeded that we were not unduly troubled when the importa- 
tion of certain goods from abroad became impossible as a result 
either of the fall in exchanges or of extra Customs duties. To-day 
we can say with pleasure that the proportion of goods sold by us 
now manufactured in this country exceeds the very high figure of 
95 per cent. (Applause.) 


THE QUEEN’S VISIT. 


A very notable event in the year’s history of the company was 
the honour done to it by the visit of H.M. the Queen to our 
Oxford Street store on March 18th. Her Majesty spent a con- 
siderable time in investigating the range of goods we display, and 
made several purchases. Her Majesty was particularly interested 
in the evidence of the fine values offered by British manufacturers, 
for the development of British industry is one of Her Majesty's 
constant cares. 


PROFIT AND ALLOCATIONS. 


The net profit of 670,117, after deducting £97,407 for income tax, 
leaves a balance of £572,710, which, together with £53,105 brought 
forward from the previous year, makes a total of £625,815 available 
for distribution. The dividends on both classes of preference 
shares have been duly paid and there is left an available balance 
oF AA)955, which the directors recommend should be appropriated 
as follows :— 

Properties contingency reserve £17,500, against £17,500. 

General reserve account £170,403, against £120,000. 

Payment of a final dividend on the ordinary and ‘ A ” ordinary 
shares at the rate of 25 per cent. per annum, thus making 35 per 
diaiane the year ending March 31, 1932, takes £199,650, against 
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proportion of one ‘‘ A” ordinary share fo . 1 th 
ordinary and “A” ordinary shares held.” *tiiy . 
RESERVES. have & 
Our general reserve account at the commencement 
amounted to £329,457, and out of this we propose to : to ne I wi 
for the £79,860 of ‘‘A’”’ shares being allotted by orate 1st, 2 
and to carry to it from the profits of the year a sum of im tive di 
This will leave the general reserve account at £420,000, ~ March 
EXPENDITURE ON PROPERTIES. re 
Turning to the assets side of the balance sheet, the 
leasehold and leased properties stand at £3,501,833, ean i oie 
crease of £618,119. The furniture and fixtures stand at sns0m, 
the net increase being £75,264. These increases are arrived at aie fim “A” 0 
deducting depreciation. The total amount charged against ty fmm of s fit 
profits for depreciation, repairs and renewals is £121,868, compar paling 
with £83,878 in the accounts of last year. the ye 
STOCK-IN-TRADE. —_ 
The stock-in-trade is £516,624, and shows an increase of £944 . 
on the previous year. This increase is partly due to stock requind HE prond 
for the new stores, and partly for the extra provision of smal discuss 
requirements. The stock has been valued on our usual very os MM femal 
servative basis. vith a 
The cash at bank and in hand amounts to £104,364, beings MN df 


reduction of £446,469. This is accounted for by our investment 
new properties and their development for business purposes, a wi 
as for the additional stock required for our new stores. 

I do not think that I need make any further comment m te 
balance sheet, except to point out that it does not contain any ita 
for goodwill. (Hear, hear.) 


CONSTRUCTION PROGRAMME AND FUTURE DEVELOPMENTS. 


We opened 33 super-stores in the past year. 

Our building programme for this year already embraces 3 dam, 
on completion of which we shall be operating 165 stores. In add 
tion, we have a large number of other sites under considertia, 
which should give us this year a development on a much lg 
scale than in previous years. ; 

We are satisfied that there is room for the profitable expansind 
our business for many years to come, provided that the goal 
economic condition of the country suffers no grave change for t 
worse. ; 

A policy of expansion such as ours cannot be improvised sudéet 
or executed precipitately. It calls for long-sighted planng- 
planning relating to sites, building, merchandise production, pt 
sonnel and finance. In respect of all these our srrangenai™ 
well in hand, and are, as far as possible, inter-related with @ 
































FINANCIAL ARRANGEMENTS. 


i ind denn 
The development programme which we have in mind 
resources, because the principal investment of the 
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arrangements to cover the programme we have in 
three years. (Applause.) This additional finance has bew 
for a long period on very favourable terms with the BN, 
the company of being able to repay at any tims tg 
ments made enable us to call for moneys as and tying 
thus obviating the necessity of keeping large belanew 
at the bank. (Applause.) 




























, in our business. Our profits are » 
margins, but through large and rapid turnover o 
gobs by US the public needs. We constantly bear in mind 
_ of and the improvement of value to the 
means of stimulating sales and ultimately 


ALLIANCE ASSURANCE COMPANY, LIMITED. 
SATISFACTORY RESULTS IN A DIFFICULT YEAR. 


The annual general court of the Alliance Assurance Company 
was held, on the 11th instant, at the Head: Office of the Company, 
Bartholomew Lane, London, Mr Lionel N. de Rothschild, O.B.E. 
(Chairman) presiding. 

Mr P. F. Nichols (the Secretary) read the notice convening the 
meeting and the report of the auditors. 

The Chairman, in the course of his address, said that the past 
year had been full of dangers and difficulties but, nevertheless, 
thanks to the prudent policy laid down in the past by the 
directors and officials of the company, a policy which the 
present board and management were striving to maintain, he 
thought the company could congratulate itself that on the whole 
it had come through it in a satisfactory position. 

With regard to the life department, the new business had been 
satisfactorily maintained, while the premium income in the active 
“ Alliance’’ account showed a moderate increase. A 
feature had been the new prospectus relating to the “‘ Family 









of rec co8t8 . range from $d. to 5s., and there is no doubt 
Our selling ogi limits we are able to offer our customers 
gos within range and variety of useful and attractive merchandise 


pil deps 5 T ertect and well-finished goods, and we do not 
We insist HPO™ cher ‘¢ jobs" or ‘ sub-standard ” articles. We 
her oor cs either by an exchange of article or a refund 
ei the customer is not satisfied. 

. THANKS TO OFFICERS AND STAFF. 
is opportunity of expressing gratitude and thanks, on 
: ae rei to Be officials, administrative, and all other 
ig, ball f the staff in helping us to achieve these results. They 
wil us with a loyalty and devotion of inestimable value. 





the vanmnenn Protection ’’ policy. Under this policy, in addition to the ordinary 
iva 1 will now propose that the report and accounts to March 31, | jife assurance cover, for a small extra premium a substantial income 
ot hy ss submitted, be received and adopted, and that the cumula- | ¢, dependents was secured during the period when it was most 


dividend of 10 per cent. per annum, less tax, for the year to aired. 

ana a 31 9 inert paid = the 10 per cent. preference share- oe 
holders, he and is hereby confirmed ; that the cumulative dividend 
di per cent. per annum, less tax, for the year to December 31, 
igi, and paid to the 7 per cent. preference shareholders be and is 
te confirmed; that the interim dividend of 10 per cent. per 
yoo, less tax, paid on January 1, 1932, to the ordinary and 
«* gedinary shareholders, be confirmed; and that the payment 
ds final dividend at the rate of 25 per cent. per annum, less tax, 
making $5 per cent. on the ordinary and ‘‘A’’ ordinary shares, for 
te year ending March 31, 1932, be declared, and payable by 
mmant to be posted this evening to those members whose names 
in the register of members on April 29, 1932. (Applause.) 

{ 0 HE Mr J. M. Sieff (vice-chairman and assistant managing director) 
| Mequind HE geended the motion, which was unanimously agreed to without 
| aunl TE decnssion. The increase of capital was approved, and the usual 
very ot HRS formal business having been transacted, the proceedings terminated 
vith a hearty vote of thanks to the chairman, directors, and the 










VALUE OF THE SECURITIES. 


As to the value of the securities, it was thought unnecessary to 
deal otherwise with this at the present moment, and, should any 
writing down be required, this would be dealt with when the 
respective quinquennial valuations were made. In the active 
“ Alliance ” fund the depreciation was approximately £800,000 at 
the end of the year. A very large proportion of this fund was in 
foreign Government securities, and the depreciation was mainly 
due to the difficulty of transfers of exchange, with the resulting 
default in the payment of services. Except for these foreign 
Government securities, there had been a recovery in the markets, 
and a substantial portion of the depreciation had now been 
recovered. Trading profits for the three years had been normal 
and, provided the depreciation did not become larger than it was 
now, there was every prospect of a satisfactory bonus being 
declared at the end of 1933. 


ea tall He was pleased to be able to report the usual satisfactory trading 
nal results in the fire department. The losses had been appreciably 
ODHAMS PRESS. LIMITED. less than in 1930. Conditions, however, were difficult, and in order 

to maintain the company’s position, special efforts had to be made 


nt on the 
aay ie SUCCESSFUL RESULTS—INCREASED PROFIT. 

The twelfth annual general meeting of Odhams Press, Limited, 
vu held, on the 9th instant, at the Connaught Rooms, Great Queen 
finet, London, W.C. 

Mr W. J. B. Odhams (the chairman) said that last year they had 
ben able to report an increase in the net profit from £203,653 to 
60,288. In bringing the record up from £261,268 to £276,272 he 
tenght shareholders would agree that it was not an unsatisfactory 
tdisvement in a year which had been a severe testing time for all 
tmmercial concerns from the smallest to the largest. The addition 
the £300,000 debenture stock made during the year had been for 
geeal purposes and expansion of the company’s business, and for 
te development programme of the Daily Herald on lines previously 
memufully adopted in the case of John Bull and The People. 

Tevyears ‘ago the weekly net sales of John Bull had fallen to 
ca and it had ceased to be a paying proposition. They 

au yas to-day for the expenditure entered into because 
aaa with its circulation of over a million and a half, was now 
we et profitable of their assets. The People had been 
par ‘tm 1925. The publication had not reached a profit-earn- 


which necessarily involved additional expense. A new item 
appearing in the account was provision for possible doubtful debts. 
Restrictions on exchange in foreign countries had prevented the 
usual remittances from agents, and for various reasons it was felt 
that a small reserve in this respect was desirable. No substantial 
loss, however, was anticipated, and the £10,000 set aside was 
believed to be an ample reserve for any possible losses. 



















ACCIDENT AND MARINE BUSINESS. 


With reference to the accident department, the principal feature 
of the year had been the working of the Road Traffic Act. The 
profit earned on motor business was not large and the business 
was difficult. The claims for personal injuries tended to show an 
increase. 

The marine account perhaps more clearly reflected the course of 
trade than any other. The income for 1931 was about £53,000 
less than in 1930, which itself was £55,000 less than in 1929. The 
reduction in 1931 was largely due to the return of premiums for 
vessels laid up. Nevertheless the reduction in income and working 
of the account was not unsatisfactory. The 1929 account had now 
been closed, and of the balance that remained in respect of that 
year’s premium £40,000 had been set aside for future contingencies 
and only £34,462 had been transferred to profit and loss account. 
The marine fund was exceptionally strong, being nearly 2} times 
the present income. With the modern tendency for giant liners 
and with the enormous value of the shipments of specie which had 
recently been taking place, it was at times necessary for the 
company to hold large lines on single boats, and it was therefore 
only prudent to keep large reserves in case of shipping disasters. 

After making full provision for dividend requirements, and after 
carrying forward approximately the same amount as last year, 
the directors were enabled to put £100,000 to general reserve, 
bringing this up to £1,000,000, and they had made a larger appro- 
priation than usual towards writing down premises in view of the 
rebuilding of the head office. It was satisfactory to note that 
Stock Exchange securities at the end of the year stood well below 
their market values, and these also showed a further considerable 
appreciation since the closing of the accounts. 

The report was unanimously adopted. 












basis ‘until the third year. After that the corner had been 
5 nee then the publication had made still further pro- 
oi, ne your the net profit, after meeting the year’s develop- 
cee ) Previously charged to capital account, and all 
ee a to £84,416. In the case of each of those 








Rad decided to go forward. 

ily Herald, history had eo far exactly repeated itself, 

every indication that the same satisfactory result 
‘ta had been the case with John Bull and The 
‘he might remark that recently the space 
had been insufficient to meet the demands 
&) therefore, to their experiences in other 
m advance of the Herald in popularity with 
tisers, their directors believed that the 
the prospect of 

sheet. 
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YORKSHIRE INSURANCE Pury nar a =~ 


GUARDIAN ASSURANCE COMPANY, LIMITED. 
INCREASED LIFE BUSINESS—DIVIDEND MAINTAINED. 














































































































: : | nn 
ordi meeting of the Guardian Assurance Company, The annual meeting of the Yor * 

sean aut he 9th instant, at 68, King William Street, | Limited, was held, on the 10th instant, in Yoru, om po 
London, Colonel Lionel H. Hanbury, C.M.G. (the chairman), | Sir James Hamilton, who presided, in the gum ou. fhe 8 
presiding. said :—Our activities are world-wide, and in tea ge lit 
The Chairman, in the course of his speech, said : To have come accounts of countries outside the United on [odo 
through the crisis of 1931 relatively unscathed is, I venture to taken to avoid inflation. 7 ne The! 
submit, an incontestable proof of the exercise of care on! the part We are able to show an increase in the net life sume a: “ 

of the directors and management, and perhaps also of the inherent | £57,837, these being £1,710,885, against £1,653,048 | m. Te 
te stability of the business of insurance where properly conducted. death are £209,220, while the fund, after : to 188 
+ The directors have endeavoured to place upon every item com- | Investment and contingency reserve, is increased } pected | 
i prised in our many funds the value of each as at December 31, 1931, ee The expense ratio is the same as last “ 

i and I have to report that we have not required to use the invest- — oe ve mosthe ago 1 referred to @ new echeme of lit occa? 
ment reserve and contingency fund; and, what is particularly | #9°®, known as the Security ’’ policy. The fieea'e ent 

' gratifying, the life fund required no support other than its own a mreren reception from the public, and the busines wa bene 
; investment reserve of £22,000. Already in this year some of the | Ue" it has fulfilled expectations, » tana a ett 
! depreciation in the value of the securities comprised in our funds | It is a matter for congratulation that, despite the , toast 
i oe been recovered. epression and fall in commodity values, the net ane woh 
; fire account, at £1,030,221, show an increase of £3,064 ie wich 
ae teeta, general experience. The losses are £528,748, the ratio fra BE wong 
as compared with 51.4, and, after transferring a ood 0 
The gross new life assurances amount to £1,603,889, which is | ment and contingency reserve, £108,642 is carried to the ps — 

substantially more than in 1930, and, after deducting reassurances, loss. g | PRES sal with 
the net new business is £1,332,879, which is greater than in 1930 by In the accident account the premium income hag declined ime iv 
approximately £9,500. The claims by death, at £216,733, aré about £1,348,010 to £1,305,195. This is mainly a Consequence of the 4 —_ 
£47,000 more, but still very well within the expectation both as to | Pression in the United States. The claims are £ = 









the number of claims and their amount. Policies matured to the 
sum of £178,397, which is greater than a year ago by about £15,000. 
The net premium income of the life department is £557,073, against 
£543,094, an increase of about £14,000. The net income from 
interest is £280,201, about £7,000 more than in 1930. The net rate 
of interest earned on the life fund, after deduction of tax, is 
£4 lls. 7d., as compared with £4 12s. 9d. a year ago. 

The life fund amounts to £6,420,048, an addition in the year of 
£280,000. The life fund does not require to be supported, the 
resources within itself having proved sufficient to restore all depre- 
ciation in items of investments, whether marketable or otherwise, 
which’ have had to be written down to the prices or values ruling 
as at December 31st last. 

The fire premiums, at £1,088,052, are £6,716 greater than in 1930; 
but the losses, at £544,065, are greater by £40,500. The premiums 
received in the accident, burglary and general assurance department 
amount to £784,819, an advance of £9,500. Interest on the accident 
funds aggregated £40,133, £843 more than in 1930, and there is 
a profit on exchange of £9,163. The claims, at £404,404, are greater 
than in 1930 by £8,063. The premium reserve is augmented by 
£4,300, and the general reserve by £12,532. 


transferring £22,000 to investment and conti ee 
is carried to the profit and loss account, soe Le pa - 
the increase is due to a reduction in the 40 per cent, carried formyj 
for unexpired risks. 

The marine account has run favourably, which, in the difiad 
conditions, is a great tribute to the underwriters and marine may, 
gers. Although the premiums show a reduction of £40,157, the find, 
after transferring £15,000 to investment and contingeney reserve ani 
carrying £30,000 to profit and loss, has been increased from 
to £622,518, and represents 124"per cent. of the premium income, y 
compared with 112 per cent. the previous year. 

Profit and Loss Account.—The total amount carried from t 
fire, accident and marine accounts is £228,442, which is 
the same as last year. Notwithstanding the higher rate of inm 
tax, the net interest exceeds that for last year, and, with them 
tributions from reversions and the life account, provides fully fe 
the dividend. 




















































































VALUE OF ASSETS. 


As regards the value of our assets, the certificate given at 
foot of the balance sheet sets forth the position. The revised 
the book values is only made when the quinquennial valuation ams 
round, but each December 31st a comparison is made with the adal 
values then ruling. Taking the Stock Exchange securities att 
mean market prices ruling on December 31, 1981, and convertingd 
our assets and liabilities in foreign countries into sterling tf 
exchange rates ruling on that date, the result showed s net d—e 
ciation. Immediately after December 31st that depreciation bags 
to grow smaller, and is now greatly reduced ; yet as it existed st 
time of closing the account we felt that it should be met by 
creation of an investment and contingency reserve. By tie 
from the several departmental funds, the profit and loss 
the general reserve, totalling £225,000, an amount is set aside whid 
more than covers that depreciation. 

The directors recommend that the dividend be 9. 6d. on el 
fully-paid shares, 4s. 9d. on the partly-paid shares, od 8S 
the 5s. fully-paid shares and free of income tax. An intern 
dend was paid in October last of 3s. 6d., 1s. 9d. and 10jd. mage 
tively, and it is proposed that the balance be paid forthwith. 

That the trading profit and net interest earnings hare boa 
tained in the difficult circumstances will, I think, commed Bt 
selves to you as favourable features. We can look ae 
future with confidence. The “‘ Yorkshire ” has vole 
in the life department we have strong reserves, with ae 
expense ratio, and also an wptanien ave record, pec, el 
years. In the other departments our , : 
doubted security. Reserves have been built up which 
as favourable a position as most to bear any strain ron 
mpon us. Apart from the investment and contig iy i 
£225,000, we have a general reserve of over 6 i 
free balances in the fire and acciden t departments prane yen 
| million pounds, and in addition a considerable al 
in the marine fund. 


By the transfer of £28,500 to suspense account, it is anticipated 
that the outstanding liabilities for 1930 will be adequately provided 
for, and leave an underwriting profit of £23,480, equivalent to 11.4 
per cent. of the premiums, as compared with 3 per cent. for the 
previous year. The premium income for marine business in 1931 
amounted to £189,828, a difference of £14,900, but the claims settled 
thereon were only £34,036, as compared with £42,946. There is a 
profit in exchange in respect of outstanding foreign agency pre- 
miums, of £9,063. The amount of the marine fund at the end of the 
year was £425,460, over £15,000 increase on 1930. 





THE DIVIDEND. 


You will see that at the end of 1930 the balance of the profit 
loss account was £189,486, and the carry-forward at the end of 
year was £100,837. The directors recommend a dividend at 









the head office, No. 1 King William Street, 
Colin ick Campbell (the governor) presiding. 
{yaton, Mer (Mr S. I. E. Crouch) read the notice convening the 


ei eal the Sn ne course of his speech, said: If I were merely 
6 ’ that last year was @ difficult one for those con- 
pe ee, it would be but a poor indication of the actual 
; vee it was, in reality, one of those years of crisis which 

: the history of nations from time to time when nearly 
st with which we associate our national life and well- 
It is with such a background and in such 


; test. 4 
beng is put ea to consider the affairs of our old corporation 
ne s to me that @ composite insurance company, 


‘ : «oat in @ very special degree to the conditions 
me ee “i Sin tt sale With operations ex- 
tee Seah both hemispheres, we have to receive premiums 
ng 5, HE god settle claims in almost every currency, while our premium 
bith, issome is liable to fluctuate with the value of commodities and 
lt ai HIN ith the degree of prosperity existing in the particular countries. 

Hi we bear in mind the considerations which I have ventured to 
ned tne mgett, I imagine that you will not look for a report of unbroken 
in every department of our business, although I do 
nd, abe thin thet the picture as a whole is one with which, in the circum- 
» Sag gances, the shareholders may be satisfied. 
uty; Ej, 1990 we acquired the Guildhall Insurance Company, and last 
fore par we followed this expansion by the acquisition of the Federal 

Vatoal Insurance Company of Australia, which has large connec- 


dif teas throughout that country and a valuable business. 

De may 

the fund, LIFE DEPARTMENT. 

nrwal fuming to the accounts now submitted, the progress made 

| £608 daing the year in the life department was quite satisfactory, 

Deome, & jmamuch as the fund increased by £275,464, and now stands at 

fron 676,756. The new life business completed during the year 
SAI teoaied to 2,209 policies, assuring £1,795,780 net, as compared 

of foo ih 2,009 policies for £2,055,975 net in 1930. The total premium 

the oe isome was higher by £17,475, and the consideration for annuities 
























granted by £3,788. The gross interest, in spite of the conditions 
prevailing, increased by £25,428, and the net interest, notwithstand- 
ing the higher rate of tax, increased by £6,451. The gross rate of 
rest earned was £5 9s. 10d. per cent., as compared with 
& & 2d. per cent. in the previous year. The claims by death, 
whongh higher than in 1930, were, in fact, more satisfactory, as 
fey occurred among the older lives. The actual claims in respect 
dives under 63 years of age were only 35 per cent. of the expected, 
‘hich compares with 51 per cent. in 1930. 
With regard to the all-important question of the value of the 
bin we are in a happy position. On December 31st 
bub the Stock Exchange securities showed a small deficit of only 
S15, which has been more than recovered by the appreciation 
_ at Gepreciation in investments generally during the past year 
paasised in a marked degree the benefits of life assurance. 
poley provides the only safe method of covering the deprecia- 
@ an estate due to a forced sale of securities in the event of 


provident policy, a form of protection which has 
wa avoeated by assurance companies during the past year, is 
ay suitable for a young married man, and if effected as 
nme @esurance will prove a very attractive investment at 
maturity date, quite apart from the special temporary annuity 
h is provided in the event of death during the first 
MARINE AND ACCIDENT ACCOUNTS. 
# our fire account have been disappointing, for it is 
grown accustomed to rely for a steady annual 
i that when the experience in the United States 
sccount there, which has always been a substantial 


being slightly over 85 per cent. of the 
ire business as « whole, I am convinced that 
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as soon as any general revival in trade conditions takes place, the 
effect will be seen in this department. 

The marine account, as we anticipated a year ago, has turned out 
to be a good one, so that, after transferring £159,322 to the credit 
of profit and loss account, the fund stands at £901,567, which is 
102} per cent. of the premium income. This result is due to some 
extent to a diminution in the number of total losses, and also to an 
increase in the hull rates of premium. Conditions in the marine 
insurance market, however, continue to be very difficult, and far 
from satisfactory, and the hull account, in particular, requires most 
careful handling. 

The results of our accident department have been unsatisfactory 
for some time past, largely on account of adverse conditions in the 
United States. The results last year in America were affected to a 
very great extent by the serious trade depression in that country, 
and we have decided not only to revise some of our treaties, but 
also to strengthen the account by making what we believe to be 
ample provision for possible outstanding claims. We have, therefore, 
transferred £135,416 from the profit and loss account to the credit 
of the accident account, and the fund has been increased to £600,000 
by adding £90,000 to the additional reserve. : 

The business in the home department ran off satisfactorily, 
and the motor insurance results were rather better than we had 


expected. 
STRONG POSITION. 


T have now taken you through our various underwriting accounts, 
and it would be foolish to pretend that they are altogether satis- 
factory. There is a small profit in the aggregate, but not such as 
we expect or consider adequate. Please do not think, however, 
that I take a pessimistic view, for, when all is said and done, at a 
time of world-wide depression such as the present the truth remains 
that we are maintaining our large resources intact and are giving 
our shareholders at the same time a dividend of 45 per cent., which, 
I suggest, is no mean return. 

You will also observe that, while the amount brought into the 
profit and loss account at the beginning of the year was £317,670, 
the amount carried forward to 1932 is £357,847, an increase of 
£40,177. 

The balance sheet shows that the total assets now exceed 
14 millions sterling. The Stock Exchange investments taken in the 
aggregate were standing in our books on December 3lst last at 
prices which were below the market quotations ruling on that date. 
Consequently, no provision for depreciation has been necessary. 

All our associated companies made satisfactory progress. 

Mr E. T. Hargraves suggested that it would be of advantage to 
all concerned if the Government could be induced to agree that life 
policies, up to £1,000 at any rate, in respect of which no claim for 
rebate of income tax on the premiums had been made, should be 
free of death duties on maturity. 

The chairman, replying, said that, if anything could be arranged 
with the Treasury in that connection, it would be a very great relief 
to those seeking to make provision for the future. 

The report was unanimously adopted. 


MONTE VIDEO WATERWORES COMPANY, LIMITED. 
GOVERNMENT ATTITUDE TO COMPANY. , 

The fifty-third ordinary general meeting of this company was held, 
on the 10th instant, at 52, Moorgate, London, E.C. 

Mr Norman B. Dickson, 0.B.E., M.Inst.C.E. (the chairman), said 
that the net receipts for the year showed an improvement of 
£31,507, which spoke well for the healthy state of their business. 
The net revenue account, after deduction of loss on exchange 
amounting to £127,572 and £20,000 for plant obsolescence, with 
other items, showed a balance of £190,909, and, deducting the bal- 
ance of £155,322 brought in from the previous year, there was a 
profit of £35,586 after meeting all charges. The directors much 
regretted that, in the circumstances, they did not consider it pru- 
dent to recommend any distribution on the ordinary stock ; not only 
was there the heavy loss on exchange, but, owing to the stringent 
restrictions imposed on remittances from Uruguay, there was not 
the money with which to pay a dividend. 

The board had submitted to the Government a claim for a tem- 
porary increase in tariffs, but the Government had declined to meet 
them; another suggestion had been submitted—namely, that the 
approaching reduction in the tariff should be postponed, and, alter- 
natively, a third offer had been put forward, but the want of 
sympathy in Government circles in Uruguay, for public utility com- 
panies could not have been shown more strongly. Not only were all 
their requests turned down, but the company was attacked in local 
papers and in political circles. In view of the fact that Britain was 
Uruguay’s best customer, one would have thought that a request 
from a British company which had done so much to benefit the 
city of Monte Video would have been received with a certain amount 
of sympathy. 

The report and accounts were unanimously adopted. 
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NORTH BRITISH AND MERCANTILE INSURANCE 
COMPANY, LIMITED. 


SATISFACTORY RESULTS. 


DIVIDEND MAINTAINED. 


The 122nd annual general meeting of the North British and 
Mercantile Insurance Company, Limited, was held, on the 12th 
instant, at the North British Station Hotel, Edinburgh. 

Col. the Rt. Hon. Lord Wakefield of Hythe, C.B.E., LL.D. 
(deputy chairman of the general court of directors), in the course 
of his speech, said : I am glad to say that we can again give a good 
report of our stewardship. Naturally we have suffered owing to 
the depression in general world trading conditions. 

One of the most important tasks in our administration is that of 
controlling our working costs. The actual total of our expenses 
shows a decrease over last year of £69,157, but the contraction in 
our premium income has the result of increasing our expense ratio. 

The net result is that for 1931 we show an underwriting profit 
on our fire account of £246,368, or 6-79 per cent. of the premium 
income, against £262,435, or 6-73 per cent. in 1930. 





ACCIDENT DEPARTMENT. 


Our accident figures can well be described as thoroughly satis- 
factory. The effect of the depreciation in foreign currencies is a 
slight decrease in premium income, but the net profit is better, 
at £124,216, or 10-75 per cent. of the premium income, as com- 
pared with the 1930 figures of £112,480 and 9-39 per cent. 

One of the most important sections of the accident department 
is that relating to insurances in connection with motor vehicles. 
When previously addressing you I have referred to the Road Traffic 
Ai, which came into operation as from the beginning of 1931, and 
which makes it compulsory for every user of a motor vehicle on 
the road to carry insurance in the shape of indemnity against 
liability for damages in connection with personal injuries caused 
by the vehicle to members of the public. The additional work 
thrown upon the insurance companies by the operation of this Act 
has been cheerfully and efficiently undertaken by them, and the 
services they have rendered have been very much to the benefit of 
motor vehicle owners. 

It is still too early to gauge the full effects of the Act on the 
results of the companies, but one thing seems clearly to be emerging, 
whether due to the Road Traffic Act or not, and that is the in- 
creasing cost of claims arising from the insurance of motor vehicles— 
a factor which must have a bearing on the future conduct of the 
companies’ accident departments. 


MARINE ACCOUNT. 


So far as our marine operations are concerned, as was only to 
be expected with the large number of vessels laid up, the shrinkage 
in value of goods and in quantity of cargoes transported overseas, 
has had the natural effect of reducing our premium income. I 
may remind you that our custom in the case of the marine account 
is not to take profits until we are satisfied that all claims have been 
either paid or fully provided for. Marine business is unlike fire and 
accident business in that claims may continue to come in for several 
years after the premiums have been received. The amount of 
£50,000 which we are now transferring to profit and loss, therefore, 
represents profits which are applicable not to 1930 or to 1931 but 
which have resulted from our operations in earlier years. 


LIFE DEPARTMENT. 


In the life department we again transacted a large business 
during 1931, although our figures were not quite so good as those 
for 1930. Nevertheless, our net new life business total of £3,816,878 
was, I am sure you will agree, a very good achievement in view of 
the difficult conditions existing, and reflects credit upon the ex- 
ecutive and the various members of the staff who are responsible 
for the “ field” work of the company. While there is no question 
that recent evente in the financial world have proved life assurance 
to be the soundest investment for the average man, one cannot 
disregard the fact that many a man who would willingly insure 
his life now has, for one reason or another, found his income curtailed 
to such an extent that he finds it difficult to effect additional cover 

Although I deprecate borrowing in a general sense, it does seem 
to me that at the present time a man is thoroughly justified in case 
of necessity in borrowing upon existing policies to effect new life 
eassurance. Our life department is preparing fresh 
schemes to meet the various needs of the public, and I commend 
these to the consideration of yourselves and your friends. 


FUNDS SATISFACTORILY INVESTED. 


Our funds are satisfactorily invested from the point of security of 
cepital, but this question is so important that I propose at a later 
stage to deal with the whole matter somewhat fully. 
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In the life department the rate of 



































































important bearing upon the question of bonne, 
past year, in spite of the increase in the rate, re 1 
rate of interest earned was £4 9s. 11d. per cent, 
Our next life investigation does not oe A a Bs: 
1935, by which time I hope that conditions oe atl the ag 
much better than they are now, and that the item ¢ Vil be vey 
not then loom quite so large as it does at the ve Sakat Ry 
The annuity department continues to fous aa . The thi 
received a sum of no less than £343,789 by nd in Iem Company 
for immediate annuities granted and ww © COtideratig poor, 
annuities, while the fund has increased froca £3 RAPE Sten The Rt 
RESULT OF YEAR'S OPERATIONS, = a 
The net result of the year’s operations ; | 
substantial writing down of inveshaioad tp near a a 
combined balance at the end of 1931 was less than the cam.” dire 
figure at the end of 1930 by only £274,000. I am Pita eel 
however, that the balance at the end of 193] shows ey, ‘The at 
siderable advance on the comparative figure at the aut ST stocted | 
The combined balance at the latter date was att for incon 
1930, however, we carried an amount of £250,000 by h Thesu 
tional reserve to our fire insurance fund. We cen _ by D0 m 
add this amount to the balance at December 31, 1931, can oop of 
obtain a fair comparison. Making this adjustment, widaae in the 8¢ 
a combined balance of £6,093,260 at December 31, 1931, © aking 
an increase of £449,332 over the amount at the end of Igmy ” Ia 008° 
We are proposing this year to pay the same dividend s la regulstic 
year, namely, 23s. per share, payable half on May 14th and hate profite 
November 11th. explanat 
The report was adopted. of the w 
are fall 
GREAT WESTERN OF BRAZIL RAILWAY CONAN, an 
LIMITED. arupet 
ANOTHER DIFFICULT YEAR. rot 
The ordinary general meeting of the Great Western of Brsj Mi the re 
Railway Company, Limited, was held, on the 11th instant, ¢ Bie gece 


River Plate House, Finsbury Circus, London. 

Mr Follett Holt (chairman of the company), in moving th 
adoption of the report, said that the past year had proved a tert Ther 
one. The fixed charges, which amounted to £107,672, had be 


duly met, but the quota representing the amortisation of the balae rt 
of the company’s capital could not be provided, and the best thi Thave: 


could be said, from a capital point of view, was that the discom 
at which the four per cent. debentures for the sinking fund had bea 
purchased made some amends for the omission. That in muhs 
very bad year it had been found possible to preserve their oyu 
from danger was the only consolation they could find for the ks 
of dividends on their preferred and ordinary shares. 

The fall in exchange, and consequently in their sterling receipt, 
last year was appalling, and the accounts showed what an cams 
endeavour had been made on the expenses side to meet that las 
Whatever might have been the deciding factors when rilvyp 
enjoyed a monopoly, tariffs now largely hinged on road competitia 
—a fact which railway men and shareholders throughout the wat 
were forced to recognise. When the world was again on the rah 
the railways would be again called upon to deal with the ma 
burden. Meanwhile, there was a scramble for the reduced trade 
offering, and rates were being cut to a point injurious to the railway 
and to road vehicles alike. 

The crops had saved their position in the latter part of 1981, aad 
had given a satisfactory carry-over into this year. Moreover, the 
exchange rate, although, of course, still very adverse, had sa 
favourable to the company. But, again, what might ee. 
their final revenue account must depend on the ona. ee 
next crops and the continuance of an exchange rate better : 
last year. He thought he could say that, given some = 
normality, they should again be able to meet their oak 
charges, either out of actual earnings or from the balance a 
resources, and so continue to protect the interest or equity 
held in the railway. Whether they might look Set RTS 
than this must depend upon the cane and cotton crops 


The Chairman concluded by stating that there was il st 
in the railway, and the directors had not lost faith in 


recover. 
The report was adopted. 








Orders for the publication in these columns of te ree 
of Company Meetings should be aired we 
Manager of THE Economist, 8, Bouverie Siresh 26°” 
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yar RUBBER COMPANY, LIMITED. 
MAINTAINED DESPITE DEPRESSION. 
WAYOURABLE FACTORS IN THE POSITION. 
IMPORTANCE OF OTTAWA. 
gm ERIC GEDDES ON THE OUTLOOK. 


aythird ordinary general meeting of the Dunlop Rubber 
The thirty ee was held, on the 12th instant, at the Whitehall 


rer itehall , London. 
- Mie Rt. BOD. sir Ere Geddes, G.C.B., G.B.E., K.C.B., chai 
mt the company, _ ecell final net profit for the year shows a 
Curb 395 as compared with 1930. In view of the fact 
ty trade conditions all over the world have been ‘most adverse, 
ow ra jirectors feel that the company has done well in maintaining 
< is position. t of profits available for distribution has been seriously 
| oe see tin year by the heavy provision that has had to be made 
1 
Lh Hi of £374,043 provided in the company’s accounts, however, 
dd, means represents the total income tax liability of the whole 
rin 7° of Dunlop companies. In addition, sums have been provided 
tet Ia Fo secounta of the subsidiary companies amounting to £173,517, 
ime a poking © grand total of, say, £548,460. 
a, One cause of this very heavy provision is the operation of the 
‘ong under which income tax liability is assessed on the 
2 le of the preceding year, and this, I am sure, calls for no 
al ty ‘on as we have all doubtless had painful personal experience 
of the working of this regulation. It hits us in years when profits 
ge falling, but we loo™ for compensation when profits are rising. 
There are, however, several points in connection with income tax 
MANY, HE viich apply to companies such as this, and which call for the 


sympathetic attention of the Government. 

The allowances granted by the Revenue for depreciation and 
theoleecence are totally inadequate, and in consequence prejudice 
te re-equipment of industry which is necessary to compete 
gooesfully in the world markets. 


EXCESSIVE RATE OF INCOME TAX. 


The rate of income tax itself is, in the opinion of all industrialists, 
far higher than the industries of this country can bear, but when 
to this is added the effects of the methods of assessment which 
Ihave just referred to, the result is a quite intolerable burden. How 
istokrable few can even imagine. For example, in our own company 
in the final analysis the ordinary stockholders are left with a sum 
of £390,650 income-tax burden and there is no margin out of which 
tomeet this liability, which, in consequence, has to be provided out 
d the undistributed profits and reserves accumulated by you in 
pest years. : 

ln addition, of course, in the case of all our foreign companies, 
bevign tax has also to be paid. 


THE BALANCE SHEET. 


Tram study of the balance sheet you will observe that the 
femcial position of the company is extremely strong. At 
Demnber 31st last, the company’s liquid assets, comprising British 
Grveument and other securities, together with bank balances and 
wh, tounted to £2,821,080 and had increased during the year 
#916,339. The surplus of current assets over current liabilities 
touted to £4,359,785, representing an increase during the year 






Bray eflort has been made to conserve and strengthen the liquid 
bali @f the company, and in the difficult times through which 
vgn beating this ie naturally a source of great strength. 

Mery position of all of your companies has been 
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WAG Smounting to £156,125 have been written off 
ens gum of £156,125 is the balance of all the 
meee On exchange that have been made during 
or ‘by this country, and was » contingency which 

of the exceptional nature of this loss, 
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As this company has a considerable proportion of its capital 
invested in companies abroad, a converse effect of the abandonment 


You will observe that, after providing for the losses on exchange 
of £156,125 and the transfer of £1,000,000 to special reserve, the 
general reserve stands at £1,216,980, in addition to which the carry 
forward on profit and loss account amounts to £391,859. 

Although the profits for the year were not sufficient to cover the 
full dividends on the preference shares, the directors have decided 
to recommend the payment of the dividends upon the whole of these 
shares, which are cumulative as to dividends. If these dividends 
were not paid this year this payment would merely be deferred. 
In view of the strong liquid position of the company and the ample 
carry forward, the directors are of opinion that these dividends can 
be paid with justification. 

When I spoke to you last year, I said that it was impossible to 
forecast when “ trading” conditions would revive, I pointed out 
that the depth of the depression was without precedent, and that 
its duration already exceeded past experience, and I expressed the 
view that recovery would be a long and painful process. 

In August and September, our country had to face one of the 
most dangerous crises that it has ever experienced. 

Once again, however, the British people showed ives steadfast 
common sense and its unrivalled capacity to rise to an emergency. 
For the moment the breach was held, but the adverse forces gathered 
strength again, and on September 21st we were forced to abandon 
the gold standard to which we had clung so desperately ever since 
1925, and the retention of which economists and statesmen 
had held up to us as the cardinal point of our financial policy. 
When a disastrous political crisis might have been expected, the 
political genius of the nation created, with almost magical ease and 
celerity, a National Government backed by a quite unprecedented 
majority. 

The abandonment of the gold standard may well prove to have 
been a turning point in the world’s economic history. The post-war 
international gold standard has broken down, and the task that lies 
before us, and in which the British Empire may well take the lead, 
is the reconstruction and reorganisation of international commerce 
and finance possibly on a fresh basis. 


BALANCING THE BUDGET. 


Our Government has wisely seen that the first step in this process 
must be the setting of our own house in order, and in this they 
have been courageously supported by the taxpayer. The budgets 
for last year and this year have been balanced, though at a level 
of taxation which cannot in my opinion be maintained without the 
most serious danger to our economic stability. 


EXCESSIVE TAXATION, 


Private enterprise can only function efficiently and afford good 
employment and a good standard of living for the people, if it is 
allowed to operate with reasonable freedom and is given the essential 
conditions for success. The most essential of these conditions is a 
plentiful and cheap supply of capital. Heavy direct taxation, 
especially of the present type, e.g., income tax, surtax, and death 
duties, all at high rates, is peculiarly inimical to the accumulation 
of capital and a serious deterrent to its investment. It is also 
psychologically a serious discouragement to the enterprise and 
initiative which are essential to the wellbeing of an industrial and 
trading country. The risk of adventuring your capital is so great 
and the reward after taxation so small, that the will to adventure 
is being killed. 

I confess I should feel happier if I was sure that the Government 
realised the vital importance of this question. 


ENCOURAGING FACTORS. 


Having balanced our national account, the next need is to 
endeavour to protect ourselves so far as is possible, from the effects 
of international instability, and to create for ourselves a sphere of 
activity which will make us less susceptible to the effect of these 
disastrous world conditions. 

As you all know, the Government has already taken the first step 
by the passing of the Import Duties Act and the issue of a com- 
prehensive Order which, though it may be open to criticism in 
detail, is undoubtedly a substantial step in the right direction. This 
policy I have no doubt will be followed up. Meanwhile, it is satis- 
factory to be able to record some small signs of improvement in our 
own country. 

Whereas the decline in production in the other chief 
countries of the world was continuous throughout 1931, there was 
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in the United Kingdom a definite up-turn in many trades in the last 
quarter of the year, and this has been continued in the first quarter 
of 1932. 

Another favourable omen is the substantial and progressive 
increase recorded in the value of imported raw materials in the 
fourth quarter of 1931, coupled with a reduction of some £10,000,000 
in the value of the imports of articles “ wholly or mainly manu- 
factured.” This followed directly on the Orders imposing import 
duties, which were issued in November and December. 

In regard to exports, though the year as a whole showed a sub- 
stantial decrease compared with 1930, the latter part of the year 
had its encouraging features, as there was a small increase in the 
volume of exports in the third and fourth quarters. 

Another very encouraging factor is to be found in the remarkable 
stability of the British banking system. The year 1931 was a 
disastrous one for the banks of many of the great industrial countries 
of the world. None the less, our banks have weathered the storm 
in such good trim that a writer in the Economist of January 16th 
was able to say “ The results for the troubled year, 1931, which 
have now been published, will doubtless be regarded by future 
historians as the most convincing testimony ever afforded of the 
strength of the National Banking system.” 

I am glad to be able to mention these hopeful factors, but we must 
not let them blind us to the reverse side of the picture. 


THE RESERVE OF THE MEDAL, 


We have regained the confidence of the World, and our financial 
position is vastly improved, but the position of many of our staple 
industries, such as iron and steel, coal, textile, shipbuilding, is still 
very far from satisfactory and cannot be completely restored until 
the export trade, which is vital to this country, is improved. 

However much we protect our home market, we must export 
to prosper and this means that we cannot prosper except in a 
prosperous world. The most serious factor at this moment is that 
international trade is becoming paralysed owing to the threatened 
collapse of many countries, which is resulting in a general lack of 
confidence and in a general fall in commodity prices and increase in 
commodity stocks. 

Another result is the ever increasing network of exchange resric- 
tions with which various countries are seeking desperately to protect 
their currency. 

In consequence of these various factors, trade with many coun- 
tries of the world is fast becoming impossible. 

Until we know the monetary policy of the Government and until 
the question of international indebtedness is solved, tarifis must 
necessarily be of an emergency nature, and it is difficult to see how 
trade can revive throughout the world under such conditions and on 
rationed exchanges. 

These problems can only be solved by international action. Old 
hostilities and jealousies must be laid aside, and a policy of bold and 
sympathetic co-operation initiated. The time for half measures is 
past, and some of the traditional policies of European diplomacy 
must be forgotten. Unless the outstanding international difficulties 
are solved in the near future, there can be but one result, the com- 
plete collapse of many countries and a paralysis of international 
commerce, which may involve the whole world in disaster. 

As shareholders in one of the great exporting organizations of 
the Country and as citizens of a great Empire, we must all do all 
that lies in our power to avert such a calamity. 

THE OUTLOOK. 

Coming back to our own company. The directors in their report 
committed themselves to the belief that “in the absence of un- 
foreseen circumstances, the current should show an i 
ment over last year.” ont penned 

That was a forecast given in the unprecedented circumstances in 
the world to-day, and after mature consideration of all facte and 
estimates of revenue and expenses now available. 

We deemed it right and fair to give our considered opinion to 
you. If we prove to be right, we will not seek your plaudits; if we 
are proved to be wrong, we will hope for your indulgence. We give 
it as our best judgment in all the circumstances. 

The economies realized and in process have been so great; the 
provision for losses such as in stock values and bad debts, have 


I wish, however, to say something more general. T have already 
said that things look slightly better in industry in this Country. 


A RIFT IN THE CLOUDS. 


World. That rift is the altering fiscal 
hope of the British Empire, 


and as far West as the United States, and Tian, 
the impression that things look better here than 
our manufacturers know where they stand on the 


I have little doubt that our improvement will be 


EMPIRE POLICY. 


The other helpful element in the situation ; 
Ottawa Conference. Our great overseas Done ee ah 
free trade unita, b Dave ot hg 

ts, but they have for the most part been lea 
developed industrially than some other countri and tent 
import manufactured goods which their indusie: a 
incapable of producing. Here again is a Great potential " 
open to us as the most highly industrialised unit in the Be 
if we can obtain that preference which we seek over went 
the Empire. oon 

Speaking in a practical way, one could hardly imagine 
pruners ronnie than exists to-day for reciprocal amangans 
to muti vantage between the nations of iti 
wealth. to Elie 

No other people in the world can conceivably create such; 
favourable situation as can those of the British Empire, and » 
conference has ever been held which in my judgment equals a 
importance to us the great Congress which will meet at Ottams thy 
summer. 

The electorate at the last election said, with a voice wid 
impressed the world, that an end must be put to the 
attitude of mind which was plunging this country to final ruin ay 
only free trade unit in a protectionist world. If now we efiectiny 
bar the door against imports which we can well mange 
ourselves, and if the Ottawa Conference devises that we shall inty 
British Commonwealth of nations find an export market for @ 
manufactured goods, which the various units of the Commonvall 
do not or cannot manufacture themselves, while assuring thma 
improved outlet for their products, we may well start a move tora 
prosperity which will spread to the rest of the world. Recipnal 
arrangements may result between the Empire and other comizs 
under which a freer exchange of goods is generally possible. 

Our Crown Colonies are not highly industrialised, but I beim 
that we shall be able to make with them also mutually advantages 
arrangements, which will be in keeping with our traditional poly 
of governing those Colonies to their own greatest benefit. 


WHEN THE TIDE TURNS. 


When, earlier, I gave you figures showing the crushing buniad 
taxation u industry, I said that there were two very «am 
fentore in the method of assesament for tax, and poael sate 
they accentuated the difficulty of companies in « condita d 
deepening world depression, and were one of the serious advel 
factors which affect a company trading internationally to-day. 

You will remember that we are not allowed, for smeanat@ 
income tax purposes, to “‘ net ” our profits by deducting tin ost 
in subsidiaries, and that we are assessed upon & preview 
therefore more prosperous year and have a wear and tear allow 
in arrears. ae 

As the law stands to-day, and assuming that it is a - 
to our disadvantage, wo are entitled to relist in sme 
a company etarts making profits, we can set off thos a 
previous losses retro-active up to six years. We 
of wear and tear allowance also. Again, as the depressioe “a 
we will benefit by the assessment being based on the Pre 
therefore less prosperous year, and to that extent prope 
will be advantaged as trade revives. ' 

I think this incidence of sssoament and taxation wy 
widely known or appreciated. Once we start 0m 4 be ee 
law as it stands will operate in our favour. It nae? 
of inequity to change it to our disadvanls@- a 
- ‘The le is not overcast; is ee Be 
wunlighs coming through, and I think it is sining 
upon which the sun never sets. 

The report and accounts were adopted. 
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= —- MATCH CORPORATION, LIMITED. 
SATISFACTORY RESULTS. 


yO KREUGER HOLDINGS. 

meeting of the British Match Corpora- 

held, on the 11th instant, at Beaver House, 

Sir George Paton (chairman and managing 

Sir H. E. Hobson, A.C.A.) having read the notice 

‘ ihe meeting and the report of the auditors, ' 

ct man, in the course of his speech, referring to the tragic 

Me Me Ivar in March last, said that the revelations 
oh 
a 


which had followed the suicide of this unscrupulous 


shocked whole world, and had shaken confidence 
pate et ee me if ever, been experienced. In 1927, 
wan -on was formed, they acquired the interests of 
a and ite associated companies through- 
tsk Noi ve other than in Asia, and the Swedish Match 
ame received 30 per cent. of the shares of this corporation for 
Company ie., 1,800,000 shares, about which there had lately 
1 em cen in the Press. These shares had been deposited 
we ibe Skandinaviska Bank in Stockholm, and he was pleased 
- that the corporation had been able to secure an agreement 
a. bank and the Swedish Match Company, which provided 
wo de shares. would continue to be subject to the restrictions 
pede under the original agreement. He held a proxy for those 
wheres. 
NO HOLDINGS IN KREUGER GROUPS. 


in to emphasise that neither the British Match 
. + nai ge of its subsidiaries had any holding of shares 
is the Swedish Match Company or any of the Kreuger groups of 
and they had made no loans to these companies, nor 
lel they entered into any financial guarantees in regard to them. 
) ft sure that this information must have been as gratifying 
tp the shareholders to receive as it was to the board to announce 
’& The directors were profoundly thankful they had been so 
that the company had not been involved in that terrible 
dftcle. They would use all their efforts and experience 
protect the interests of the corporation and also to maintain the 
industry in the high position it had attained in this country 

ad throughout the Empire. 
oder all these conditions it was very gratifying to the board to 
lp able to present accounts showing a profit only slightly less than 
‘of last year, which, he trusted, would be regarded by the 

ders as satisfactory. 


DUTIES. 


This result had been secured notwithstanding the adverse effect 
increased income tax, and the new import duties on 

tew materials which they were obliged to import—notably 
Matches, being already subject to Excise and Customs 
imposed during the war for revenue purposes which had no 

ve efiect, did not come within the scope of the Import 
As a result of this, foreign manufacturers escaped 

duties on their matches, which were made from 

ame tew materials on which the British manufacturer must 
aw pay, They had laid their case before the Chancellor of the 
Bukequer, but he had not yet seen his way to correct this anomaly. 
Dulng with the accounts, the chairman said that only dividends 
td by the subsidiary companies had been taken into the 

tough they had earned considerably more than the 

i. In the revenue account the return, at £455,917, 

- This was mainly accounted for by deprecia- 

and a reduced dividend from Brazil, where 


£50,000 to it, and to pay a final 
m ordinary shares of 4 per cent., free of income tax, 
® year, carrying forward £54,185. 
“Samy BRYMAY 00-PARTNERSHIP. 
mene Mey hed « very successful profit-sharing and co- 
eat Lo mm Which had been established for over 13 years. 
wa ree that the position of the corporation and its 
 aenGially strong and liquid, and, when trade 
“7 must practise rigid economy and endeavour 
net positio a wi ich they had attained. 
OUR ac i and a cordial vote of thanks 
terminated the proceedings. 
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LIMITED. 

The annual ordinary general meeting of the Cawnpore Electric 
Supply Corporation, Limited, was held, on the 10th instant, at 
Winchester House, London. : 

Mr John G. B. Stone (the chairman) said :—It is with satisfacti 
that we are able to report better results than we showed in 1930. 

The number of kilowat{ hours, that is, units generated, was 
44,008,996—an increase of about 64 per cent. on the previous year’s 
figure. Units sold for public lighting were 346,452—an increase of 
12 per cent., by special contract 33,978,465—an increase of 7 per 
cent. These latter being bulk supply contracts. Units sold for 
lighting and fans were 1,456,028, an increase of 10 per cent., for 
power purposes 2,551,103, an increase of 14 per cent. The total 
units sold amounted to 38,332,048, an increase of 6 per cent. on the 
previous year. Of the units generated we sold 87 per cent., the 
same percentage as in the previous year. The maximum demand 
amounted to 9,349 kilowatts, an increase of 10 per cent. over 1930. 

During the year 158 additional lamps were added to the public 
lighting installation. The improvement of the street lighting is at 
present under discussion. The bulk supply, which realised 0.60 As. 
per unit in 1930, brought in 0.67 As. in 1931. 

Hitherto these supplies have all been charged for on the Two- 
part Tariff, based upon the size of the installation and the units 
consumed, but towards the middle of last year we acceded to an 
urgent demand for a flat-rate tariff for such supplies, and, having 
agreed to it, we were able to secure further important contracts. 
These flat-rate bulk-supply rates effect a reduction in our charges, 
but with the economies to be derived from the use of our new plant 
and the increased output we expect to maintain the present margin 
of profit, and at the same time satisfy our consumers by giving 
them what is an extremely low rate for supplies of this nature. 

The supplies to ordinary consumers for lighting and fans brought 
in a revenue of 4.96 As., as compared with 5.22 As. in the previous 
year. At the beginning of the present year we introduced a two- 
part tariff for such consumers. Ours is the first of the undertakings 
in India to offer a general tariff of this nature. It has a fixed 
monthly charge based upon the number of rooms in the house, and 
a low charge per unit. This system of charging is being freely 
adopted in this country, and with success. The supply for power 
purposes, which shows little increase over the previous year, brought 
in 1.81 As. per unit, against 1.78 As. in 1930. 

The report and accounts were unanimously adopted. 


THE CALCUTTA ELECTRIC SUPPLY CORPORATION, 
LIMITED. 
SATISFACTORY PROSPECTS FOR CURRENT YEAR. 


The thirty-fifth annual general meeting of the Calcutta Electric 
Supply Corporation, Limited, was held, on the 9th instant, at 
Victoria House, Vernon Place, London, W.C. 

The Right Hon. Lord Meston of Agra and Dunottar, K.C.8,I. 
(the chairman), said that the issue of ordinary shares in March last 
year, together with the issue of preference shares made in 1930, had 
helped to finance the policy of steady improvement and extension 
which the rapid advance of the company’s business in recent years 
had counselled the directors to pursue. The re-conditioning of their 
Cossipore station had continued, and their largest generating unit, 
a 20,000 kw. turbo-alternator, had come into commission at the 
Southern Station. More sensational was the successful tunnelling 
under the Hooghly between the Southern Station and the right 
bank. The bore was completed in August, and they were now on 
the eve of putting their cables through it, and thus solving the 
grave problem of an efficient supply of current to the southern area 
of Howrah. 

The sale of current had yielded nearly £5,000 less than in the year 
before. Their industrial load, in spite of prevailing depression, 
showed an improvement of over 5,000,000 units, and there was a 
corresponding rise in the revenue from that source. The domestic 
load, however, increased by barely 500,000 units, and, as their flat 
rate of charge had been reduced in June from 3 to 23 annas per 
unit, there was a substantial drop in the receipts from that quarter. 
With better times, the cheaper supply which they now gave would, 
the directors were satisfied, bring its reward in higher consumption. 
The directors proposed a bonus of 3d. per ordinary share, in lieu of 
last year’s 5d., in addition to the 12 per cent. which they now aimed 
at securing as their standard dividend in years of ordinary pros- 
perity. In the circumstances the directors trusted that this would 
not be regarded as unsatisfactory. The customers received by the 
reduced flat rate a gift which, on the present scale of domestic con- 
sumption, was worth roughly £48,000 per annum. 

So far as the results of the current year had reached them, the 
prospects for 1932 were satisfactory. 

The report was unanimously adopted. 
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SPILLERS LIMITED. 
SUCCESSFUL RESULTS OF THE YEAR. 
WHEAT QUOTA DIFFICULTIES. 


SIR MALCOLM ROBERTSON’S REVIEW OF POSITION AND 
PROSPECTS. 


The Rt. Hon. Sir Malcolm A. Robertson, chairman of Spillers, 
Limited, presiding at the annual general meeting of the company, 
on the 7th instant, at Cardiff, said that the company's profits for 
the year amounted to £549,184, after making full provision for 
income tax, depreciation and the staff under the co-partnership 
scheme. Payments out of these profits, including a sum of £125,000 
transferred to the staff and workmen’s benefit fund, amounted to 
£197,107, leaving £352,077 to be carried to the balance sheet. The 
directors proposed to pay a dividend of 124 per cent. (making 
15 per cent. for the year) on the ordinary shares and 10 per cent. 
on the deferred ordinary shares. 

The company, while still providing the best and cheapest flour 
in the world, and after eliminating all speculation, had yet made 
substantial profits on the flour milling side of the business as well 
as elsewhere. That was partly due to the rationalisation of the 
milling industry, but also very largely to the reorganisation of the 
company, which had proceeded with such satisfactory results, and 
to the fact that the board consisted of whole-time directors. 

Apart from the flour milling side of the business, considerable 
profits had been earned by the company’s activity in the manufac- 
ture of all forms of animal foods. During the year under review 
they had actually delivered to customers no less than 453,000 tons 
of those foods, exclusive of raw grain. 


WHEAT QUOTA 


As to the future, normal trading conditions for the milling 
industry were a thing of the past. The effect of the quota policy 
for home-grown wheat, recently imposed under the Wheat Quota 
Act, was difficult to foretell, but so far as could be seen at present, 
there was absolutely no foundation for the belief cherished by some 
foolish people that it would result in great financial gains to millers. 
One thing, however, was abundantly clear ; the difficulties in running 
what was already a sufficiently complicated business were definitely 
increased. The attitude of millers towards the Quota Act had been 
misunderstood. A quota system was both cumbersome and unneces- 
sarily costly, and could well have been replaced by a straightfor- 
ward duty on wheat. The delicate machinery of the trade would 
not then be upset as it would be now, and the price of flour would 
at the very least not have been higher, and possibly lower, than 
under a quota. 

A much more serious cause for anxiety was the Ottawa Confer- 
ence. It was difficult to say much on that subject now, but if it 
was made compulsory to use a high quota of Dominion wheat with 
no compensating advantage by the strict limitation of the import 
of both foreign and Dominion flour, then the interests of the com- 


pany and of the milling industry generally would be gravely 
affected. 


THE NEW MILLS 


It had been public property for some months that the erection by 
the company of new mills at Cardiff and Bristol had been contem- 
plated, and it was anticipated that they would be working within 
two years. They were situated on Roath Dock at Cardiff and 
Avonmouth Dock at Avonmouth, both on deep water. They would 
have the most adequate facilities of every kind, and would un- 
doubtedly represent the last word in milling construction and 
furnishing in the world. 

The directors had decided to recommend that all the company's 
issued capital, with the exception of the co-partnership shares, be 
converted into stock. They, like many other large companies in 
whose shares there was an active market, had found that the cleri- 
cal labour entailed in connection with the registration of transfers 
became more and more burdensome as the parcels of shares were 
split into smaller parcels, because under present law share 
had to bear a distinctive number. No such disability applied to 


As regards the British Oak Insurance Company, a improve- 
ment had taken place in its affairs. Patdancaan baateties of 
£39,877 had been converted into a profit of £24,751, thus reducing 
the debit balance from £78,395 to £53,644. 

Following the rule that he had laid down for himself when he 
became their chairman, he had, during the year, visited every one of 
the company chief centres, He had also personally interviewed 
every senior member of the administrative staff. The im. 

was to be attached to those visits and to the feeling which 
was hoped they engendered. 


In connection with the staff a 

to hear that the bonus papubte’ cant the s ee 

for the past year was equal to the highest . oe 

the dividend on the ven ee 
co-partnership shares See 

be 13} per cent. for the year. The ; : 

for assisting the staff in connection wih Can tiated 4 

This scheme was purely voluntary, but had been ads : 


majority of the tax-pa staff Board ¢ 
had since endorsed ene 


the scheme essentials a 
adoption by large employers, a - 


PROVISION FOR starp 
The directors were anxious to 


of whom had served the company Uninglai vorkpopl, 
were adequately provided for in their seal — 
group pension scheme had been established the Aiton 
benefits could not be felt for many years to « full Ottent of i, 
provision was made in the accounts for the eatalihe e 
for that purpose. The company had a staff including ‘fe 
which was second to none in the country for fbcieney, wing 
a Ronse aa the question of recruitment of DW eaple 
rep reti servants was i directors’ ‘ 
attention. — oe ) 


The report and accounts were adopted. 


es 


LONDON ELECTRIC WIRE COMPANY AND! 
LIMITED. = 


POSITION MAINTAINED, 


The twenty-third annual general meeting of this 
held, on the 12th instant, at the Hotel Metropole, London, = 

Mr W. J. Terry (the chairman) said that the net profit for thes 
was £63,248. After adding transfer fees and the amount be 
forward and deducting directors’ fees and Preference and inteia 
ordinary dividends, there remained a balance of £48,426. Thess 
profit for the year showed an increase of £3,082, 

The fluctuations in the price of co had agai 
abnormal character throughout 1931, ond thew eee 
difficulty in covering contracts made with them at prevaiay 
market prices. There was no doubt that the existing price of cope 
was below its economic value, but it would seem that, if im 
market for that metal existed, together with the present restr 
of output, a better state of affairs would be speedily brought 

During the year under report, the company had maintained 
position in the electrical industry, although the prevailing wail 
depression had imposed a restriction upon trade which had limita 
their business to considerably less than their m 7» 
capacity. In order to overcome existing difficulties and to 
economies in working, changes had been and were still being 
in their organisation. 

The reduced requirements of the trade had necessarily led 
severe competition and a lower level of selling prices. The comps 
had, however, paid particular attention to the quality of its 
which had been steadily improved and they ranked as high aa 
obtainable in the world’s markets. Every possible avenue 
be explored to increase the output of the products m 
by the company, and every effort would be made to 
successfully the difficulties which naturally arose from the 
shortage of orders. The directors had given and were gi 
careful consideration to a widening of the scope of the 
activities, both as regarded the products of manufacture and 
of distribution. 

In September last year the breakdown of the gold standard 
this country had assisted trade, but that improvement bed 
been of a very temporary nature. In November last the 
Importations Act had been passed, and in March this y=" 
Import Duties Act had come into It was the 
of the board that a scientifically imposed tariff would be o ps 
benefit to the industry, but there must be no uncertainty shes 
imposition, which must be for definite and extended 
otherwise there would be further serious dislocation in thet 
conditions. 

The report and accounts were unanimously adopted. 
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NATIONAL ACCOUNTS. alii 
The total ordinary revenue for the wook ended Tuas 4 


amounted to  £11,420,800 Fron satan ) me 


allowed for a reduction in 
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3,921 
eeceseeee 100 


oo = 200 per cent., and above in and 
—... | Saturday at £99 12s. 3d. and above in full. The cncant allbhad. 
+ 22,060 — 4,121 | was £35,000,000. 
+ Adjusted figure. 
+. of the National Debt at March 31, 1932, 
anal Mronomiat of April 2, 1932. ars 


Total Receipts into the Exchequer. 1932. 


April = Pocccccccccccoococoooces 

A ril ril 1, Week Week April Ceeccsovocecoccccccocses 
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500,000 | 1,030,000 
1,140,000 | 1,010,000 
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90,000 se 60,000 BANK OF ENGLAND. 


33,788,000 4,685,000 Return for Week ended Wednesday, May 11, 1932. 
13,315,000 2,388,000 ISSUE DEPARTMENT. 
900,000 654,000 8 ~ 
Notes Issued :— 
24,115,000 3,042,000 In Circulation 358,313,746 
In Banking Department .... 37,502,648 
732,000 | Dr. 130,000 
1,800,000 | 1,700,000 
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BANKERS’ CLEARING RETURNS (000's omitted.) 
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_Ux aK OF SPAIN.—In pesctas (000's omitted). 
es 1951." | 195: “Yes2.” | “Sosa.” 
caLTTS 12,423,244 | 72, |2,251,604 
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NATIONAL BANK OF JUGOSLAVIA.—In dinar (000's omitted). 
b 1 Ape. Ape. Pe 
Bs | tts | ati | 
2,192,194 
1,803,257 
4,849,554 
§25,718 
NATIONAL BANK OF BULGARIA.—In levs (000's omitted). 


0 Mar. 31, | Apr. 7, 15, . 23, 
S| Mesa’ | “tesa.” | “asa.” | “Tosa 


1932. 
1,512,795 1,512,855 | 1,512,896 
269,527 


298,555 
739,895 | 742,595 
2,965,483 | 2,965,483 


500,000 | 500,000 
Sateres 1,191,792 


1,460,077 
236,465 


BANK OF POLAND.—In zloty (000’s omitted). 


| Mar, 31, = —S 
573,564 


Market rates of 
1,520,626 
236,772 


9 
264,143 | 236,787 


1932. 


114,000 
1,258,939 


187.978 | 169,239 


BANK OF FINLAND.—In F. Marks (000’s omitted). 


Position, ,; Apr. 30, 
May30,1914.; 1931. 

35,091 301,365 

959,364 


365,472 | 354,925 
756,268 | 923,643 


961,779 
125,941 1,301,479 1,242,505 |1,185,136 


97,835 |_ 122,072 |_ 179,510 
BANK OF ESTONIA.—In Est. krones (000’s omitted). 


ara 
303,993 
868,330 


ist. | % 
28 E 
» i211 


. 33,005 | 32,379 1 
deposi ons 9967 | 13,072 | 13,243 | 11,947 | 13,897 
ss+_| 46-16%! 47-05%! 45-84%! 44-49% 42-28% 
* Includes Ekr. 4,050,192 -03 guaranteed by the Government. 
BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 
Apr. 4, 
1932. 
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Copenhagen...... 


Dansig 


Kovno 
Lisbon 


Bank rate (changed from 
3% May 12, 1952) ....... 
discount— 


Helsingfors ..... 
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(@ERTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


tates of 


American Bank, Limited, quotes the following 


—_— 


| Commonwaatrs or Ausreatia ap Doiron oF 
é. ZEALAND 


HOME TREASURY. 
During the From Apr.1 


Sra “Aa 


Peeesesveseseccooe e 223,000 
. ; Peeeeecccccocecs eco 


" Bm SPOCCceneooeccorccece 


Perv nan erns —3,750,000 —3,750,000 
‘J cecece —3,750,000 — 2,812,000 


tt 4 


and Excise 


BULLION, Saamad 
corded May 12,1992, are ianued oy ‘tho Beataseal Departament of 
H.M. Customs 0 :— : 


se enre Semucl Montagu and Company write on May 21, 2908/0 
ollows :— 


GOLD. 

The Bank of England gold reserve against notes amounted to 
£120,816,341 on the 4th instant, as with £120,815,666 
on the previous Wednesday. The amounts of gold 
which have been offered in the open market have been taken for 
the Continent and for a destination not disclosed. The s.s. 
** Rawalpindi ”’ and the s.s. “ Britannia,” which left Bombay last 
week, carry gold to the value of about £570,000 and £250,000 
respectively. 

Quotations during the week :— 


158. 


During the week under review the market has been steadier 
and there has been some improvement in prices. Support has been 
better, the Indian Bazaars showing some disposition to buy, whilst 
bear covering orders were received from China. America sold 
throughout the week and China was also a seller at the higher rates. 
The market continues rather quiet and the undertone appears 
steady, but there are no indications of any important change for 
the time being. The following were the United Kingdom imports 
and exports of silver registered from mid-day on the 2nd instant 
to mid-day on the 9th instant :— 


Quotations during the week :— 
In Lonpon. 


Bar silver per oz. std. 
Cash 


174d. 174d. 
16-812d. 16-916d. 

The highest rate of exchange on New York recorded during the 
Se ae ee the 

west $3-66. 

The stocks in Shanghai on the 7th instant consisted of about 
62,300,000 ounces in sycee, 202,500,000 dollars and 4,140 silver 
bars, as com) with about 61,900,000 ounces in sycee, 196,000,000 
dollars and 4,240 silver bars on the 30th ultimo. 
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Company News 


SUMMARY OF BALANCE SHEETS. 


DIVIDEND 


Name of Company. 


DUNLOP RUBBER COMPANY, LIMITED. 


December 31, 1931. 


LIABILITIES. 


TEA AND RUBBER. 
ASSETS. Direct 


Anglo-American 
nso 


Amount, 
£ 


(16s.) 2, 

Ord, shares (6/8) 7,851,045 ° 
54% deb, stock 4,476,477 
6% debs. 1,469, 780 
Mortgage 140,000 


+ 
+ 
+ 


99,300 
120/240 
276,522 
135,938 

71,700 


. 


195,677 


—1,156,125 
000 +1,000,000 


498,956 — 


’ ,000 
391,859 — 176,165 


Total 


25,370,941 — 268,347 


associ 
Advances and cur- 


Amount, 


Freehold land and 
buildings 
Leasehold premises 424,738 
1,059,742 


vee, trade marks, 


640, 564 
Shares in subsidi- 
aries 


ts to 
8,657,268 
in 


930,325 


rent accounts, 


50,518 


25,370,941 


+ Market value, December 31, 1931, £738,450. 


MARES AND SPENCER, LIMITED. 
March 31, 1932. 


LIABILITIES. 
Aaah. 
10% cum. pref.,£1 350,000 


Com 
with 


Mar. 
31, asi. 


+ 12,949 
+ 7493 
— 489,971 
— 112/323 


+ 3,734 
— 18,354 


+ 758,051 
— 54,47 
+ 11,728 
+ 672,758 

3,715 


— 268,347 


BEIIOR: occccccccsducctince 
Foreign Invstmnt 


aaa and 
ape Town and District Gas 
Chester N: 


Chloride Electrical 
Craigpark Electric Cable 


Crosfields Oil and Cake ........... 


Daily Mirror Newspaper 
Delhi Electric Supply 
Dundee Ice and Cold Storage 
Dunlop Cotton Mills 

Gaiety 


Hatherley Works 
Hermetic Rubber 


Howard and Bullough (Securities) 


Ind. Coope 
Industrial and General Trust. 


| 
: 


ze London General Investment ( Def.) 
7% cum. pref., £1 1,000,000 ish London and Holyrood Trust...... 
Ora. shares (10s.) 690,000 ie London and Provincial Trust ... 

A” ord, (108,) 198,600 + 72,600 London American (Def. 
6% deb. stock ... 1 000 swe 


, , 


Tag 


a amo 


— 41,370 
+137,957 
+ 47,400 


+ 20,214 


Ze £ EVERESE SE ETESZEES Falikba EEE-Teoete | 


eo 
Cae 
ae 


i rie ee SER TR ie 
beniaptia Vas eMidaledacnaend Abacks.cits kinam ise ATR 


9,858 


+. 9,858 
458,455 +105,150 


+ 351,809 


Fs 


Total.......... + 4,557,142 


SPILLERS, LIMITED. 
January 31, 1932, 


LIABILITIES. Com: 
with Jan, 


Aapant. 31, — 
. (£1) 1,143,023 


1)... 1,810,893 
)... 832,795 
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Appropriation. 


693)||Dr51,176 
10,773]| 277,829 


8! 885 


§ S§ 


aati R. ae and be. Bette, Eee joe snemetonen 
‘emperance Permanent Building Society, Ludgate 
London, E.C.4, have been appointed joint general managers. 
Enoch Hill was re-elected president, and Brig.-Gen. Sir E. N. 
itley, K.C.B., C.M.G., was re-elected vice-president, of the 
Building Society at a meeting of the directors on Wednesday, 
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MISCELLANEOUS. 


BRITISH ELECTRIC TRACTION COMPANY, LTD.—A bonus of 100 
per cent. in fully-paid £1 deferred ordinary shares to deferred 
ordinary stockholders, out of the balance standing to the credit of 
undivided profits account, is recommended by the directors of the 
British Electric Traction Company, Ltd., which controls a number 
of electric supply companies. In each of the four preceding years 
deferred stockholders received a capital bonus of 10 per cent. The 
revenue for the year ended March 31, 1932, amounted to £410,565, 
against £422,826, being a decrease of £12,261, while the net profit 
(subject to audit) comes out at £254,314, compared with £271,005 
for the previous year. The directors recommend the payment of 
the following dividends (less tax), viz. : 6 per cent. on the cumulative 
participating preference stock and a participating dividend of 
2 per cent., making the full dividend of 8 per cent.; 8 per cent. on 
the preferred ordinary stock, and 5 per cent. on the deferred ordinary 
stock, leaving a sum of £81,049 to be added to undivided profits 
account. For the previous year £80,217 was added to undivided 
profits account. The balance sheet at the end of March, 1931, 
showed £1,309,983 at credit of undivided profits account. 


HUDSON’S BAY COMPANY'S LAND SALES.—For quarter ended 
April 30, 1932 :— 
1931. 1932. 


Farm lands—Acres...............ssseeee00e 3,570 4,112 

i eeh eal lereiaatahat £5,600 £6,600 
Town lots—Sold for .............sseseeee0e £280 £125 
Total receipts (gross) ...........sseeeeees £44,200 


THE TIN PRODUCERS’ ASSOCIATION.—The council of the Tin 
Producers’ Association on Wednesday considered the following resolu- 
tion, which had been passed nem. con. at the annual general meeting 
of the Malayan Chamber of Mines, held on the 10th instant, viz. : 
“This chamber, being of opinion that the additional cut of 20,000 
tons in the international quota coming into force on June Ist is 
inadequate to effect its object, recommends in substitution therefor 
a reduction of the international quota allotted to the four signatory 
countries, namely, 162,168 tons, to 33} per cent., namely, 54,056 
tons, to take effect as from June Ist, subject to quarterly control; 
and that no tin shall be exported by the signatory countries during 
the months of June and July, such tin to be released during the 
succeeding ten months in such proportions that the rate of total 
exports by the signatory countries, beginning in August, 1932, shall 
not exceed 5,406 tons during any one month.” The council by 
unanimous resolution endorsed the recommendation contained in 
the above resolution. 


OTTOMAN BONDS.— Bondholders are advised that the committee 
appointed for the examination of deteriorated bonds of the reparti- 
tioned public debt of the former Ottoman Empire has commenced 
operations. Holders of such bonds who wish to submit them for 
examination are requested to apply for full particulars to any of the 
paying agents of the Ottoman Debt. 


WIGGINS, TEAPE AND CO. (1919).—Profits for 1931 amounted 
to £309,768, as with £281,397. In addition to debenture 
interest of £64,342, there is tax provision of £3,771, £17,000 (same) 
for depreciation and £5,000 for trade investments reserve. Final 
dividend on ordinary shares is again 7 per cent., making 10 per cent. 
as before. Balance for new account is £52,628. Brought-in figure 
was £53,456, after allocation of £8,900 to reserve against raw 

and forward contracts. Co y’s Millholm Mill at 
Cathcart, near Glasgow, which has been down for some time 


will be held at Winchester House, London, E.C., 
12.0 noon. 
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are 
firm. Best house, 20s. and 2ls. at pj 
turing fuel has declined somewhat of late, 
xem pease of furnace coke remains unchanged, - 
at ovens, e we a Ie 
GLASGOW.—The reduction in supplies various pag 
owing to the interruption of work at Sees the aes ta 
has given a firmer tone to the spot market which ie 
because of a freer arrival of tonnage to fulfil hae ae - a 
Fife double nuts and Cowdenbeath-Lochgelly nee a Pr, 
stronger. Coastwise business remai fairly active, bet } 
orders are dwindling, and with the Fife miners oa 
some reaction in values seems in prospect. Shipment | ak 
district ports): LaNarksHIRE.—E]l best, 14s. o.: if 
15s. 6d.; splint second, 14s. 3d.; navigati i 
second, l4s. 6d.; Hartley, lis.; steam, : a ae 
doubles, 9s. 9d.; singles, 8s. 9d.; pearls, 8s. 6d.: 
Fire.—Screened navigation, 16s. 6d.; first-class stes 
class steam, lls.; trebles, 11s.-13s.; doubles, 10s.-10s, 
8s. 9d.; pearls, 8s. 6d. Lornians.—Prime 
secondary steam, l1ls.; trebles, 11s.-lls. 6d.; 
singles, 8s. 9d.-9s.; pearls, 88. 6d. A 
navigation, 16s.; jewel, 16s. 6d.; steam, 1 
doubles, 10s.; singles, 9s. 9d.; pearls, 9s. 


CARDIFF.—Conditions on the Cardiff 
tremely depressed. Production is at the 
to 750,000 tons per week, and the total 
in the foreign and coastwise trade is | 
pared with between 450,000 and 500,000 tons at 
period last year. The anthracite trade with Canads is 
slowly, and there has been also a slight improvement 
shipments to South America, but in the E 
is declining, and it is feared that, with the expiration of 
contracts with the Italian State Railways, the trade ith 
will contract still further. Prices for best anthracite 
smalls are fairly steady at figures above the schedule, 
ee other grades supplies are in abundance at mi 
figures. The following are the current i 


: izae 


coking smalls, 13s. 6d. to 13s. 9d.; an 

38s. 6d.; Red Vein, large, 22s. 6d. to 27s. 6d.; 

cobbles, 40s. to 48s 6d.; French nuts, 40s. to 48s. 6d.; | 
38s. 6d. to 45s.; rubbly culm, 8s, 3d. to 8. Od.; patent 

to 19s. 6d.; foundry coke, 32s. 6d. to 358.; pitwood, ex ship, li 
to 20s. 


IRON AND STEEL. 


MIDDLESBROUGH.—The market for Cleveland iron i 
steady, with business on a slightly increasing scale. Better trade 
looked for as the effects of the tariffs permeate the different 
of industry, and in the meantime the production is a 
Most consuming works in this district and elsewhere will be cass 
down on Monday and Tuesday next for the holidays, but ti 
not interfere very much with pig-iron deliveries, and the inne 
in stocks at the furnaces will only be slight. A moderate bass 
in Cleveland iron was reported at Tuesday's weekly mathe, : : 
mostly for fairly early delivery, consumers still hest 
entering into forward purchases. Official prices we a 
viz.: No. 1, 6ls.; No. 3, 588. 6d.; No. 4 for ail 
No. 4 forge, 57s. per ton, f.o.b. or f.0.t. The oaly it { 
firm, and although sales are pretty numerous they are 
quantities and do not extend far forward. Another eS Hi 
hematite will shortly be shipped from the Tees to & 


which is extremely satisfactory, and it looks a 5 
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for material for light steel structures and 

: ‘» work, but no great tonnage is involved. For 
A; ‘1 semis a8 is on the market, Scotch makers 
tition from the Continent, and also from 

. Tube makers are still very badly 

rtion of the plant in the 


i vement was rted on the Swansea Metal 
HUT — No arin the position of the South Wales tinplate 
: ioments were heavier last week than in the previous 

» are no indications of expanding inquiry and prices 
14s. 9d. to 158. 3d. per basis box. Welsh bars 
ton net, and despite the 33} per cent. duty, 
bars are being offered at about 84s. per ton 

Wales. Galvanised sheets are a quiet market 

éd. to £9 10s. per ton f.o.b. works’ port for corrugateds 


OTHER METALS. 


The market in tin was erratic this week. Prices declined 
£129 per ton on Saturday last week to £120 on Tuesday. 
te ion of the new restriction proposals by the 

var ber of Mines quotations advanced to £124 

Wednesday. There has been no improvement in the principal 

; industries. In New York the metal was quoted at 

, against 22 cents per lb. a week 

’s official closing quota- 

London dard’ cash at 

4 a, Od. to £124 10s. per ton, compares with £126 to £126 5s. 

a the corresponding day last week. Stocks in London and 

werpool at the end of last week, at 33,231 tons, show an increase 

W tons on the week. 

@87ER.—The demand for copper, both in New York and London, 

ae emall scale throughout the week and prices tended to 

There are as yet no signs of an expansion in the principal 

industries. On Wednesday, “Domestic” spot was 

at 5}-5} cents per Ib. in New York, against 5} cents a week 

wp, and 5} cents a month ago. Wednesday’s official closing price 

“gtandard cash” in in terms of sterling, at £29 8s. 9d. 

£29 lie, 3d., compares with £30 3s. 9d. to £30 6s. 3d. a week ago. 

of refined copper in British official warehouses at the end of 

at 20,496 tons, show a decrease of 139 tons, while stocks 
copper, at 769 tons, are unchanged. 

'8D.—Little interest was taken in lead this week and prices 

ited deapite the reserve of holders. In New York the metal 

eu quoted at 3-00 cents per Ib. on Wednesday, against 3-00 cents 

eve ago, and 3:00 cents a month ago. Wednesday’s official 

— for “ soft foreign ” in London, in terms of sterling 
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THE WOOL TRADE.—Bradford.—This has been a comparatively 
quiet week, writes our correspondent, but in spite of certain 
admittedly adverse factors there is quite a cheerful tone among 
importers and topmakers. It would no doubt be an advantage to 
see a better demand for super 64’s and finer qualities, but the real 
trouble is at the other end of the scale. There has recently been an 
improved demand for 46’s carded tops, but anything of preparing 
lengths seems to be ing as much as ever. No filloeihetion 
has as yet been forthcoming regarding the representations with 
a view to securing some adjustment of the scale of import duties 
on yarns and piece-goods. The contention of a certain section of 
the trade is that, even as things are to-day, the home market has 
been fairly well secured, and, in any case, nothing is likely to 
happen to exert an adverse influence upon values for wool. The 
home trad> has purchased a substantial proportion of the current 
Australian clip. All the merino supplies now in sight will be 
wanted, and even if it is found impossible to make any substantial 
headway in the exportation of partly and fully manufactured 
goods, spinners and manufacturers abroad will still want supplies 
to keep their spindles and looms ing. The general outlook is 
fairly encouraging. There is no change this week in Bradford. 
Quotations for all qualities of tops are steady, but there is not 
much new business. Some firms report decent sales extending 
over a fairly wide range of qualities. 

THE JUTE TRADE.—Dundee.—The dispute between the Indian 
Jute Mills’ Association and the five non-associated members of 
that body has at last been settled. It is quite likely that the 
ratification of the agreement which is required will be made by 
all the parties. The negotiations have been very prolonged in an 
endeavour to get the non-associated members to work less hours, 
and now these mills have agreed to work for one year on 54 hours 
per week. The mills in the association are working only 40 hours 

r week, besides having 15 per cent. of their looms shut down. 
This may have a more stabilising effect on the Calcutta goods 
market, in which prices have been fluctuating to some extent, with 
a tendency to decline. The new jute = is progressing favourably. 
Sowings in Bengal have been completed, and the area covered this 
season is 6 per cent. more than last year. Several tornados have 
been reported in Mymensingh, which is the largest jute-growing 
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district, but no mention has been made of any damage having been 
done to the jute crop. Sellers are showing some reserve still, and 
they are not inelined ' make offers of new crop fibre. Few prices 
are mentioned for old crop material, eS . Ram-D at 
£16 15s., Mahabir Tossa # at £16 10s., and Lion Dai Z at £15 15s., 
May-June shipment. Spinners, however, are not showing the 
slightest interest in the further purchase of the fibre meantime, 
owing to the generally dull state of trade. Jute yarns are y; 
and hessian descriptions are quoted at not less than Is. 10d. for 
common 8 Ib. cops, and Is. 11d. for 8 Ib. spools. One spinning mill Owta. 
is to be closed down at the end of this month. Sacking yarns are 123,779 
quiet, and obtainable at the slightly reduced rates of 34d. for 8 Ib. | M&y % 1952 ...... | 126,792 
chains and 2,d. for 24 Ib. weft. Twist is steady at 33d. for 3 ply 
8 lb., and only a few occasional sales of Rove are going through at 
from £18 10s. for 48 Ib. and £16 for 200 Ib. Fine yarns are quiet 
and nominal at 2s. 7d. for second quality 8 lb. Rio warp, 2s. 4d. 
for third, and 2s. 1d. for fourth. Some business is taking place in 
t yarns at from 34d. for 14 Ib. warp. Orders for jute cloth are 
still of small dimensions, and few transactions of note are occurring. . - , ‘i 
Prices are quotably unchanged at from 23d. for 104 oz. 40 in. hessian, 7 i 
and 1d. for 8 oz. Linoleum hessians are practically idle, and there 7 few 
is only a small business in sacking, bagging and tarpauling. ee 
Jan. 2, | Jan. ; 
THE GRAIN MARKETS. 1930." | “iss wa | ae aly 
WHEAT.—The international wheat situation has undergone no be 
perceptible change during the week. Markets have been largel odin + eereund 1488 % 
under the influence of crop reports. The rospects for the No Chicago (No. r st 62 | 6 a 
American spring crops appear to be favourable, but European crops per 60 Ib. 1305 794 e232 | 5 
are y backward. A period of favourable weather would, a 
however, result in a great improvement of the European crops. 
The Continent will have to import substantial quantities before new 
home-grown wheat becomes available in sufficient quantities. OTHER FOODS. 
Requirements would, of course, be considerably larger in the event 
of a late harvest. The outstanding feature has been the appearance SUGAR,—The markets for raw sugar have been dull h 
of Russia on the market as a buyer of substantial quantities of | Of the continued pressure of sellers in face of the “ 


. 


Canadian and Australian wheat. The extent of Russian require- | buying policy of United States refineries, prices failed to mane 
bh 
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ments of foreign wheat is not known, but it is believed that further | May " futures in New York were quoted at 0:53 cont 
quantities will be purchased. The sowing of the spring crop ap Wednesday, against 0-51 cent per Ib. a week ago, and 
to have been retarded in Rusia bat owing te the lack of | Per Ib. @ month earlier. Wednesday's sales of “ rem" 
ahitinne tate i th he os yet difficult hy oes opinion of the December delivery _at 5s. Id. to 5s, 1gd. per cwt, 
wheat situation in that country. The British crop has benefited 4s. 83d. to 4s. 9d., and “ March, 1933,” at 5s. 4d. to 5s, 
by. the impro ¢ im elimnatic litions. On Wednesday, 4s. 113d. on the corresponding day last week. The 
“May ” futures were quoted at 55§ cents per bushel in Chicago, of raw sugar in London and Liverpool during last week am 
meee oe cents on the cumneneeens day last week, and 59} cents | ™ eS 
@ month ago. Quotations in Wednesday : No. 1 Northern iveries Stocks 
Manitoba, Vancouver, ex ship, 32s. 6d. per 496 Ibs., as compared sas tes. ion 1932, 

o. 2 Northern Manitoba, Vancouver, Tons. ‘Tons. ‘Tom. ‘Tos, tame 
ex ship, 30s. 6d., against 29%. 6d.; No. 3 Northern Manitoba, 1,382 814 910 7,600 at 
nu = a Ss —— rats “+ ao. ex ship, | Liverpool 17,214 21,930 11,867 108,292 


WHEAT FLOUR.— International trade in flour has been on a small 22,744 = 12,777 115,991 


@ decrease of 82,000 mocks ne compared writh’the | Last week 30,183 22,384 14,863 10,172 


COFFEE.—The quotations for Brazilian coffee in New 
show a further improvement on the week. At Tuesday's 
auctions, demand was only moderate, but prices remained 
Last week’s movements of coffee in London were a 
Brazilian, landed, 81 bags; delivered for home ¢ ae 
86 bags; exported, 22 bags; stocks, 4,790 bags, against ' 

BARLEY.—The market in both last year. Sentral American, landed, 8,290 packages; ‘ 
been inactive. For for home consumption, 3,030; exported, 2,065; stocks, 1% 
i packages, against 128,443 a year ago. ¢ kinds, landed, 1s! 
; delivered for home consumption, 2,510; expotd 

656; stocks, 104,872 packages, against 107,370 @ year ago. 


London, : “English feeding,” f.o.r° per 448 Ibs 
27s. to 286., as compared with 288.; River Plat Tented 24s. to COCOA.—The market in cocoa has been a little more active, a 
26s. " San ™ - otations advanced a few points, both in New York endiala 
iy 


“ May ” futures were quoted at 4-11 cents per Ib. in New Yok 


Wednesday's quotation for Accra, fair fe mt 

June, at 24s. 6d. per cwt., f.o.b., London contract, shows 6 m6 

6d. cwt. on the week. Last week's movements of coos 
were as follows: Landed, 7,725 bags; delivered i 

consumption, 6,026 bags; exported, 176; stocks, 181, 

as against 221,436 last year. 


TEA.—The quantities catalogued 
55,183 of Indian, 31,785 
of Java Sumatra 
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252152 
8,252, 
1,115,137 


13,830,396 
4,380,383 
832,150 


oe y 424,743 


2,495,814 
004,026 
510,074 

449,862 


708,670 


1,418,377 

2,022,380 

542,645 

376,029 

1,215,753 

553,839 

157,159 

1,207,805 

682,748 

1,255,368 

1,725,605 

1,142,186 

2,377,739 

1,052,421 

925,112 

269,013 

316,571 

a 2,291,164 
: ‘Total, Class II1.............. 20,918,034 


10,115,485 
4,147,562 
489,296 


27,539,462 


749,995 
344,462 
142,915 
768,649 
429,024 
87,739 
82,692 
492,107 
814,976 
551,442 
567,793 
2,731,180 


565,427 
199,979 


323,355 
167,026 


1,176,426 


11,839,965 


1,290,196 


, 
2,533,118 
5,503,635 
9,481,009 

16,996,409 
459,803 
2,561,566 
9,353,354 
4,387,974 
2,791,279 
2,504,238 
3,146,311 
61,684,496 


6,110 
2,844,465 
5,931,442 
7,116,047 
2,088,986 
1,607,075 
4,779,681 
2,233,293 
2,815,257 


4,388,813 
3,186,098 


4,816,577 
6,857,816 


4,207,194 
10,646,943 


4,011,284 
4,306,626 


1,454,461 
1,108,602 


8,711,866 


9,682 
1,270,485 
728,748 


1,602,217 
4,246,268 
5,588,603 
1,220,936 

834,604 
4, 100, 525 


2,290,768 
396,522 


582,865 
1,642,816 


3,401,348 
2,462,330 


5,722,812 
10,792,222 


3,356,087 
4,172,777 


1,179,342 
613,901 


6,110.526 


58,324,563 
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215,277 194,157 


of the Umrrep 


Pin 


1,096,018 | 1,029,159 
15,745,325 | 14,573,428 


1,019,380 906,618 


745,248 
2,813,711 
553,995 
432,082 
673,983 
2,842,830 


126,112 
4,530,231 


1,674,156 
79,178 


1,031,993 
1,131,443 


1,599,424 
451,331 


301,657 
516,452 


2,491,714 


? 


679,373 
2,549,732 
678,574 
478,233 
3,210,162 


123,337 
5,836,075 


1,903,088 
93,567 


1,198,762 


* ’ 


1,634,568 
420,351 


251,518 
604,995 


2,936,698 
192,392 


2,016,127 


2,794,158 
10,831,816 
2,592,056 


1,749,313 
1,967,913 


2,470,381 
9,684,772 
2,225,097 
1,765,237 


, 


902,802 
11,669,893 | 11,132,145 


462,866 


488,807 
19,754,593 | 22,508,377 


9,105,028 
365,952 


4,499,755 
4,981,118 


5,905,404 
1,868,884 


1,100,053 
2,104,535 


10,745,721 
141,782 


7,426,459 


8,516,028 
327,677 


4,470,702 
4,416,934 


5,916,760 
1,658,370 


961,951 
2,205,229 


1,378,706 
650,893 


7,392,099 


fe natin te 


102,718,620 | 96,953,644 
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26,752,008 
48,801 


1,147,404 
Date seikiibitinetbbecsss 32,482,523 | 34,781,913 .se.ens. [197,118,806 


Mai Set for food ........... | 218,885 | 180,766 858,977 201,142 

Pe articles | 907,756 | 522,510 2,094,365 
Bt eenevrrecroneee 169,950,233 | 53,487,187 [279,701,446 [246,832,626 
saioes, st Ye. $d., show a decline of 3d. per cwt. Movements in 
. ing the past week were as follows: Landed, 458 tons; 
f0na; stocks, 2,234 tons, as against 567 tons last 
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MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—In certain sections more 
activity and a firmer tone are present. but generally the demand is 
oe ore prices lack adequate support. The low levels to which 
i have fallen (Plate on passage has been done at £7 10s.), and 
= - @ revival of the demand for oil brought out buyers, and with more 
to life. per ewt. , Edward” sold | rade prices are firmer and higher; current value of Plate 
to | » @8 compared with 12s. to 12s. 6d. per | to June being around £8, and July shipment £8 2s. 6d. 
ie tinseed is firmer, but business done is very small, and shipment 
| in spices was dull. Wedneeday’s quotation | London, May to July, is nominally £9 15s. Shipments of 
” pepper, at 64d. per lb., shows a fall of | from 


. Movements of in London during the 
estate Black, landed, 38 tone; delivered, 17 ee: 
na, aga 567 tons last year. White, landed, 15 tons; 
mks, 606 tons, against 745 tons a year ago. 
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tly firmer for good 
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tine continue at a modest level, and the tit: 
for Europe at 147,500 tons, is 6,300 tons higher on 


com: with 165,300 tons a year ago. 
,000 tons less than last , 


ex Hull has dropped to £18 10s., and 
seed oils are steady. Oilcakes are in decreasing 
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COMMERCIAL TIMES—WEEKLY PRICES CU 2 

The prices in the following list are revised with the assistance of an eminent firm in each | 


LONDON, WEDNESDAY. LARD— 
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POTATOES— 
Good English, per cwt. 12 
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rok’ AND STEEL— 
Pig, Cleveland No. 3, ton 58 
Bars, M’brough .......... 195 
ee ery score 90 . 
per, Electrolytic, ton Seg ead. 
ay «ons (trong). e30/ nae 
wanes ton Saha /11/3 
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COCOP OM yEKe 


c, lump perton 35 
Bleaching powder, per cwt. 7/10 
68. 
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£ 
CEMENT, Loose 
Portland, 


in jute sacks (If to ian) 9 
In free paper 


oC © POP UMOOE® 


eo ooco°o 


( 
to ton) 46 0 
COPRA— s. d. 
8.D. Straits c.i.f., per ton 15/5/0 
Smoked South Sea 13/1 


1/6 
a. 
6 
0 
3 
3 
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sales. Prices for foreign hides are again fractionally lower, but even | shows a fall of per Ib., as com 
80, there has been no increase in business ing. In South y forward positions, om 
American descriptions, wet-salted Frigorific ox have sold to | 24d. for October-December, as against 244. 7 
this country at the equivalent of 3d. Ib., while Montevideo ox tea of rubber in London 008. 
have been obtainable at slightly over 3d. Business has also been : sn 
dry hides from the same centre, sales of B.A. Americanos | stocks at the end of last week, at 123,085 

while for other sorte the business | of 245 tons as compared with the preceding weet. 


COMMODITY PRICES IN THE UNIT 
(New York quotations, unless 


Wheat, No. 2, Winter, nearest future, 
Maize, nearest future, Chicago, per 
bushel eeoecsovecocccccvcosovcconesooessee® 
Oats, nearest future, 


Chicago, per 


eeeecccccccgecceseoscossesceosseree® 


spot, Ib. ecececececosocooseresesessoe® 
mi per Ib.....-+++ 


ponies cnaeadeaeess ~ mk fan 
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per eveseee 200 
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